DEPARTMENT OF ENERGY

NATIONAL NUCLEAR SECURITY
ADMINISTRATION

Federal Funds

for the Secure Transportation Asset remains in Weapons Ac-
tivities.

Object Classification (in millions of dollars)

General and special funds: dentification code 89—0313—0-1-053 2002 actual 2003 est. 2004 est.
OFFICE OF THE ADMINISTRATOR Personnel compensation:
For necessary expenses of the Office of the Administrator in the 1!l Full-time permanent 152 155 129
Nati . .. . . . . . . 11.3 Other than full-time permanent ... 6 6 5
ational Nuclear Security Administration, including official reception s Other personnel compensation 1 A 3
and representation expenses (not to exceed $12,000), $347,980,000, '
to remain available until expended. 119 Total personnel compensation .. 162 165 137
Note.—A regular 2003 appropriation for this account had not been enacted at the time 121 CIV”Ia.n personnel benefits ....... 37 38 32
the budget was prepared; therefore, this account is operating under a continuing resolution 130 Benefits for former pe'tsonnd 2 2 3
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the 210 Travel and transportation of persons ... 9 10 13
Administration’s 2003 policy proposals. 23.1  Rental payments to GSA 2 2 3
23.3  Communications, utilities, and miscellaneous charges 5 6 9
Program and Financing (in millions of dollars) 251 Advisory and assistance SErVCeS .............ooorsrrrs 40 46 60
252 Other services 32 37 48
Identification code 89—0313—0—1-053 2002 actual 2003 est. 2004 est. 253  Other purchases of goods and services from Govern-
ment accounts 14 16 22
Obligations by program activity: 254 Operation and maintenance of facilities ... 6 6 9
00.01  Office of the AAMINISATOr ... 319 338 343 255  Research and development contracts .. 1 1 1
25.7  Operation and maintenance of equipment 1 1 1
10.00  Total new obligations 319 338 348 260 Supplies and materials 1 1 1
31.0 Equipment 6 6 8
Budgetary resources available for obligation: 41.0  Grants, subsidies, and contributions ...........cccccovvvveernnee 1 1 1
21.40 Unobligated balance carried forward, start of year ............ 6 e P
2200 New budget authority (r0SS) ..o 309 332 34g %8 Total new obligations 31 338 348
22.10 Resources available from recoveries of prior year obli-
gations 1. Personnel Summary
22.22  Unobligated balance transferred from other accounts 16 ..
. - Identification code 89—0313—0-1-053 2002 actual 2003 est. 2004 est.
23.90 Total budgetary resources available for obligation 326 338 348
23.95 Total new obligations —319 —338 —348 1001 Total compensable workyears: Civilian full-time equiv-
24.40  Unobligated balance carried forward, end of year ....... T alent employment 1,936 1,893 1,697
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 309 332 348 NAVAL REACTORS
Change in obligated balanges: Fror_“ .Department of Energy expenses necessary for navql reactors
72.40  Obligated balance, start of year 9 79 89  activities to carry out the Department of Energy Organization Act
73.10 Total new obligations 319 338 348 (42 U.S.C. 7101 et seq.), including the acquisition (by purchase, con-
73.20 Total outlays (gross) —320 —328 —345 demnation, construction, or otherwise) of real property, plant, and
7332 Obligated balance transferred from other accounts 79 . capital equipment, facilities, and facility expansion, and the purchase
7345 Recoveries of prior year obligations ..o -1 . of not to exceed one bus; $768,400,000, to remain available until
74.40 Obligated balance, end of year .........ccoocoeirverrerinenns 79 expended.
Outlays (gross), detail: Note.—A regular 2003 appropriation for this account had not been enacted at the time
! N . . the budget was prepared; therefore, this account is operating under a continuing resolution
86.90 Outlays from n_ew dl_scretlonary authority .. 255 274 287 (P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
86.93 Outlays from discretionary balances 65 54 58 Administration’s 2003 policy proposals.
87.00  Total outlays (gross) 320 328 345 Program and Financing (in millions of dollars)
Net budget authority and outlays: |dentification code 89—0314—0—1-053 2002 actual 2003 est. 2004 est.
89.00 Budget authority 309 332 348
90.00 Outlays 320 328 345 Obligations by program activity:
00.01 Naval reactors development ..........cccccoevvimerreresriiennnns 666 684 744
Additional net budget authority and outlays to cover cost of fully accruing retirement: 00.02 Program direction 22 24 24
99.00 Budget authority 12 12 12
99.01  Outlays 12 12 12 10.00 Total new obligations 688 708 768
Offi he Admini The Offi f the Admini Budgetary resources available for obligation:
ffice Of. the mimistrator.—lhe ice of the MINIS- 2140 Unobligated balance carried forward, start of year 1 | R
trator provides corporate planning and oversight for programs 2200 New budget authority (gross) ... 688 707 768
funded by the Weapons Activities, Defense Nuclear Non- _ o
. : c s . . 23.90 Total budgetary resources available for obligation 689 708 768
proliferation, and Naval Reactors appropriations including the 23.95 Total new obligations e —708 768
National Nuclear Security Administration field offices. This 2440 Unobligated balance carried forward, end of year ... 1 s e
account provides the Federal salaries and other expenses of
the Administrator’s direct staff, and beginning in 2002 pro- New budget authority (gross), detail:
: : O Discretionary:
gram direction for Weapons Activities and Defense Nuclear 1000 Appropriaton 685 207 768

Nonproliferation, and Federal employees at the field service
center and site offices. Program Direction for Naval Reactors
remains within that program’s account, and program direction

Change in obligated balances:
72.40 Obligated balance, start of year ........ccoeveverrerinenns 206 200 204

361



NATIONAL NUCLEAR SECURITY ADMINISTRATION—Continued
Federal Funds—Continued

362

THE BUDGET FOR FISCAL YEAR 2004

General and special funds—Continued
NavaL REacTors—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 89—0314—0-1-053 2002 actual 2003 est. 2004 est.
73.10 Total new obligations 688 708 768
73.20 Total outlays (gross) —694 —704 —758
74.40 Obligated balance, end of year .........cccoccoerverrrreris 200 204 214
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 585 601 653
86.93 Outlays from discretionary balances 109 103 105
87.00 Total outlays (gross) 694 704 758
Net budget authority and outlays:

89.00 Budget authority 688 707 768
90.00 Outlays 694 704 758
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 1 1 1
99.01 Outlays 1 1 1

Naval Reactors.—This program performs the design, devel-
opment, and testing necessary to provide the Navy with safe,
militarily effective nuclear propulsion plants in keeping with
the Nation’s nuclear-powered fleet defense requirements. Dur-
ing 2003, the program expects to exceed 126 million miles
safely steamed by the nuclear fleet, and will continue to sup-
port and improve operating reactors and plant components,
and carry out test activities and verification. Additionally,
Naval Reactors will continue to develop nuclear reactor plant
components and systems for the Navy’s new attack submarine
and next-generation aircraft carriers, and continue to main-
tain the highest standards of environmental stewardship by
responsibly inactivating shut down prototype reactor plants.

Object Classification (in millions of dollars)

Identification code 89—0314—0-1-053 2002 actual 2003 est. 2004 est.
11.1  Personnel compensation: Full-time permanent .... 15 15 17
12.1  Civilian personnel benefits ............. 3 3 4
21.0  Travel and transportation of persons 1 1 1
25.1  Advisory and assistance services ... 1 1 1
252 Other services 2 2 i
25.3  Other purchases of goods and services from Govern-

ment accounts 1 1 1
254 Operation and maintenance of facilities ...................... 607 625 678
31.0 Equipment 29 30 32
32.0 Land and structures 29 30 32
99.9 Total new obligations 688 708 768

Personnel Summary

Identification code 89—0314—0-1-053 2002 actual 2003 est. 2004 est.
1001  Total compensable workyears: Civilian full-time equiv-

alent employment 178 191 191

WEAPONS ACTIVITIES

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
incidental expenses necessary for atomic energy defense weapons ac-
tivities in carrying out the purposes of the Department of Energy
Organization Act (42 U.S.C. 7101 et seq.), including the acquisition
or condemnation of any real property or any facility or for plant
or facility acquisition, construction, or expansion; one fixed wing air-
craft for replacement only; and the purchase of not to exceed six
passenger motor vehicles, of which four shall be for replacement only,
including not to exceed two buses; $6,378,000,000, to remain available
until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0240—0-1-053 2002 actual 2003 est. 2004 est.
Obligations by program activity:
Direct program:
00.01 Directed stockpile WOrk ........ccooeveevverieericeieeis 1,041 1,237 1,365
00.02 Campaigns 2,092 2,084 2,395
00.03 Readiness in technical base and facilities ... 1,528 1,726 1,614
00.04 Facilities and infrastructure ..... 194 246 265
00.05 Secure transportation asset .. 145 153 182
00.06 Safeguards and SECUritY ......ccoooveveererericieeiereenns 525 483 557
01.00 Total, Direct program 5,525 5,929 6,378
09.01 Reimbursable program 1,460 1,398 1,398
10.00 Total new obligations 6,985 71,321 1,776
Budgetary resources available for obligation:
Unobligated balance carried forward, start of year:
21.40 Unobligated balance carried forward, start of year
[direct program] 24 62 e
21.40 Unobligated balance carried forward, start of year
[reimbursable program] .... 578 577 577
22.00 New budget authority (gross) 7,024 7,265 7,776
22.21 Unobligated balance transferre unts =2 e v
23.90 Total budgetary resources available for obligation 7,624 7,904 8,353
23.95 Total new obligations —6,985 —17,327 —1,776
Unobligated balance carried forward, end of year:
24.40 Unobligated balance carried forward, end of year
[direct program] B2 e s
24.40 Unobligated balance carried forward, end of year
[reimbursable program] ......cccccocoveeeeererererriinrnenns 577 577 577
New budget authority (gross), detail:
Discretionary:
Appropriation:
40.00 Appropriation 5,449 5,867 6,378
40.00 Appropriation [supplemental] ... 131
40.35 Appropriation rescinded —14
40.76 Reduction pursuant to P.L. 107-206 -3 .
43.00 Appropriation (total discretionary) ..........cccccoevuune. 5,562 5,867 6,378
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ........cccooveverrririereennns 1,398 1,398 1,398
68.10 Change in uncollected customer payments from
Federal sources B3 s s
68.90 Spending authority from offsetting collections
(total discretionary) .......coccoeveerveeverceeseienis 1,461 1,398 1,398
70.00 Total new budget authority (gross) ..........ccooverrunnes 7,024 7,265 1,776
Change in obligated balances:
72.40 Obligated balance, start of year 1,518 1,710 1,973
73.10 Total new obligations 6,985 1,321 7,776
73.20 Total outlays (gross) —6,679 — 7,064 —7,500
73.31 Obligated balance transferred to other accounts ......... —62 ...
73.32 Obligated balance transferred from other accounts 12 ..
74.00 Change in uncollected customer payments from Fed-
eral sources (unexpired) =63 s s
74.40  Obligated balance, end of year 1,710 1,973 2,249
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 5,013 4,625 4,906
86.93 Outlays from discretionary balances 1,666 2,439 2,594
87.00 Total outlays (gross) 6,679 7,064 7,500
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —1,304 —1,304 —1,304
88.40 Non-Federal SOUMCES .......vvvueeeereeeeirereeeereniseenns -9 —-94 —-94
88.90 Total, offsetting collections (cash) ... —1,398 —1,398 —1,398
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) .........ccccoevveemrverrrnnns =63 s i
Net budget authority and outlays:
89.00 Budget authority 5,562 5,867 6,378
90.00 Outlays 5,281 5,666 6,102




DEPARTMENT OF ENERGY

Additional net budget authority and outlays to cover cost of fully accruing retirement:
99.00 Budget authority 2 2
99.01 Outlays 2 2 2

N

Beginning in 2001, programs in the Weapons Activities ap-
propriation have been managed by the National Nuclear Secu-
rity Administration (NNSA).

Weapons activities provides for the maintenance and refur-
bishment of nuclear weapons to sustain confidence in their
safety, reliability, and performance; expansion of scientific,
engineering, and manufacturing capabilities to enable certifi-
cation of the enduring nuclear weapons stockpile; and manu-
facture of nuclear weapon components under a comprehensive
test ban. Weapons activities also provide for continued main-
tenance and investment in the Department’s enterprise of
nuclear stewardship, including maintaining the capability to
return to the design and production of new weapons and
to underground nuclear testing, if so directed by the Presi-
dent. The major elements of the program include the fol-
lowing:

Directed stockpile work.—Encompasses all activities that di-
rectly support specific weapons in the stockpile. These activi-
ties include maintenance and day-to-day care; planned refur-
bishment; reliability assessments; weapon dismantlement and
disposal; and research, development, and certification tech-
nology efforts to meet future stockpile requirements.

Campaigns.—Focuses on scientific, technical and engineer-
ing efforts to develop and maintain critical capabilities and
tools needed to support stockpile refurbishment and continued
assessment and certification of the stockpile for the long term
in the absence of underground nuclear testing.

Readiness in technical base and facilities (RTBF).—Provides
the underlying physical infrastructure and operational readi-
ness for the Directed Stockpile Work and Campaign activities.
These activities include ensuring that facilities are oper-
ational, safe, secure, and compliant with regulatory require-
ments, and that a defined level of readiness is sustained
at facilities funded by the Office of Defense Programs.

Facilities and infrastructure.—Focuses on a multi-year ef-
fort to restore physical infrastructure of the weapons complex.
This activity provides funds to accomplish deferred mainte-
nance and utilities replacement while improving facility man-
agement practices to preclude further deterioration.

Secure transportation asset.—Provides for the safe, secure
movement of nuclear weapons, special nuclear material, and
weapon components between military locations and nuclear
complex facilities within the United States. Includes Program
Direction funding for couriers.

Weapons Safeguards and Security—Provides for all safe-
guard and security requirements (except for personnel secu-
rity investigations) at NNSA landlord sites, specifically the
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25.4 Operation and maintenance of facilities 4,098 4,398 4,732
25.5 Research and development contracts ... 69 74 80
25.7 Operation and maintenance of equipment 1 1 1
26.0 Supplies and materials 9 10 10
31.0 Equipment 300 322 346
32.0 Land and structures 675 724 779
41.0 Grants, subsidies, and contributions ............ccc...c.... 44 43 51
99.0 Direct obligations 5,524 5,929 6,378
99.0  Reimbursable obligations . 1,460 1,398 1,398
99.5  Below reporting threshold . L OO
99.9 Total new obligations 6,985 71,327 1,776
Personnel Summary
Identification code 89—0240—0-1-053 2002 actual 2003 est. 2004 est.
1001  Total compensable workyears: Civilian full-time equiv-
alent employment 334 471 539

DEFENSE NUCLEAR NONPROLIFERATION

For Department of Energy expenses, including the purchase, con-
struction and acquisition of plant and capital equipment and other
incidental expenses necessary for atomic energy defense, defense nu-
clear nonproliferation activities, in carrying out the purposes of the
Department of Energy Organization Act (42 U.S.C. 7101 et seq.), in-
cluding the acquisition or condemnation of any real property or any
facility or for plant or facility acquisition, construction, or expansion,
$1,340,195,000, to remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—0309—0-1-053 2002 actual 2003 est. 2004 est.

Obligations by program activity:

00.05 Nonproliferation and verification research and devel-

opment 269 204 204
00.15 Nonproliferation and international security .... 85 93 102
00.20 International nuclear materials protection and co-

operation 314 227 226
00.25 Russian transition initiatives 66 39 40
00.30 International nuclear safety and cooperation .... 56 15 14
00.35 Elimination of weapons-grade plutonium production ............... 49 50
00.50 HEU transparency implementation ...........ccccoevrvevireninns 14 17 18
00.53  Accelerated materials disposition 30
00.55 Fissile materials disposition ...........cccccooeneirerinrinncenns 241 350 609
00.60 Russian plutonium disposition ............ccoeevervrerirrreinnnnn. 19 98 47
00.65 Program direction 3 s i
10.00 Total new obligations 1,067 1,092 1,340

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 224 205 141

Lawrence Livermore National Laboratory, Los Alamos Na- 55?3 gew budget al!lthgl”tl; (gr0sS) .... 1,060 1,028 1,340
tional Laboratory, Sandia National Laboratories, the Nevada ' ezzljtzgﬁss avaflable Tfom recoveries of prior year abil- 1
Test Site, Kansas City Plant, Pantex Plant, Y-12 Plant, and 2] Unobligated balance transferred to other accounts —14
the Savannah River Site Tritium Facilities. 2222 Unobligated balance transferred from other accounts 1
Object Classification (in millions of dollars) 2390  Total budgetary resources available for obligation 1,272 1,233 1,481
23.95 Total new obligations —1,067 —1,092 — 1,340
Identification code 89—0240-0—1-053 2002 actual 2003 est. 2004 est. 24.40 Unobligated balance carried forward, end of year ....... 205 141 141
Direct obligations: . .
Personnel compensation: Ne\g_hud%et athnrlty (gross), detail:
111 Full-time permanent 18 19 2 ISX;rJeprfSﬁ;y{ion
115 Other personnel compensation 7 8 20.00 Appropriation 750
11.9 Total personnel compensation ........................ 25 27 29 40.00 Appropriation (Supplemental) 281
12.1 Civilian personnel benefits 16 17 19 4076 Reduction pursuant to P.L. 107-206 -1
13.0 Benefits for former personnel . 1 1 1 4100 Transferred to other accounts ... —6
21.0 Travel and transportation of persons .. 4 4 5 4200 Transferred from other accounts . 36
233 Communications, utilities, and  miscellaneous - . .
charges ) ) o 43.00 Appropriation (total discretionary) ... 1,060 1,028 1,340
25.1 Advisory and assistance SErvices ... 35 38 40
25.2 QOther services 235 252 271 Change in obligated balances:
25.3 Other purchases of goods and services from Gov- 72.40 Obligated balance, start of year .........ccccooeevvvivercecnnes 496 754 835
ernment accounts 10 11 12 73.10 Total new obligations 1,067 1,092 1,340
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Program and Financing (in millions of dollars)—Continued

Identification code 89—0309—0-1-053 2002 actual 2003 est. 2004 est.

73.20 Total outlays (gross)
73.31 Obligated balance transferred to other accounts .........
73.45 Recoveries of prior year obligations .......... .
74.40  Obligated balance, end of year

Outlays (gross), detail:

86.90 Outlays from new discretionary authority 616 566 737

86.93 Outlays from discretionary balances 175 445 466

87.00 Total outlays (gross) 791 1,011 1,203
Net budget authority and outlays:

89.00 Budget authority 1,060 1,028 1,340

90.00 Outlays 791 1,011 1,203

The mission of this program is to (1) prevent the spread
of materials, technology, and expertise relating to weapons
of mass destruction; (2) detect the proliferation of weapons
of mass destruction worldwide; (3) provide for international
nuclear safety, and (4) eliminate inventories of surplus fissile
materials usable for nuclear weapons. The program addresses
the danger that hostile nations or terrorist groups may ac-
quire weapons of mass destruction or weapons-usable mate-
rial, dual-use production technology or weapons of mass de-
struction expertise. In FY 2004, work will be done in the
following major areas.

Nonproliferation and Verification Research and Develop-
ment will conduct applied research, development, testing, and
evaluation leading to prototype demonstrations and detection
systems that strengthen the U.S. response to current and
projected threats to national security and world peace posed
by the proliferation of nuclear weapons, and diversion of spe-
cial nuclear material. The program works directly with agen-
cies responsible for monitoring proliferation and will increase
the transition of technologies to organizations responsible for
combating terrorism.

Nonproliferation and International Security efforts will con-
trol export of items and technology useful for weapons of
mass destruction (WMD); implement international safeguards
in conjunction with the International Atomic Energy Agency
(IAEA); monitor and implement treaties and agreements; de-
velop and implement policy in support of international secu-
rity efforts aimed at securing high-risk nuclear material; de-
velop and implement transparency measures to assure that
international nonproliferation and arms control agreements
are in compliance, and that nuclear materials are secure;
and explore and implement innovative approaches to improve
regional security.

International Nuclear Materials Protection and Cooperation
will continue to improve the security for nuclear material
and weapons in Russia by installing basic rapid upgrades
and through comprehensive security improvements. Reducing
the potential for diversion of nuclear warheads and materials
has been a critical priority for the United States. Since the
recent terrorist attacks, Russia and the United States have
agreed to expand cooperation in this area significantly to
include increased emphasis on strategic rocket forces and ra-
diological dispersion devices.

Russian Transition Assistance encompasses the efforts of
the Initiatives for Proliferation Prevention (IPP) and the Nu-
clear Cities Initiative (NCI) programs to reduce the risk of
adverse migration of former Soviet nuclear and other WMD
expertise, and to work with the Russians in downsizing their
nuclear weapons complex.

HEU Transparency Implementation will continue to work
with Russia to provide confidence to the U.S. that the Russian

highly enriched uranium (HEU) being converted is from its
military stockpile. The 1993 U.S.-Russia HEU Purchase
Agreement, which provides for Russian HEU to be down
blended to non-weapons form and used to fuel reactors here
in the United States, remains an extremely impressive non-
proliferation achievement.

International Nuclear Safety and Cooperation strengthens
national security by helping to prevent nuclear incidents and
accidents at foreign nuclear facilities and, to mitigate the
consequences of accidents should they occur. In FY 2003 the
program will complete the Soviet-designed reactor safety pro-
gram in Russia, which increased the operating safety of So-
viet-designed nuclear power reactors and enhanced the resi-
dent safety culture. FY 2004 activities will address specific
high-risk situations by continued cooperation with IAEA, the
G8 and others on international nuclear safety and emergency
cooperation issues.

Elimination of Weapons-Grade Plutonium Production Pro-
gram enhances nuclear nonproliferation by assisting the Rus-
sian Federation in ceasing its production of weapons-grade
plutonium production by providing replacement power produc-
tion capacity.

Accelerated Materials Disposition efforts support the 2002
G8 summit initiatives to purchase Russian HEU above the
amounts in the 1993 U.S.-Russia HEU Purchase Agreement.
These additional amounts would be used to: (1) establish a
reserve inventory of low enriched uranium for use as fuel
in nuclear power reactors in the United States; (2) fuel five
research reactors in the United States; (3) accelerate develop-
ment of low enriched research reactor fuel designs, and (4)
increase the amount of Russian HEU down-blended under
the material consolidation and conversion program.

Fissile Materials Disposition conducts activities in both the
United States and Russia to dispose of fissile materials that
would pose a threat to the United States if acquired by hostile
nations or terrorist groups. In FY 2004 it will continue trans-
ferring surplus HEU from the Y-12 Plant to the United
States Enrichment Corporation; continue deliveries of off-
specification HEU and low enriched uranium to TVA; begin
site preparation and construction of the U.S. mixed oxide
(MOX) fuel fabrication facility and purchase of long lead
equipment; complete Title II design of the Pit Disassembly
and Conversion Facility; begin construction of the Russian
MOX fuel fabrication facility; fabricate U.S. and Russian MOX
fuel lead assemblies, and publish final drafts of relevant li-
censing regulations.

Object Classification (in millions of dollars)

Identification code 89-0309-0-1-053 2002 actual 2003 est. 2004 est.

11.1  Personnel compensation: Full-time permanent .............
12.1  Civilian personnel benefits ..........ccccoveeimeirnrinneinniis
21.0  Travel and transportation of persons ..........cccoeeeee.
23.3  Communications, utilities, and miscellaneous charges
25.1  Advisory and assistance SErvices ..........eoveerernnn.
252 Other services
25.3  Other purchases of goods and services from Govern-

ment accounts 6 6 6

254 Operation and maintenance of facilities 776 850 1,098
25.5  Research and development contracts 42 42 42
31.0 Equipment 22 22 22
32.0 Land and structures 151 106 106
41.0  Grants, subsidies, and contributions 4 4 4
99.9 Total new obligations 1,067 1,092 1,340
Personnel Summary

Identification code 89-0309-0-1-053 2002 actual 2003 est. 2004 est.
1001  Total compensable workyears: Civilian full-time equiv-

alent employment 9 s




DEPARTMENT OF ENERGY

ENVIRONMENTAL AND OTHER DEFENSE ACTIVITIES
Federal Funds

CERRO GRANDE FIRE ACTIVITIES

From unobligated balances under this heading, $75,000,000
are cancelled.

Program and Financing (in millions of dollars)

Identification code 89-0312—-0-1-053 2002 actual 2003 est. 2004 est.

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year
22.00 New budget authority (gross)
22.10 Resources available from recoveries of prior year obli-
gations 75

23.90 Total budgetary resources available for obligation ...
24.40  Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

40.36 Unobligated balance rescinded —75
Change in obligated balances:
72.40 Obligated balance, start of year ..., 236 157 27
73.20 Total outlays (gross) —78 —55 —21
73.45 Recoveries of prior year obligations
74.40 Obligated balance, end of year ... 157
Outlays (gross), detail:
86.93 Outlays from discretionary balances ............ccccoeeeernnee 78 55 27
Net budget authority and outlays:
89.00 Budget authority —75
90.00 Outlays 78 55 27

Cerro Grande Fire Activities.—Emergency funding was pro-
vided in 2001 and 2000 for restoration activities at the Los
Alamos National Laboratory in New Mexico after the Cerro
Grande Fire in May 2000. The 2004 budget proposes to re-
scind $75 million of remaining available balances.

ENVIRONMENTAL AND OTHER DEFENSE
ACTIVITIES

Federal Funds

General and special funds:
DEFENSE ENVIRONMENTAL RESTORATION AND WASTE MANAGEMENT

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—0242—0—1-053 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01  Site/project completion 975

00.02 Post 2006 completion 3,447

00.03  Science and technology 245

00.04  Program direction 350

00.05 Safeguards and security 208

00.06  Multi-site activities

00.07  Excess facilities 5

10.00 Total new obligations 5,230

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 35 26

40.35 Appropriation rescinded —-16 ...
40.73 Reduction pursuant to P.L. 107-206 -3
41.00 Transferred to other accounts -4 ..
43.00 Appropriation (total discretionary) .........ccccccovvveee. 5,214
68.00 Spending authority from offsetting collections: Offset-

ting collections (€ash) .......ccccovvveereeeernereennceineceennne b s
70.00 Total new budget authority (gross) .......cccoeeeverrerenne 5,218 4539

Change in obligated balances:

72.40 Obligated balance, start of year .........cccoeoeeerverrnnne, 1,855 1,970 1,799
73.10 Total new obligations 5,230 4566 ..o
73.20 Total outlays (gross) —5,091 —4,737 —1,396
73.31 Obligated balance transferred to other accounts .........

73.45
74.40

Recoveries of prior year obligations ..
Obligated balance, end of year

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 3,222 3178
86.93 Outlays from discretionary balances 1,869 1,559 1,396
87.00 Total outlays (gross) 5,091 4737 1,396
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources = s e
Net budget authority and outlays:
89.00 Budget authority 5,214 4539 e
90.00 Outlays 5,087 4,737 1,396

Additional net budget authority and outlays to cover cost of fully accruing retirement:
99.00 Budget authority 15 14 ..
99.01  Outlays 15

The 2004 budget proposes to restructure Environmental
Management programs. Activities funded in this account in
2003 and prior years are transferred to the Defense Site
Acceleration Completion and Defense Environmental Services
accounts.

Object Classification (in millions of dollars)

Identification code 89-0242-0-1-053 2002 actual 2003 est. 2004 est.
Personnel compensation:

11.1 Full-time permanent 186
11.3 QOther than full-time permanent ... 6
115 Other personnel compensation 4
11.9 Total personnel compensation .. 196
12.1  Civilian personnel benefits ........ 47
13.0  Benefits for former personnel .... 4
21.0  Travel and transportation of persons ..........c.oceoveeeee. 7
23.1  Rental payments to GSA 9
23.2  Rental payments t0 Others ... 4
23.3  Communications, utilities, and miscellaneous charges 4
25.1  Advisory and assistance SErViCeS .........ocvermrerererenns 114
252 Other services 793
253 Other purchases of goods and services from Govern-

ment accounts 36
25.4  Operation and maintenance of facilities ..........ccccc...... 3,053
25.5  Research and development contracts ...........cccoooeeeneee 38
26.0  Supplies and materials 4
31.0 Equipment 28
32.0 Land and structures 785
41.0  Grants, subsidies, and contributions ... 108
99.9 Total new obligations 5,230

Personnel Summary

Identification code 89-0242—0-1-053 2002 actual 2003 est. 2004 est.
1001  Total compensable workyears: Civilian full-time equiv-

alent employment 2,381 2344

22.00 New budget authority (gross) ........ccocemivimerrerenreernninns 5,218
22.10 Resources available from recoveries of prior year obli-
gations 3 e
23.90 Total budgetary resources available for obligation 5,257
23.95 Total new obligations —5,230

24.40 Unobligated balance carried forward, end of year .......

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation

5237

DEFENSE SITE ACCELERATION COMPLETION

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
expenses necessary for atomic energy defense site acceleration comple-
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tion activities in carrying out the purposes of the Department of En-
ergy Organization Act (42 U.S.C. 7101 et seq.), including the acquisi-
tion or condemnation of any real property or any facility or for plant
or facility acquisition, construction, or expansion; $5,814,635,000, to
remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—0251-0-1-053 2002 actual 2003 est. 2004 est.

Obligations by program activity:
00.01 2006 Accelerated Completions 1,245
00.02 2012 Accelerated Completions 2,228
00.03 2035 Accelerated Completions 1,979
00.04 Safeguards and security 54 37 299
00.05 Technology Development and Deployment 64
00.06  Site closure 1,039 1,057
10.00 Total new obligations 1,094 1,093 5,815

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 2 2 i
22.00 New budget authority (ross) ...cocoevereeersrvererereieninns 1,094 1,091 5815
23.90 Total budgetary resources available for obligation 1,096 1,093 53815
23.95 Total new obligations —1,094 —1,093 —5815
24.40  Unobligated balance carried forward, end of year ....... 2 e i

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 1,093 1,091 5815
40.76 Reduction pursuant to P.L. 107-206 ........ccccoevvunee. =1 e s
43.00 Appropriation (total discretionary) ..........cc.cccoovuunee 1,092 1,091 5,815
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ...ccoevevveeereerieereeeseienis 2 s e

70.00 Total new budget authority (gross) .........cccceoveervenes 1,094 1,091 53815

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccccceceevsrverennnes 358
73.10 Total new obligations 1,094
73.20 Total outlays (gross) —-1,110
73.32 Obligated balance transferred from other accounts 21 ..
74.40 Obligated balance, end of year ........cccocceevveverrerinenns 364
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 751 764 4,070
86.93 Outlays from discretionary balances 359 311 328
87.00 Total outlays (gross) 1,110 1,075 4,398
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -2 .
Net budget authority and outlays:
89.00 Budget authority 1,092 1,091 5,815
90.00 Outlays 1,107 1,075 4,398

date of 2007 through 2012 (such as Pantex and Lawrence
Livermore National Laboratory—Site 300). In addition, this
account provides funding for EM sites where overall site
cleanup will not be complete by 2012 but cleanup projects
within a site (for example, spent fuel removal and TRU waste
shipped off-site) will be complete by 2012.

2035 Accelerated Completions.—Provides funding for com-
pleting cleanup and closing down facilities contaminated as
a result of nuclear weapons production. This account provides
funding for site closures and site specific cleanup and closure
projects that are expected to be completed after 2012. EM
has established a goal of completing cleanup at all its sites
by 2035.

Safeguards and Security.—Provides funding to support safe-
guards and security required for sites at which EM has re-
sponsibility. This includes activities related to site-specific
safeguards and security plans, facilities master security plans,
cyber security plans, and personnel security programs at EM
sites.

Technology Development and Deployment.—This program
focuses on high priority technical needs at near-term closure
sites and projects. In addition, the technology program will
focus on identifying technical vulnerabilities and alternative
solutions in support of EM’s accelerated cleanup strategies.

Object Classification (in millions of dollars)

Identification code 89-0251-0-1-053 2002 actual 2003 est. 2004 est.
23.3  Communications, utilities, and miscellaneous charges 4 4 8
25.1  Advisory and assistance SErviCes .........coeomrrerrerunns 1 1 110
252 Other services 38 38 673
253 Other purchases of goods and services from Govern-

ment accounts 5 5 64
254 Operation and maintenance of facilities .................. 1,043 1,042 4,256
25.5  Research and development contracts 52
26.0  Supplies and materials 3
31.0  Equipment 30
32.0 Land and structures 525
41.0  Grants, subsidies, and contributions ........cccceveevevvecnncs 3 3 94
99.9 Total new obligations 1,094 1,093 53815

DEFENSE ENVIRONMENTAL SERVICES

For Department of Energy expenses necessary for defense-related
environmental services activities that indirectly support the accelerated
cleanup and closure mission at environmental management sites, in-
cluding the purchase, construction, and acquisition of plant and cap-
ital equipment and other necessary expenses, and the purchase of
not to exceed one ambulance for replacement only, $995,179,000, to
remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

2006 Accelerated Completions.—Provides funding for com-
pleting cleanup and closing down facilities contaminated as
a result of nuclear weapons production. This account includes
all geographic sites with an accelerated cleanup plan closure
date of 2006 or earlier (such as Rocky Flats, Fernald and
Mound). In addition, this account provides funding for Envi-
ronmental Management (EM) sites where overall site cleanup
will not be complete by 2006 but cleanup projects within
a site (for example, spent fuel removal, all transuranic (TRU)
waste shipped off-site) will be complete by 2006.

2012 Accelerated Completions.—Provides funding for com-
pleting cleanup and closing down facilities contaminated as
a result of nuclear weapons production. This account includes
all geographic sites with an accelerated cleanup plan closure

Identification code 89—0249—0-1-053 2002 actual 2003 est. 2004 est.
Obligations by program activity:
00.01 Community and Regulatory Support 61
00.02 Federal contribution to the Uranium Enrichment De-
contamination and Decommissioning Fund 452
00.03  Non-Closure Environmental Activities 190
00.04  Program Direction 292
00.05 Privatization 109 236 i
10.00 Total new obligations 109 236 995
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 34 VLT
22.00 New budget authority (gross) ........ccccceeeremerrreresrrreennnas 154 158 995
23.90 Total budgetary resources available for obligation 188 236 995
23.95 Total new obligations —109 —236 —995
24.40 Unobligated balance carried forward, end of year ....... T8 i s
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New budget authority (gross), detail: 32.0 Land and structures 34
Discretionary: 41.0  Grants, subsidies, and contributions 7
40.00 Appropriation 154 158 995
99.9 Total new obligations 109 236 995
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeeevvrrercennnns 638 656 671
73.10 Total new obligations 109 236 995 Personnel Summary
73.20 Total outlays (gross) -91 —221 —903 - 2002 actual 2003 est 2004 est
7440 Obligated balance, end of YEar ... 656 671 763  dentification code 83-0243-0-1-053 actua ot ot
1001  Total compensable workyears: Civilian full-time equiv-
Outlays (gross), detail: alent employment 1,972
86.90 Outlays from new discretionary authority 697
86.93 Outlays from discretionary balances ..........ccccoevrernene 91 221 206
8700 Total outlays (gross) 9 221 903 ENVIRONMENTAL MANAGEMENT CLEANUP REFORM
% OONetBh:deget al:]thority and outlays: - 158 095 Program and Financing (in millions of dollars)
. udget authority
90.00 Outlays 91 221 903 gentification code 89-0245-0-1-053 2002 actual 2003 est. 2004 est.
. . . . . e el - Obligations by program activity:
The Department 1s pursuing severgl prlvatlzat}on initiatives i1 o eanup Reform 1100 o
for environmental management projects that will treat some
of the most contaminated soil and highly radioactive waste 10.00 Total new obligations (object €lass 25.2) .ovvvvcceeee ovveevvvecsnnees 1,100 e
in the complex, as well as deactivate contaminated nuclear . —
facilities that are excess to Departments needs. In the 2004 Budgetary resources available for obligation:
budget. th tiviti il be funded in the Def Sit 22.00 New budget authority (gross) 1,100
udget, " ese activi ¥es wi ¢ Tunde IP e Delense D1 € 2395 Total new obligations —1,100 ..
Acceleration Completion and Defense Environmental Services
appropriations. New budget authority (gross), detail:
Non-Closure Environmental Activities.—Funds ongoing ac- Discretionary:
40.00 Appropriation L100 e

tivities that indirectly support the Environmental Manage-
ment accelerated cleanup and closure mission. These activities
provide valuable support to other Departmental priorities and
missions.

Community and Regulatory Support.—Funds activities that
are indirectly related to on-the-ground cleanup results and
are integral to EM’s ability to conduct cleanup at sites (for
example, Agreements in Principle with state regulators and
tribal nations, and Site Specific Advisory Boards).

Program Direction.—Provides the funding necessary for
oversight and management functions for the EM program,
including federal salaries and benefits, travel, and other costs.

Federal Contribution to the Uranium Enrichment Decon-
tamination and Decommissioning (D&D) Fund.—Funds the
Federal Government contribution to the Uranium Enrichment
D&D Fund, as required by the Energy Policy Act of 1992.

Object Classification (in millions of dollars)

Identification code 89-0249-0-1-053 2002 actual 2003 est. 2004 est.
25.1  Advisory and assistance services
252 Other services
254 Operation and maintenance of facilities
99.9 Total new obligations
Object Classification (in millions of dollars)
Identification code 89-0249-0-1-053 2002 actual 2003 est. 2004 est.
Personnel compensation:

11.1 Full-time permanent 198
113 Other than full-time permanent 7
115 Other personnel compensation 5
11.9 Total personnel compensation 210
12.1  Civilian personnel benefits 43
13.0  Benefits for former personnel 1
21.0  Travel and transportation of persons 7
23.1  Rental payments to GSA 7
23.2  Rental payments to others 2
23.3  Communications, utilities, and miscellaneous charges ... woececvereernns 5
25.1  Advisory and assistance services 57
252 Other services 102 236 207
253 Other purchases of goods and services from Govern-

ment accounts 402
254 Operation and maintenance of facilities .................... AU
26.0  Supplies and materials 1

31.0  Equipment 12

Change in obligated balances:
72.40 Obligated balance, start of year 330

73.10 Total new obligations 1,100 e

73.20 Total outlays (gross) —770 —275

74.40  Obligated balance, end of year 330 55
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .........ccccoees e 770 e,

86.93 Outlays from discretionary balances 275

87.00 Total outlays (gross) 770 275
Net budget authority and outlays:

89.00 Budget authority 1,100 e

90.00 Outlays 770 275

The Department is pursuing alternative accelerated cleanup
and risk-reduction strategies that will significantly reduce
life-cycle cost and schedules for cleanup of the former nuclear
weapons production complex. When the Department reaches
agreement with regulatory officials on these strategies, estab-
lishes a new funding profile and estimates the cost savings
for the alternate cleanup strategy, these activities will be
funded within the appropriate Defense or Non-Defense Site
Acceleration Completion appropriation.

OTHER DEFENSE ACTIVITIES

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
expenses necessary for atomic energy defense, other defense activities,
in carrying out the purposes of the Department of Energy Organization
Act (42 U.S.C. 7101 et seq.), including the acquisition or condemnation
of any real property or any facility or for plant or facility acquisition,
construction, or expansion, $522,678,000, to remain available until
expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—0243—0-1-999 2002 actual 2003 est. 2004 est.

Obligations by program activity:
00.01 Energy Security 5 4 4
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Program and Financing (in millions of dollars)—Continued

Identification code 89—0243—0-1-999 2002 actual 2003 est. 2004 est.

00.02  Security 251 189 211
00.03 Intelligence 38 44 40
00.04  Counterlntelligence 46 50 46
00.05 Advanced Accelerator Applications . 50 ..
00.06 Independent Oversight and Performanc 22
00.07 Environment, Safety, and Health (Defense) 110 101 108
00.08 Worker and Community Transition 17 29 15
00.09 National Security Programs Administrative Support ..... 22 26 25
00.10 Hearings and Appeals 3 3 4
00.11  Other 4 b,
00.12 Legacy Management 48
10.00 Total new obligations 568 472 523

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 41 2T e
22.00 New budget authority (gross) ........cccceeeremmrrreresrerreninns 551 445 523
22.10 Resources available from recoveries of prior year obli-

gations 3 e

23.90 Total budgetary resources available for obligation 595 472 523
23.95 Total new obligations —568 —472 —523
24.40 Unobligated balance carried forward, end of year ....... U

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 551 445 523

Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeuevrrrerrnne, 282 297 298
73.10 Total new obligations 568 472 523
73.20 Total outlays (gross) —540 —473 —504
73.31 Obligated balance transferred to other accounts .........
73.32 Obligated balance transferred from other accounts
73.45 Recoveries of prior year obligations ...
74.40  Obligated balance, end of year

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 413 334 392

86.93 Outlays from discretionary balances 127 139 112

87.00 Total outlays (gross) 540 473 504
Net budget authority and outlays:

89.00 Budget authority 551 445 523
90.00 Outlays 540 473 504
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 4 3 4
99.01 Outlays 4 3 4

Intelligence.—The Department’s intelligence activities con-
sist of providing the Department, other U.S. Government pol-
icy makers, and the Intelligence Community with timely, ac-
curate high impact foreign intelligence technical analyses in-
cluding support to counterintelligence; ensuring that DOE fa-
cilities and employees are able to handle and use classified
intelligence information securely in support of their missions;
providing quick-turnaround, tailored technology applications
to meet near-term requirements; providing technical support
to operations undertaken by the intelligence, special oper-
ations, and law enforcement communities; and ensuring that
the Department’s technical, analytical and research expertise
is accessible to the Intelligence Community in accordance
with Executive Order 12333, “United States Intelligence Ac-
tivities.”

Counterintelligence.—The Office of Counterintelligence mis-
sion is to develop and implement an effective Counterintel-
ligence Program throughout the Department of Energy to
identify, neutralize and deter foreign government or industrial
intelligence, and international terrorist activities at or involv-
ing DOE programs, personnel, facilities, technologies, classi-
fied information and unclassified sensitive information. The

program provides the analytical; investigative; training and
awareness; inspection; information and special technologies;
polygraph; and evaluation capabilities necessary to identify
and address foreign intelligence and international terrorist
targeting and collection activities directed at DOE facilities.

Security.—Security consists of the following programs: Nu-
clear Safeguards and Security, Security Investigations and
Program Direction. Key mission areas are: physical, informa-
tion, technology evaluation; materials control and account-
ability; executive protection police force; protective measures
for DOE facilities and protection of its employees in the Na-
tional Capital area; declassification/classification; foreign vis-
its, assignments and travel; plutonium, uranium, and special
nuclear material inventory; management of the Department’s
Emergency Operations Centers, Emergency Communications
Network and the Continuity of Operations and Continuity
of Government programs; and security investigations. These
programs provide policy for the protection of the Department’s
nuclear weapons, nuclear materials, classified information,
and facilities. They ensure a Department-wide capability to
continue essential functions across a wide range of potential
emergencies, allowing DOE to uphold its national security
responsibilities and provide security clearances for federal and
contractor personnel. Prior to 2003, Security was budgeted
under Security and Emergency Operations.

Energy Security and Assurance.—This program supports the
national security of the United States by working to protect
the Nation against significant energy supply disruptions.
America’s energy supply is essential to a strong economy and
national security.

Worker and community transition.—This program provides
for the development, implementation, and funding of plans
under section 3161 of the National Defense Authorization Act
of 1993, to provide options to assist workers affected by work-
force restructuring including preference in hiring, outplace-
ment assistance, and relocation assistance. This program also
provides impact assistance to local communities, as well as
disposition of assets excess to current Department needs.

Environment, safety and health (Defense).—The Office of
Environment, Safety and Health is a corporate resource that
provides Departmental leadership and management to protect
the workers, public, and environment. The programs in the
other defense activities are oversight, health studies, radi-
ation effects research foundation, and employee compensation
support as well as program direction.

Independent oversight and performance assurance.—This
program provides an independent assessment of the effective-
ness of Departmental policies and site performance in the
areas of environment, safety, health safeguards, security,
emergency management, cyber security, and other critical
functions. Appraisals are performed to determine whether site
programs are effectively implemented and achieving Depart-
ment-wide and site specific objectives.

All other.—This category includes obligations for a portion
of the projects reviewed under the Independent Assessment
of DOE project funding. In addition, obligations are included
for the National Security Programs Administrative Support
and the Office of Hearings and Appeals. Responsibilities of
the Office of Hearings and Appeals include adjudications of
matters involving DOE and contractor employees’ eligibility
for security clearances, appeals of adverse determinations
under the Freedom of Information and Privacy Acts. The Of-
fice of Hearings and Appeals adjudicates complaints of repris-
als by contractor-employees for “whistleblowing”, and is the
appeal authority in many other areas. During 2002, the Office
of Hearings and Appeals was charged with the responsibility
to decide worker advocacy appeals under the Energy Em-
ployee Occupational Illness Compensation Program Act of
2000 and appeals arising under the new terms of OMB Cir-
cular A-76 regarding the contracting out of DOE functions.
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The Office also decides all requests for exception from DOE % 00"‘*}3"3”2:' at':]"h‘?t”“ and outlays: 250 315 1350
: . udget authority

orders, rules and regulations. 90,00 Outlays 263 262 102

Office of Legacy Management.—Provides funding for con-
ducting stewardship activities at sites where active remedi-
ation as a result of weapons production has been completed.
These activities include records management, ground-water
monitoring and the administration of post closure contractor
liabilities.

Object Classification (in millions of dollars)

Identification code 89-0243-0-1-999 2002 actual 2003 est. 2004 est.
Personnel compensation:

11.1 Full-time permanent 66 64 66
11.3 Other than full-time permanent . 2 1 2
11.5 Other personnel compensation ... 2 2 2
11.9 Total personnel compensation 70 67 70
12.1  Civilian personnel benefits ...... 17 15 15
13.0  Benefits for former personnel .. 1 1 1
21.0  Travel and transportation of persons 4 3 3
23.3  Communications, utilities, and miscellaneous charges 1 1 1
25.1  Advisory and assistance SErvices ...........o.ceoveeererenn. 40 34 38
252 Other services 208 164 183
25.3  Other purchases of goods and services from Govern-

ment accounts 24 19 24
25.4  Operation and maintenance of facilities . 167 137 154
25.5  Research and development contracts ...... 7 6 6
25.7  Operation and maintenance of equipment .. 2 2 2
26.0  Supplies and materials 5 5 5
31.0 Equipment 4 3 4
41.0  Grants, subsidies, and contributions ........cccevveevevrecnncs 18 15 17
99.9 Total new obligations 568 472 523

Personnel Summary

Identification code 89-0243-0-1-999 2002 actual 2003 est. 2004 est.
1001  Total compensable workyears: Civilian full-time equiv-

alent employment 628 614 726

DEFENSE NUCLEAR WASTE DISPOSAL

For nuclear waste disposal activities to carry out the purposes of
Public Law 97-425, as amended, including the acquisition of real
property or facility construction or expansion, $430,000,000, to remain
available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—0244—0-1-053 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 Direct program activity 280 315 430

10.00 Total new obligations 280 315 430

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocoeevvemervreresreernninns 280 315 430

23.95 Total new obligations —280 —315 —430
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 280 315 430
Change in obligated balances:
72.40 Obligated balance, start of year .........cccccccoceevvrverennnes 10 26 79
73.10 Total new obligations 280 315 430
73.20 Total outlays (gross) —263 —262 —402
74.40  Obligated balance, end of year .......cccoevereeirerrrerennnns 26 79 107
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 185 236 323
86.93 Outlays from discretionary balances 78 26 79
87.00 Total outlays (gross) 263 262 402

This appropriation was established by Congress as part
of the 1993 Energy and Water Development Appropriation
(P.L. 102-377) in lieu of payment from the Department of
Energy into the Nuclear Waste Fund for activities related
to the disposal of defense high-level waste.

The program’s cost estimates reflect DOE’s best projections,
given the scope of work identified and planned schedule of
required activities. Future budget requests for the Program
have yet to be established and will be determined through
the annual executive and congressional budget process.

Since passage of the Nuclear Waste Policy Act of 1982,
as amended, the Nuclear Waste Fund has incurred costs for
activities related to disposal of high-level waste generated
from the atomic energy defense activities of the Department
of Energy. At the end of 2002 the balance owed by the Federal
Government to the Nuclear Waste Fund was approximately
$1,223 million (including principal and interest). The “Defense
Nuclear Waste Disposal” appropriation was established to en-
sure payment of the Federal Government’s contribution to
the nuclear waste repository program. Through 2002, a total
of approximately $1,710 million has been appropriated to sup-
port nuclear waste repository activities attributed to atomic
energy defense activities.

Object Classification (in millions of dollars)

Identification code 89—0244—0-1-053 2002 actual 2003 est. 2004 est.
25.2  Other services (CONSUIING) .....vvevrvverreeeneiiesiieens 1 1 2
253 Other purchases of goods and services from Govern-

ment accounts 11 12 16
254  Operation and maintenance of facilities ... 248 279 381
41.0  Grants, subsidies, and contributions .... 20 23 31
99.9 Total new obligations 280 315 430

ENERGY PROGRAMS
Federal Funds

General and special funds:
SCIENCE

For Department of Energy expenses including the purchase, con-
struction and acquisition of plant and capital equipment, and other
expenses necessary for science activities in carrying out the purposes
of the Department of Energy Organization Act (42 U.S.C. 7101 et
seq.), including the acquisition or condemnation of any real property
or facility or for plant or facility acquisition, construction, or expan-
sion, and purchase of not to exceed 15 passenger motor vehicles for
replacement only, including not to exceed one ambulance,
$3,310,935,000, to remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0222—0—1-251 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 High energy physics 697 726 738
00.03  Nuclear physics 351 383 389
00.05 Biological and environmental research ...........cccoccoeeuee. 512 485 500
00.06 Basic energy sciences 981 1,020 1,009
00.07 Advanced scientific computing research .. 150 168 173
00.08 Energy research analyses .................. 1

00.09 Science laboratory infrastructure 30

00.11 Program direction 139

00.12  Small business innovation research 94

00.13  Small business technology transfer 6

00.14  Fusion energy sciences 241

00.15

Safeguard and SECUMtieS .........ccooovrrrerrrerererirenirennens 53
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Program and Financing (in millions of dollars)—Continued

Identification code 89-0222—0-1-251 2002 actual 2003 est. 2004 est.

00.16 Facilities and infrastructure ....... . 10 .
00.17  Workforce development for teache
10.00 Total new obligations 3,265 3,265 3,311
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 9 9
22.00 New budget authority (gross) ........ccccoeeeremerrrereserrrennnas 3,263 3,256 3311
22.10 Resources available from recoveries of prior year obli-

gations 2 s i
23.90 Total budgetary resources available for obligation 3,274 3,265 3311
23.95 Total new obligations —3,265 —3,265 —3,311
24.40  Unobligated balance carried forward, end of year ....... 9 s e

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation
40.76 Reduction pursuant to P.L. 107-206
42.00 Transferred from other accounts
43.00 Appropriation (total discretionary) .........cccccvveeaee. 3,263 3,256 3,311
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeeveverierrs 1,739 1,822 1,833
73.10 Total new obligations 3,265 3,265 3,311
73.20 Total outlays (gross) —3,180 —3,254 —3,290
73.45 Recoveries of prior year obligations =2 s v
74.40 Obligated balance, end of year ... 1,822 1,833 1,854
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 1,870 1,889 1,921
86.93 Outlays from discretionary balances 1,310 1,365 1,369
87.00 Total outlays (gross) 3,180 3,254 3,290
Net budget authority and outlays:

89.00 Budget authority 3,263 3,256 3,311
90.00 Outlays 3,180 3,254 3,290
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 7 6 6
99.01 Outlays 7 6 6

High energy physics.—This research program focuses on
gaining insights into the fundamental constituents of matter,
the fundamental forces in nature, and the transformations
between matter and energy at the most elementary level.
The program encompasses both experimental and theoretical
particle physics research and related advanced accelerator
and detector technology R&D. The primary mode of experi-
mental research involves the study of collisions of energetic
particles using large particle accelerators or colliding beam
facilities.

Research in 2004 will continue to focus on studies of known
fundamental particle constituents, the search for new particle
constituents, and the pursuit of a unified description of the
four fundamental forces in nature.

In addition to contributing to breakthrough discoveries such
as the existence of the top quark, high energy physics re-
search enhances national economic competitiveness. State-of-
the-art technology developed for accelerators and detectors
contribute to progress in fields such as fast electronics, high-
speed computing, superconducting magnet technology, and
high-power radio frequency devices. High energy physics re-
search also continues to make major contributions to accel-
erator technology and provides the expertise necessary for
the expansion of such technology into fields such as medical
diagnostics, and applied research using synchrotron light
sources.

The 2004 high energy physics budget request will support
the continued operation of two of the Department’s major

high energy physics facilities: the Fermilab Tevatron and the
Stanford B-Factory. Fixed target operations for the Alternate
Gradient Synchroton HEP program were terminated in FY
2003. In addition, $48.8 million is provided for the Depart-
ment’s 2004 contribution to continued U.S. participation in
the large hadron collider project at the European Center for
Nuclear Research.

The high energy physics R&D request provides funding for
advanced accelerator and detector R&D that is necessary for
next-generation high energy particle accelerators. The request
also includes $12.5 million for the neutrinos at the main
injector construction project. The budget includes funds for
an increasing emphasis on non-accelerator-based high energy
physics research.

Nuclear Physics.—The goal of the nuclear physics program
is to understand the interactions and structure of atomic
nuclei and to investigate fundamental particles and forces
of nature as manifested in nuclear matter. In 2004, the pro-
gram will continue to focus on the role of quarks in the
composition and interactions of nuclei, the application of nu-
clear physics methods to astrophysical problems, the prop-
erties of neutrinos, and the mechanisms by which colliding
nuclei exchange mass, energy, and angular momentum.

The nuclear physics program supports and provides experi-
mental equipment to qualified scientists and research groups
conducting experiments at nuclear physics accelerator facili-
ties. These facilities provide new insights and advance our
knowledge of the nature of matter and energy and develop
the scientific knowledge, technologies and trained manpower
needed to underpin the DOE’s missions for nuclear related
national security, energy and environmental quality.

The Thomas Jefferson National Accelerator Facility/Contin-
uous Electron Beam Accelerator Facility experimental pro-
gram began in 1996 and will continue in 2004. At the MIT/
Bates accelerator a program of research utilizing the BLAST
large acceptance detector will continue. Experimental oper-
ations at the Radioactive Ion Beam facility in Oak Ridge
National Laboratory will continue in 2004. Operation of
ATLAS (ANL) will be supported, as will the operation of
the university-based accelerator laboratories. The 88-inch cy-
clotron (LBNL) will be terminated.

The Relativistic Heavy Ion Collider (RHIC) research pro-
gram will continue as RHIC and its four major detectors
approach their full design potential, allowing researchers to
explore a new regime of nuclear matter and nuclear inter-
actions that up to now have only been characterized theoreti-
cally. Research and development for a possible future facility,
the rare isotope accelerator, continues. The budget includes
funds for an increasing emphasis on non-accelerator-based
nuclear physics research.

Biological and environmental research.—This program de-
velops the knowledge base necessary to identify, understand,
and anticipate the long-term health and environmental con-
sequences of energy use and development and utilizes the
Department’s unique scientific and technological capabilities
to solve major scientific problems in the environment, medi-
cine, and biology. Planned 2004 activities include programs
in global climate change; terrestrial, atmospheric and marine
environmental processes; molecular, cellular and systemic
studies on the biological effects of radiation; structural biol-
ogy; medical applications of nuclear technology; and the
Human Genome Program. Funding for the Human Genome
Program is provided to continue high throughput human DNA
sequencing. The program also supports science related to car-
bon sequestration and sequencing of genomes of microbes that
use carbon dioxide to produce methane and hydrogen. In con-
junction with the advanced scientific computing research pro-
gram a global systems application is continued to accelerate
progress in coupled general circulation model development
through use of enhanced computer simulation and modeling.
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The “genomes to life” activity, aimed at understanding the
composition and function of biochemical networks that carry
out essential processes of living organisms is funded at $59.0
million. In 2003, the Environmental Management Science Pro-
gram and the Savannah River Ecology Laboratory were trans-
ferred from the Office of Environmental Management to the
Office of Science. The biological and environmental research
request includes funding to continue these two activities in
2004. Activities related to bioterrorism will be transferred
in 2003 to the Department of Homeland Security.

Basic Energy Sciences.—The basic energy sciences (BES)
program funds basic research in the physical, biological and
engineering sciences that support the Department’s nuclear
and non-nuclear technology programs. The BES program is
responsible for operating large national user research facili-
ties, including synchrotron light and neutron sources, a com-
bustion research facility, as well as smaller user facilities
such as materials preparation and electron microscopy cen-
ters.

The BES program supports a substantial basic research
budget for materials sciences, chemical sciences, energy bio-
sciences, engineering and geosciences. The program supports
a number of research areas that are unique within the Fed-
eral government; in many basic research areas, such as mate-
rials science, funding provided by the BES program rep-
resents a large percentage, or even the sole source, of Federal
funding.

The 2004 BES budget request includes continued support
to maintain utilization of the Department’s large state-of-the-
art science facilities. The proposed funding will maintain the
quality of service and availability of facility resources to users,
including university and government scientists, as well as
private companies who rely on unique BES facilities for their
basic research needs. Research areas that will benefit from
the facilities funding include structural biology, materials
science, superconductor technology, and medical research and
technology development.

In addition, the BES request includes $143.0 million in
2004 to continue construction at Oak Ridge National Labora-
tory for the Spallation Neutron Source (SNS) to meet the
Nation’s neutron scattering needs. The request includes $5
million to continue design and fabrication of additional instru-
ments beyond the initial instrument suite included in the
construction project. The SNS will provide significant sci-
entific, technical, and economic benefits that derive from neu-
tron scattering and materials irradiation research. This world
class Neutron source will enable the Nation to carry out major
research activities in areas such as biology, materials science,
superconductivity, pharmaceuticals, and electronic materials,
that are critical for future U.S. economic competitiveness and
national security. Reflecting the high priority given to
nanoscale research, basic energy sciences funding for the
multi-agency national nanotechnology program is $193.0 mil-
lion and includes PED funding for the nanoscale science re-
search center (NSRC) at Brookhaven National Laboratory and
construction funding for NSRC’s at the Lawrence Berkeley,
Oak Ridge, and Sandia National Laboratories. Equipment is
funded for the NSRC at ANL, where the state of Illinois
is providing funding for the building.

Fusion Energy Sciences Program.—The fusion energy
sciences program for 2004 continues to implement the rec-
ommendations of the reports by the National Research Coun-
cil, the Secretary of Energy Advisory Board and recommenda-
tions of the Fusion Energy Science Advisory committee. The
mission of the program is to advance plasma science, fusion
science, and fusion technology. The program emphasizes the
underlying basic research in plasma and fusion sciences, with
the long-term goal of harnessing fusion as a viable energy
source. The program centers on the following goals: under-
standing the physics of plasmas; identification and explo-

ration of innovative and cost effective development paths to
fusion energy; and exploration of the science and technology
of energy producing plasmas, as a partner in an international
effort.

The budget includes funds for the Department to enter
multilateral international negotiations aimed at building the
International Thermonuclear Experimental Reactor (ITER), a
burning plasma physics experiment that is an essential next
step toward eventually developing fusion as a commercially
viable energy source.

The budget request provides for support of basic research
in plasma science in partnership with NSF, plasma contain-
ment research, and investigation of tokamak alternatives,
along with continued operation of DIII-D, Alcator C-Mod, and
the National Spherical Torus Experiment. Research on alter-
nate concepts is continued to develop a fuller understanding
of the physics of magnetically confined plasma and to identify
approaches that may improve the economical and environ-
mental attractiveness of fusion. Fabrication of the new Na-
tional Compact Stellarator experiment will continue at Prince-
ton Plasma Physics Laboratory. The inertial fusion energy
activity is exploring an alternative path for fusion energy
that would capitalize on the major R&D effort in inertial
confinement fusion which is carried out by NNSA for stockpile
stewardship purposes. Theory and modeling efforts will be
supported to develop a predictive capability for the operation
of fusion experiments. Enabling technology research will also
be conducted in support of the science experiments.

Science laboratories infrastructure.—The goal of the science
laboratories infrastructure program is to provide funds for
rehabilitating, replacing or demolishing deficient common-use
utilities, roads, and buildings and to correct Environment,
Safety and Health deficiencies at the civilian science labora-
tories. An “excess facilities disposal” subprogram, first funded
by Congress in 2002 as the Facilities and Infrastructure pro-
gram, continues in 2004 in the Science Laboratories Infra-
structure program. The Oak Ridge Landlord activity is also
funded here.

Advanced Scientific Computing Research (ASCR).—This
program includes research in mathematical, information, and
computational sciences and laboratory technology research ac-
tivities. The purpose of the ASCR program is to support ad-
vanced computational research—applied mathematics, com-
puter science, and networking—to enable the analysis, sim-
ulation and prediction of complex physical phenomena. The
program also supports the operation of large supercomputer
user facilities. The request includes research, integrated with
other science programs, on application of computer simulation
and modeling to science problems. The budget includes re-
search funds to identify and address major architectural bot-
tlenecks affecting the performance of existing and planned
scientific applications for the next generation of high-end
supercomputers.

Safeguards and security.—The mission of this program is
to ensure appropriate levels of protection and provide against:
unauthorized access, theft, diversion, loss of custody, or de-
struction of Department of Energy assets and hostile acts
that may cause adverse impacts on fundamental science, or
the health and safety of DOE and contractor employees, the
public, or the environment. The 2004 request provides funding
for physical protection, protective forces, physical security,
protective systems, information security, cyber security, per-
sonnel security, materials control and accountability and pro-
gram management activities.

Workforce development for teachers and scientists.—The
mission of this program is to train young scientists, engineers,
and technicians in the scientifically and technically advanced
environment of the Office of Science national laboratories to
meet the demand for a well trained scientific and technical
workforce, including the teachers that educate the workforce.
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Object Classification (in millions of dollars)

Identification code 89—-0222—0-1-251 2002 actual 2003 est. 2004 est.
Personnel compensation:

11.1 Full-time permanent 66 73 85
11.3 Other than full-time permanent . 2 2 2
115 Other personnel compensation 4 1 1
11.9 Total personnel compensation 72 76 88
12.1  Civilian personnel benefits ...... 15 18 13
13.0  Benefits for former personnel .. 1 1 1
21.0  Travel and transportation of persons ... 3 2 2
23.1  Rental payments to GSA 1 4 4
23.2  Rental payments to others 1 1
23.3  Communications, utilities, and miscellaneous charges 5 4 5
25.1  Advisory and assistance services .... 10 4 4
25.2  Other services 47 61 63
25.3  Other purchases of goods and services from Govern-

ment accounts 5 16 15
25.4  Operation and maintenance of facilities ..........c.ccco...... 1,727 853 905
25.5  Research and development contracts .............ccoccoeeeeee 71 1,089 1,152
26.0  Supplies and materials 1 7 7
31.0 Equipment 224 225 226
32.0 Land and structures 390 375 333
41.0  Grants, subsidies, and contributions .........cccccoovvvenneee. 693 529 492
99.9 Total new obligations 3,265 3,265 3,311

Personnel Summary

Identification code 89—0222—0-1-251 2002 actual 2003 est. 2004 est.
1001  Total compensable workyears: Civilian full-time equiv-

alent employment 853 965 965

ENERGY SUPPLY

For Department of Energy expenses including the purchase, con-
struction, and acquisition of plant and capital equipment, and other
expenses necessary for energy supply activities in carrying out the
purposes of the Department of Energy Organization Act (42 U.S.C.
7101 et seq.), including the acquisition or condemnation of any real
property or any facility or for plant or facility acquisition, construc-
tion, or expansion, and the purchase of not to exceed 12 passenger
motor vehicles for replacement only, including two buses;
$861,805,000, to remain available until expended, of which
$17,300,000 shall be used to support research and development con-
tracts on technological approaches to reduce, avoid, or capture green-
house gas emissions, to be awarded pursuant to competitive solicita-
tions.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0224—-0-1-999 2002 actual 2003 est. 2004 est.
Obligations by program activity:
Direct program:

00.01 Hydrogen technology 88
00.02 Solar energy 80
00.03 Zero energy buildings 4
00.04 Wind energy 42
00.05 Hydropower 7
00.06 Geothermal technology 25
00.07 Biomass and biorefinery systems R&D 70
00.08 Intergovernmental activities 12
00.09 Electric reliability 77
00.10 Departmental energy management program ... 2
00.11 NCCTI Competitive Solicitation 15
00.12 Facilities and infrastructure 5
00.13 Program direction 19 16 17
00.14 Renewable energy technologies, including hydrogen

research 264
00.15 Electric energy systems and storage ..........c........ 66
00.16 Renewable energy program support and implemen-

tation 14 2/

00.17 National renewable energy laboratory ............ccc........ 5 5 s
00.91 Total, Energy efficiency and renewable energy 368 424 444
Office of science:
01.01 Technical information management program ...... 8 8 s
01.02 Nuclear energy research and development 245 254 388
01.03 Environment, safety and health 30 30 30
01.91 Total, Other Energy SUpply ..coovvvecveverererreienians 283 292 418
08.00 Total, direct program 651 716 862
09.10 Reimbursable program 672 1,402 1,370
10.00 Total new obligations 1,323 2,118 2,232

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 67 74

22.00 New budget authority (gross) .......ccocomevimerrererneenneenns 1,331 2,044 2,232
22.10 Resources available from recoveries of prior year obli-
gations 1 ..
23.90 Total budgetary resources available for obligation 1,398 2,118 2,232
23.95 Total new obligations —1,323 —-2,118 —2,232
24.40  Unobligated balance carried forward, end of year ....... Th oo e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 667 694 862
41.00 Transferred to other accounts .........ccoocvvvvverineiins =4 s s
43.00 Appropriation (total discretionary) ..........cc.ccoovvu.e. 663 694 862
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) ........cccoeeoverrerereiireninns 616 1,350 1,370
68.10 Change in uncollected customer payments from
Federal sources (UNeXpired) ......cocoeeveeerrrreerenenns [
68.90 Spending authority from offsetting collections
(total discretionary) ........cccoeveeervemrrrmrienrirnnns 668 1,350 1,370
70.00 Total new budget authority (gross) ..........ccccoverrvenes 1,331 2,044 2,232

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeeeverierienns 442 456 549
73.10 Total new obligations 1,323 2,118 2,232
73.20 Total outlays (gross) —1,255 —2,025 —2,135
73.40 Adjustments in expired accounts (net) .........ccoeveneees =2 s s
73.45 Recoveries of prior year obligations ... i S
74.00 Change in uncollected customer payments from Fed-
eral sources (unexpired) =52 s i
74.40  Obligated balance, end of year 456 549 645
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 929 1,662 1,757
86.93 Outlays from discretionary balances 326 363 378
87.00 Total outlays (gross) 1,255 2,025 2,135
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —359 —720 —740
88.40 Non-Federal SOUMCES .......vveierereneereeiireeireeseinns —257 —630 —630
88.90 Total, offsetting collections (cash) .............. —616 —1,350 —1,370
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) .........ccccoovvemrvmrirnnns =52 s e
Net budget authority and outlays:

89.00 Budget authority 663 694 862
90.00 Outlays 638 675 765
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 3 3 3
99.01  Outlays 3 3 3

The purpose of Energy Supply Research and Development
activities is to develop new energy technologies and improve
existing energy technologies. Included in this mission are
basic and applied research and targeted programs in tech-
nology development.

This account provides funds for both operating expenses
and capital equipment for the advancement of the various
energy technologies under examination in the energy supply,
research and development mission.
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The 2004 Budget proposes a major new initiative to accel-
erate the worldwide availability and affordability of hydrogen-
powered fuel cell vehicles. The new FreedomFuel initiative
will be a partnership with energy companies focused on re-
search and development to advance hydrogen production, stor-
age, and infrastructure. It complements the FreedomCAR
partnership with the auto industry announced last year,
which is aimed at developing viable hydrogen fuel cell vehicle
technology.

Energy Efficiency and Renewable Energy.—This program
undertakes research and development of renewable energy
and related technologies to meet the growing need for clean
and affordable energy. Program activities range from basic
research in universities and national laboratories to cost-
shared applied research, development, and field validation
in partnership with the private sector. Specific activities of
the 2004 program include:

Hydrogen Technology: Develop hydrogen production, stor-
age, and delivery technologies that are more energy effi-
cient, cleaner, safer, and lower in cost. The long-term aim
is to accelerate progress toward an energy future for the
Nation where hydrogen plays a more significant role as
an energy carrier in all sectors of the economy and all
regions of the country. The program supports the new
FreedomFuel initiative.

Solar Energy: Develop lower cost, higher performance,
more reliable solar energy systems for the production of
electricity, space heat and hot water. Activities include
more efficient photovoltaic (PV) materials and cell devices,
lower-cost thin-film PV technologies, improved manufac-
turing and large-area processing, and more reliable PV
modules and systems as part of an industry-led research
effort. Solar thermal activities are focused on cooperative
industry efforts to reduce costs and effectively use advanced
solar technology for water heating and space heat.

Zero Energy Buildings: Develop affordable zero energy
homes, which produce as much energy as they use on an
annual basis. ZEB activities include partnering with indus-
try to evaluate and monitor first generation ZEB homes,
developing whole house energy controller, and developing
modeling tools and technology to optimize and integrate
energy systems. This year, ZEB activities begin a transition
into the Building Program under the Energy Conservation
account.

Wind Energy: Develop in partnership with industry low
wind-speed technology to allow wind power to be cost-com-
petitive in more prevalent, lower-wind resources areas, and
support related technology base advances.

Hydropower: Continue development of turbine systems to
address the primary environmental issues associated with
licensing and sustaining hydropower production.

Geothermal Technology: Continue development of an en-
hanced geothermal system that will allow the broader use
of geothermal energy throughout the western United States
and conduct cooperative research with industry to reduce
the cost of geothermal development and to identify new
resources.

Biomass and Biorefinery Systems: Continue R&D to
achieve further reductions in the costs of bio-based products
and biofuels production and to develop high-efficiency
thermochemical and biochemical conversion technologies.

Intergovernmental Activities: The Tribal Energy program
helps Native Americans develop renewable energy resources
on their lands and helps Tribal leaders develop energy
plans. The International Renewable Energy program pro-
motes the use of renewable energy resources in inter-
national markets.

Electric Reliability: The program provides a balanced re-
search and development portfolio of advanced electrical in-
frastructure technologies—more efficient, higher capacity

generators, transformers, power lines, and storage sys-

tems—as well as developing the technological platform for

the “smart” grid of the future where operators have imme-
diate information about conditions on their system and are
able to take action to correct potential problems.

The Departmental Energy Management Program: Con-
tinue to fund, through internal competition, the most cost
effective opportunities to improve energy efficiency in DOE’s
facilities, employing renewable technologies as appropriate.

National Climate Change Technology Initiative Competi-
tive Solicitation Program: Supports competitive solicitations
to promote applied research that has as its primary goal
the reduction of greenhouse gas emissions or the sequestra-
tion of greenhouse gases. Competitive awards will be made
based on maximum emissions reduction potential per dollar
spent. The Competitive Solicitation Program is a key com-
ponent of the President’s National Climate Change Tech-
nology Initiative and is intended to complement and enrich
the existing research and development portfolio of climate-
related technologies, which may help to reduce greenhouse
gas emissions, but are not necessarily designed to do so.
Funding for this program is also requested in the Energy
Conservation account and the Fossil Energy account.
Nuclear fission.—The 2004 Budget continues to support the

Nuclear Energy Technologies program, including the Nuclear
Power 2010 program, which will aggressively pursue dem-
onstration of key regulatory approval processes and foster
the completion of cost-effective, advanced nuclear plant de-
signs in order to pave the way for the deployment of new,
advanced nuclear plants in the United States by 2010. Nu-
clear Energy Technologies also include the Generation IV Nu-
clear Energy Systems Initiative, where the United States will
participate in multi-nation research and development projects
to usher forth next-generation nuclear reactors and fuel cy-
cles. In collaboration with the Generation IV Nuclear Energy
Systems program, Advanced Fuel Cycle Initiative aims to de-
velop and deploy technologies that will reduce the volume
of high level waste from spent nuclear fuel, reduce the long-
term radiotoxicity of spent nuclear fuel, reduce the long-term
proliferation threat posed by civilian inventories of plutonium
in spent fuel, and provide for proliferation resistant tech-
nologies to recover the energy content in spent nuclear fuel.

The Department also continues to support the University
program, preserving the education and training infrastructure
needed to develop the next generation of nuclear scientists
and engineers. In addition, the Administration’s proposal sup-
ports the Nuclear Energy Research Initiative (NERI), an in-
vestigator-initiated, peer-reviewed research and development
program that addresses key issues affecting the future of
nuclear energy, including nuclear waste storage and disposal,
nuclear plant economics and operational safety, and potential
for weapons proliferation.

Nuclear fission programs also support the Department’s
critical infrastructure necessary to enable research on ad-
vanced nuclear power systems for U.S. national security and
other federal agencies, to support the production of
radioisotopes for medical and other research purposes, and
to maintain and operate the Department’s nuclear facilities,
including the Advanced Test Reactor and hot cells, in a safe,
environmentally compliant and cost-effective manner. Begin-
ning in 2004, the Office of Nuclear Energy, Science and Tech-
nology’s budget also includes funding for Idaho sitewide oper-
ations and safeguards and security programs, as part of the
Lead Program Secretarial Office responsibilities for Idaho
transitioning from the Office of Environmental Management.

Environment, safety and health.—The Office of Environ-
ment, Safety and Health is a corporate resource that fosters
protection of workers, the public, and the environment. The
office develops and improves policies; monitors environment,
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safety, and health performance; and provides guidance, re-
sources, and information sharing.

Note that the budget request for the Office of Environment,
Safety and Health programs is contained in two accounts:
Energy Supply and Other Defense Activities. The funding
in this account supports policy, standards and guidance and

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 2 23 e
22.00 New budget authority (gross) .......ccocoeeevemerrreresrrreeninas 239 166 171
23.90 Total budgetary resources available for obligation 241 189 171
23.95 Total new obligations —218 —189 —-171
24.40 Unobligated balance carried forward, end of year ....... X T

New budget authority (gross), detail:
Discretionary:

DOE-wide ES&H programs as well as program direction. 40.00  Appropriation 236 166 171
68.00 Spending authority from offsetting collections: Offset-
Object Classification (in millions of dollars) ting ollections (CaSh) ........ooveeveeveeveeeerereesseseeennenenes 3 s e
|dentification code 89—0224—0—1-999 2002 actual 2003 est. 2004 est. 70.00 Total new budget authority (gross) .........cccoeveerrunnce 239 166 171
Direct obligations:
Personnel compensation: Change in obligated balances:
11.1 Full-time permapent 37 30 53 7240 Obligated balance, start of year ..........oocccoommreveerren. 112 91 62
113 Other than full-time permanent . 1 1 27310 Total new obligations 218 189 171
11.5 Other personnel compensation ... 1 1 27320 Total outlays (gross) — 240 —918 —174
19 Total personnel compensation 39 3 57 74.40 Obligated balance, end of year .........cccocoomreverrerinenns 91 62 59
12.1 Civilian personnel bengfits .............. 8 7 12
21.0 Travel and transportation of persons .. 2 2 2 Outlays (gross), detail:
233 Communications, ~utilities, and  miscellaneous 86.90 Outlays from new discretionary authority . 166 116 120
charges . : 1 1 1 8693 Outlays from discretionary balances 74 102 54
25.1 Advisory and assistance Services ... 32 35 36
25.2 Other services : 16 18 18 8700  Total outlays (gross) 240 218 174
25.3 Other purchases of goods and services from Gov-
ernment accounts 17 19 19
25.4 Operation and maintenance of facilities 368 418 524 Offsets:
25.5 Research and development contracts .. 9 10 12 Against gross budget authority and outlays:
26.0 Supplies and materials ! 1 1 8840  Offsetting collections (cash) from: Non-Federal
31.0 Equipment 7 8 8 sources -3 ..
32.0 Land and structures 8 9 9
41.0 Grants, subsidies, and contributions .........c..ccc.cc.... 143 156 163
Net budget authority and outlays:
99.0 Direct obligations 651 716 862  89.00 Budget authority 236 166 171
99.0  Reimbursable obligations ........cccccoevivmriveiirnrineiirnnenns 672 1,402 1,370 90.00 Outlays 237 218 174
99.9 Total new obligations 1,323 2,118 2,232
2006 Accelerated Completions.—Provides funding for com-
Personnel Summary pleting cleanup and closing down facilities contaminated as
a result of nuclear energy research and development. This
Identification code 89-0224—0-1-999 2002 actual 2003 est.  2004est.  gccount includes geographic sites with an accelerated cleanup
Direct: plan closure date of 2006 or earlier (such as Lawrence Berkley
1001  Total compensable workyears: Civilian full-time equiv- National Laboratory). In addition, this account provides fund-
el ba'e"tbfl’mp'oymem 439 352 %7 ing for EM sites where overall site cleanup will not be com-
eimpursabnle: . . . .
2001  Total compensable workyears: Civilian full-time equiv- plete by 2006 but deanup proJeCtS Wlthl.n a site (f(.)r example,
alent employment 16 o spent fuel removal and TRU waste shipped off-site) will be

NON-DEFENSE SITE ACCELERATION COMPLETION

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
expenses necessary for non-defense environmental management site
acceleration activities in carrying out the purposes of the Department
of Energy Organization Act (42 U.S.C. 7101 et seq.), including the
acquisition or condemnation of any real property or any facility or
for plant or facility acquisition, construction, or expansion,
$170,875,000, to remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—-0250-0-1-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 2006 Accelerated Completions 49
00.02 2012 Accelerated Completions 120
00.03 2035 Accelerated Completions 2
00.04  Excess facilities 2 2 s
00.05 Site closure 18

00.06  Site/project completion 89

00.07 Post 2006 completion 109

10.00 Total new obligations 218 189 171

complete by 2006.

2012 Accelerated Completions.—Provides funding for com-
pleting cleanup and closing down facilities contaminated as
a result of nuclear energy research and development. This
account includes all geographic sites with an Accelerated
Cleanup Plan closure date of 2007 through 2012 (such as,
Brookhaven National Laboratory and West Valley Demonstra-
tion Project). In addition, this account provides funding for
EM sites where overall site cleanup will not be complete
by 2012 but cleanup projects within a site (for example, spent
fuel removal and TRU waste shipped off-site) will be complete
by 2012.

2035 Accelerated Completions.—Provides funding for com-
pleting cleanup and closing down facilities contaminated as
a result of nuclear energy research and development. This
account provides funding for site closures and site specific
cleanup and closure projects that are expected to be completed
after 2012. EM has established a goal of completing cleanup
at all its sites by 2035.

Object Classification (in millions of dollars)

Identification code 89-0250-0-1-271 2002 actual 2003 est. 2004 est.
25.4  Operation and maintenance of facilities ... 215 186 171
41.0  Grants, subsidies, and contributions 3 3

99.9 Total new obligations 218 189 171
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NON-DEFENSE ENVIRONMENTAL SERVICES

For Department of Energy expenses necessary for non-defense enuvi-
ronmental services activities conducted as a result of nuclear energy
research and development activities that indirectly support the acceler-
ated cleanup and closure mission at environmental management sites,
as well as new work scope transferred to the Environmental Manage-
ment program, including the purchase, construction, and acquisition
of plant and capital equipment and other necessary expenses,
$292,121,000, to remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—0315-0-1-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:
00.01 Community and Regulatory Support 1
00.02 Environmental Cleanup Projects 44
00.03  Non-closure Environmental Activities 247
00.91 Subtotal, Non-Defense Environmental SErvices ........ vcvevcvnicrs covveirecirnennns 292
Uranium Enrichment Decontamination and Decommis-
sioning Fund:
01.01 Environmental restoration and waste management 314 235
01.02 Uranium/Thorium reimbursements .........c.cccovueveneees 1 1
01.91 Total, Uranium Enrichment Decontamination and
Decommissioning Fund ... 315
02.01  Other uranium activities 123
10.00 Total new obligations 438 382 292
Budgetary resources available for obligation:
Unobligated balance carried forward, start of year:
21.40 Unobligated balance carried forward, start of year
[Uranium Enrichment D&D Fund] ...............cccrre. 15 o i
21.40 Unobligated balance carried forward, start of year
[General Fund] O
22.00 New budget authority (gross) .......ccocoeeevimerreresreireninns 418 382 292
23.90 Total budgetary resources available for obligation 438 382 292
23.95 Total new obligations —438 —382 —292
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 119 147 292
42.00 Transferred from other accounts ... 300 236 i
43.00 Appropriation (total discretionary) .........ccccccvvvuuee 418 382 292
Change in obligated balances:
Obligated balance, start of year:
72.40 Obligated balance, start of year [Uranium Enrich-
ment D&D Fund] 131 130 87
72.40 Obligated balance, start of year [General Fund] 43 60 49
73.10 Total new obligations 438 382 292
73.20 Total outlays (gross) —422 —436 —321
Obligated balance, end of year:
74.40 Obligated balance, end of year [Uranium Enrich-
ment D&D Fund] 130 87 13
74.40 Obligated balance, end of year [General Fund] ....... 60 49 9
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 228 267 204
86.93 Outlays from discretionary balances 194 169 117
87.00 Total outlays (gross) 422 436 321
Net budget authority and outlays:
89.00 Budget authority 418 382 292
90.00 Outlays 422 436 321
Non-Closure Environmental Activities.—Funds activities

that indirectly support EM’s accelerated cleanup and closure
mission such as gaseous diffusion plant uranium programs.
These activities, while not in direct support of cleanup, pro-
vide valuable services to other Departmental priorities and
missions.

Community and Regulatory Support.—Funds activities that
are indirectly related to on-the-ground cleanup results but

are integral to EM’s ability to conduct cleanup at our sites
(for example, Agreements in Principles with state regulators
and tribal nations and Site Specific Advisory Boards).

Environmental Cleanup Projects.—Proivdes funds to sup-
port the transfer of additional contaminated excess facilities
to the EM program from other Departmental programs for
surveillance and maintenance and eventual decontamination
and decommissioning (for example, the Fast Flux Test Facility
beginning in 2004). These transfers constitute new work for
the EM program.

Object Classification (in millions of dollars)

Identification code 89-0315-0-1-271 2002 actual 2003 est. 2004 est.

23.3  Communications, utilities, and miscellaneous charges 4 4 1
252 Other services 171 149 100
254 Operation and maintenance of facilities .................... 246 214 176
32.0 Land and structures 13 11 10
41.0  Grants, subsidies, and contributions ..........ccccccvvvnnnece. 4 4 5
99.9 Total new obligations 438 382 292

FossiL. ENERGY RESEARCH AND DEVELOPMENT

For necessary expenses in carrying out fossil energy research and
development activities, under the authority of the Department of En-
ergy Organization Act (Public Law 95-91), including the acquisition
of interest, including defeasible and equitable interests in any real
property or any facility or for plant or facility acquisition or expansion,
and for conducting inquiries, technological investigations and research
concerning the extraction, processing, use, and disposal of mineral
substances without objectionable social and environmental costs (30
U.S.C. 3, 1602, and 1603), $519,305,000, to remain available until
expended, of which $5,000,000 shall be derived by transfer of unobli-
gated balances from “SPR Petroleum Account”; of which $13,200,000
shall be used to support research and development contracts on techno-
logical approaches to reduce, avoid, or capture greenhouse gas emis-
sions, to be awarded pursuant to competitive solicitations; and of
which $130,000,000 are to be made available, after coordination with
the private sector, for a request for proposals for a Clean Coal Power
Initiative providing for competitively-awarded research, development,
and demonstration projects to reduce the barriers to continued and
expanded coal use: Provided, That no project may be selected for
which sufficient funding is not available to provide for the total
project: Provided further, That funds shall be expended in accordance
with the provisions governing the use of funds contained under the
heading “Clean Coal Technology” in 42 U.S.C. 5903d: Provided fur-
ther, That the Department may include provisions for royalties or
other means of repayment of Government contributions to individual
projects, including repayments from sale and licensing of technologies
from both domestic and foreign transactions: Provided further, That
such repayments shall be retained by the Department for future coal-
related research, development and demonstration projects, subject to
appropriation in advance: Provided further, That any technology se-
lected under this program shall be considered a Clean Coal Tech-
nology, and any project selected under this program shall be consid-
ered a Clean Coal Technology Project, for the purposes of 42 U.S.C.
$7651n, and Chapters 51, 52, and 60 of title 40 of the Code of
Federal Regulations.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89—-0213-0-1-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 President’s Coal Research Initiative ..........ccooernireens 270 316 321
00.02  Other power syst 13 50 47
00.03 Qil and gas research and development .... 99 58 42
00.04  Program direction and management suppo 67 85 93
00.05 Environmental restoration ............c.ccccoueeeenens 11 10 10
00.06 Cooperative research and development ventures 8 6 6
00.07 Import/Export authorizations ...... 2 2 3
00.08 Plant and capital equipment .... 3 2 3
00.09 Advanced metallurgical process ... 5 5 10
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Program and Financing (in millions of dollars)—Continued

Identification code 89—0213—0-1-271 2002 actual 2003 est. 2004 est.

10.00 Total new obligations 478 534 535
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 125 260 459
22.00  New budget authority (8ross) ......ccooeeerrreernereernereeneeeens 578 479 519
22.10 Resources available from recoveries of prior year obli-

gations 2 s i
22.22 Unobligated balance transferred from other accounts 34 254
23.90 Total budgetary resources available for obligation 739 993 978
23.95 Total new obligations —478 —534 —535
24.40 Unobligated balance carried forward, end of year ....... 260 459 444

New budget authority (gross), detail:
Discretionary:
Appropriation
Transferred to other accounts .....
Transferred from other accounts ...

40.00
41.00
42.00

43.00 Appropriation (total discretionary) ..........ccccccocuuunee 578 479 519

Change in obligated balances:
Obligated balance, start of year .........ccccoeovervvirre. 415 470 547
Total new obligations 478 534 535

—691

72.40
73.10
73.20
73.32

Total outlays (gross) —1421 —651
Obligated balance transferred from other accounts—

Clean Coal
Recoveries of prior year obligations ...

Obligated balance, end of year

73.45
74.40

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 233 192 208

86.93 Outlays from discretionary balances 188 499 443

87.00 Total outlays (gross) 421 691 651
Net budget authority and outlays:

89.00 Budget authority 578 479 519
90.00 Outlays 421 691 651
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 4 5 5
99.01 Outlays 4 5 5

Note.—Excludes $5 million in budget authority in BY for natural gas infrastructure activities transferred to
the Department of Transportation, Office of Pipeline Safety. Comparable amounts for PY ($10 million) and CY
($10 million) are included above.

The Fossil Energy Research and Development program sup-
ports high-priority, high-risk research that will improve the
Nation’s ability to use coal cleanly and efficiently. The pro-
gram funds research and development that strengthens the
technology base industry uses in developing new products
and processes to support these national goals. Fossil Energy
R&D supports activities ranging from early concept research
in universities and national laboratories to applied R&D and
proof-of-concept projects in private-sector firms.

President’s Coal Research Initiative.—The budget assumes
that, following the merger with the Clean Coal Technology
account in 2003, all DOE coal research activities are now
carried out in the Fossil Energy R&D account as part of
the Clean Coal Power initiative. Should funds be de-obligated
from any pre-existing projects, these funds can be made avail-
able for new projects under this initiative. The Department
will continue to increase involvement of the private sector
and academia to help conduct and direct research toward
the most critical barriers to expansion of coal use for power
generation in the United States. This cooperative effort will
require industry to share in the cost of research work, with
the industry share increasing as technologies approach com-
mercial stages. Technologies will be selected with the goal
of accelerating development and deployment of coal tech-
nologies that will economically meet environmental standards,

while increasing the efficiency and reliability of coal power
plants. The coal R&D program will focus on addressing the
energy and environmental demands of the post-2000 domestic
market, and includes three elements: (1) Central systems,
which includes the technologies for advanced -coal-fueled
power systems, and innovations for existing plants; (2) Se-
questration R&D, which focuses on greenhouse gas capture
and reduction; and (3) Advanced research, which, through
early concept research, bridges fundamental research and en-
gineering development. The program goals of these elements
are integrated through the Vision 21 concept, aimed at dou-
bling the existing power plant efficiency with the flexibility
to produce high-value products from coal and other fuels while
achieving near-zero pollution and reducing energy costs.

As part of the program’s Carbon Sequestration efforts, Fos-
sil Energy will contribute funding to a joint effort with the
Office of Nuclear Energy and the Office of Energy Efficiency
and Renewable Energy called the National Climate Change
Technology Initiative Competitive Solicitation Program. These
funds will support competitive solicitations to promote applied
research that has as its primary goal the reduction of green-
house gas emissions or the sequestration of greenhouse gases.
Competitive awards will be made based on maximum emis-
sions reduction potential. The competitive solicitation program
is a key component of the president’s national climate change
technology initiative and is intended to complement and en-
rich the existing research and development portfolio of climate
change related technologies. The technologies in the existing
portfolio may help reduce greenhouse gas emissions, but have
been selected for the portfolio with a variety of goals in mind,
not necessarily greenhouse gas reductions. This program is
intended to have technologies compete head to head, based
on their ability to reduce greenhouse gas in the atmosphere.

Other Power Systems.—QOther Power Systems focuses on
novel power generation systems, distributed power generation
systems including fuel cell technology, and supporting tech-
nology for all power systems.

Oil and Gas.—The Oil and Gas programs will focus on
supporting the President’s initiatives on Clear Skies, Climate
Change, and Energy Security. Activities include technology
and analytical investments that support the Administration’s
objectives to increase domestic production, protect the envi-
ronment, and build global alliances.

Program direction and management support.—The program
provides the funding for all headquarters and indirect field
personnel and overhead expenses in Fossil Energy. In addi-
tion, it provides support for day-to-day project management
functions.

Environmental restoration.—The Department of Energy is
managing the environmental cleanup of former and present
Fossil Energy project sites. Activities include environmental
protection, onsite cleanup, and cleanup at several former off-
site research and development locations in Wyoming and Con-
necticut and environmental efforts at the National Energy
Technology Laboratory Morgantown and Pittsburgh sites, and
the Albany Research Center.

Import /| Export Authorization.—This program will continue
regulatory reviews and oversight of the transmission of nat-
ural gas and electricity across the U.S. borders.

Object Classification (in millions of dollars)

Identification code 89-0213-0-1-271 2002 actual 2003 est. 2004 est.

Personnel compensation:

11.1 Full-time permanent 47 49 49
11.3 Other than full-time permanent 3 1 1
115 Other personnel compensation 1 1 1
11.9 Total personnel compensation ... 51 51 51
12.1  Civilian personnel benefits 11 10 10
21.0  Travel and transportation of persons .. 2 3 3
23.3  Communications, utilities, and miscellaneous charges 3 3 3
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25.1  Advisory and assistance SErvices ..........eoeeverrerunns 55 49 49
252 Other services 33 28 28
253 Other purchases of goods and services from Govern-

ment accounts 6 8 8
254 Operation and maintenance of facilities . 53 42 42
25.5  Research and development contracts 231 318 319
26.0  Supplies and materials 9 7 7
32.0 Land and structures 14 3 3
41.0  Grants, subsidies, and contributions ... 10 12 12
99.9 Total new obligations 478 534 535

Personnel Summary
Identification code 89-0213-0-1-271 2002 actual 2003 est. 2004 est.
Direct:

1001  Total compensable workyears: Civilian full-time equiv-

alent employment 670 771 771

NAVAL PETROLEUM AND OIL SHALE RESERVES

For expenses necessary to carry out naval petroleum and oil shale
reserve activities, $16,500,000, to remain available until expended:
Provided, That, notwithstanding any other provision of law, unobli-
gated funds remaining from prior years shall be available for all
naval petroleum and oil shale reserve activities.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0219-0-1-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01  Naval Petroleum RESEIVES .......cceereermreermereeereereneens 22 33 17

10.00 Total new obligations 22 33 17
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 17 12

22.00  New budget authority (8roSS) ......coooeeerrreernereerrereeieneens 17 21 17

23.90 Total budgetary resources available for obligation 34 33 17

23.95 Total new obligations —-22 -33 -17

24.40 Unobligated balance carried forward, end of year ....... 12 s
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 17 21 17
Change in obligated balances:

72.40 Obligated balance, start of year .........ccoeveverierirenns 18 18 33

73.10 Total new obligations 22 33 17

73.20 Total outlays (gross) —-23 —18 —18

74.40 Obligated balance, end of year .........ccocoomreverrerineens 18 33 32
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .... 11 13 11

86.93 Outlays from discretionary balances 12 5 7

87.00 Total outlays (gross) 23 18 18
Net budget authority and outlays:

89.00 Budget authority 17 21 17

90.00 Outlays 23 18 18

The Naval Petroleum and Oil Shale Reserves has histori-
cally managed, operated, maintained and produced the re-
serves to achieve the greatest value and benefit to the Gov-
ernment. From FY 1976 through FY 2000, NPOSR production
activities generated a net income of $21 billion for the U.S.
Treasury. As a result of the National Defense Authorization
Act for FY 1996, NPR-1 (Elk Hills) was sold to Occidental
Petroleum Corporation and all three naval oil shale reserves
(NOSR) have been transferred outside the Department. Ad-
ministrative jurisdiction for NOSR-1 and NOSR-3 were
transferred to the Department of the Interior to be made
available for leasing. The third oil shale reserve, NOSR-2,

was transferred to the Ute Indian Tribe in January 2000
in accordance with the Floyd D. Spence National Defense
Authorization Act for Fiscal Year 2001. The U.S. retains a
9% royalty interest in the value of any oil, gas, other hydro-
carbons, and other minerals produced from the conveyed land,
which will be applied to costs for remediation of the uranium
mill tailings site near Moab, Utah. The most significant post-
sale activity is the settlement of ownership equity shares
with the former unit partner in the NPR-1 field, Chevron
USA Inc. Geologic petroleum and reservoir engineering serv-
ices are required to prepare and support the Government’s
equity position before an independent petroleum engineer and
the Assistant Secretary for Fossil Energy, who is to impar-
tially determine final equity shares. Each percentage point
change in equity is worth millions of dollars to the Govern-
ment. The FY2004 budget request supports activities for the
two remaining Naval Petroleum Reserve properties—Naval
Petroleum Reserve Number 2 in California, and Naval Petro-
leum Reserve Number 3 in Wyoming. The Elk Hills closeout
work includes reservoir engineering analysis to determine
final equity percentages; legal support for all sale-related
issues; and environmental remediation and cultural resource
activities required as a result of the sale agreement. Respon-
sibilities for the other properties include management and
environmental compliance of the 17 NPR-2 leases; operation
and maintenance of NPR-3 field operations; and environ-
mental remediation of NPR-3. No funding is provided in
FY2004 for the Rocky Mountain Oilfield Testing Center.

Object Classification (in millions of dollars)

Identification code 89—0219—-0-1-271 2002 actual 2003 est. 2004 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 3 3 3
12.1 Civilian personnel benefits 1 1 1
25.1 Advisory and assistance services . 8 10 8
252 Other services 9 18 4
99.0 Direct obligations 21 32 16
99.5  Below reporting threshold ...........ccocoovvveeiveeiieriseeine. 1 1 1
99.9 Total new obligations 22 33 17
Personnel Summary
Identification code 89-0219-0-1-271 2002 actual 2003 est. 2004 est.
Direct:

1001  Total compensable workyears: Civilian full-time equiv-

alent employment 29 32 32

ENERGY CONSERVATION

For necessary expenses in carrying out energy conservation activities,
$875,793,000, to remain available until expended, of which $9,500,000
shall be used to support research and development contracts on techno-
logical approaches to reduce, avoid, or capture greenhouse gas emis-
sions, to be awarded pursuant to competitive solictations: Provided,
That $326,998,000 shall be for use in energy conservation grant pro-
grams as defined in section 3008(3) of Public Law 99-509 (15 U.S.C.
4507): Provided further, That notwithstanding section 3003(d)(2) of
Public Law 99-509, such sums shall be allocated to the eligible pro-
grams as follows: $288,200,000 for weatherization assistance grants
and $38,798,000 for State energy program grants.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0215-0-1-272 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 Vehicle Technologies 158

00.02  Fuel Cell Technologies 77
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Program and Financing (in millions of dollars)—Continued

Identification code 89—0215-0-1-272 2002 actual 2003 est. 2004 est.
00.03  Weatherization Assistance Program Grants 288
00.04 State Energy Program Grants 39
00.05 State Energy Actvities 2
00.06 Gateway Deployment 28
00.07 Distributed Energy Resources 52
00.08 Building Technologies 53
00.09 Industrial Technologies 64
00.10 Biomass and Biorefinery Systems R&D 9
00.11 Federal Energy Management Program 21
00.12  NCCTI Competitive Solicitation 20 9
00.13  Program Management 77
00.14 Building technology, State and community pro-

grams—non-grant 103 99
00.15 Building technology, State and community programs

— grants 275 317 ..
00.16  Federal energy management 26 31 ..
00.17 Industrial sector 139 140 ..
00.19  Power sector 64 64 ..
00.20 Transportation sector 248 228 ..
00.21 Policy and manag t 43 41 ..
10.00 Total new obligations 898 940 871

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 24 28 e
22.00 New budget authority (ross) ........cccccowcrmmerrreernnccrinenns 897 913 871
22.10 Resources available from recoveries of prior year obli-

gations b e
23.90 Total budgetary resources available for obligation 925 940 877
23.95 Total new obligations —898 —940 —877
24.40 Unobligated balance carried forward, end of year ....... 28 e s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 913 912 876
41.00 Transferred to other accounts ........ccoocernvreernireennne =16 s
43.00 Appropriation (total discretionary) .........ccccocvmrueee 896 912 876
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) .....cocveeveveveecieereieeeeis 1 1 1
70.00 Total new budget authority (gross) ......ccoecvrvervuenn. 897 913 871
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeevverrerinenns 665 680 172
73.10 Total new obligations 898 940 877
73.20 Total outlays (gross) —879 — 848 —900
73.45 Recoveries of prior year obligations ... = s e
74.40  Obligated balance, end of year 680 172 749
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 270 275 264
86.93 Outlays from discretionary balances 609 573 636
87.00 Total outlays (gross) 879 848 900
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1
Net budget authority and outlays:

89.00 Budget authority 896 912 876
90.00 Outlays 878 847 899
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 3 3 3
99.01 Outlays 3 3 3

The Administration’s energy efficiency programs have the
potential to produce substantial benefits for the Nation—both
now and in the future—in terms of economic growth, in-
creased energy security and a cleaner environment through
the research and development of energy efficiency and pollu-
tion prevention technologies. These programs carry out the
Department’s responsibility under the Energy Policy Act of
1992 and other authorizing legislation.

The 2004 Budget proposes a major new initiative to accel-
erate the worldwide availability and affordability of hydrogen-
powered fuel cell vehicles. The new FreedomFuel initiative
will be a partnership with energy companies focused on re-
search to advance hydrogen production, storage, and infra-
structure. It complements the FreedomCAR partnership with
the auto industry announced last year, which is aimed at
developing viable hydrogen fuel cell vehicle technology.

Vehicle  Technologies.—This  program  supports the
FreedomCAR and 21st Century Truck partnerships with in-
dustry. Program activities encompass a suite of technologies,
including lightweight materials, electronic power control, high
power storage, and hybrid electric drive motors. This program
also supports research specifically aimed at improving the
efficiency of energy conversion in advanced combustion en-
gines and use of cleaner, more available alternative fuels.

Fuel Cell Technologies.—This program supports the
FreedomFuel and FreedomCAR partnerships and stationary
fuel cell applications. The program develops fuel cell tech-
nologies that are more energy efficient, cleaner, safer, reliable,
durable and lower in cost. The long-term aim is to accelerate
progress toward an energy future for the Nation where hydro-
gen fuel cells plays a significant role as an energy carrier
in all sectors of the economy and all regions of the country.

Weatherization and Intergovernmental.—The Weatheriza-
tion and Intergovernmental program funds activities that fa-
cilitate the movement of energy efficient and renewable en-
ergy products into the marketplace.

Conservation grant programs.—The Weatherization As-
sistance Program improves the energy efficiency of low-in-
come homes by providing technical assistance and formula
grants to State and local weatherization agencies. The State
Energy Program provides financial assistance to States
through formula grants, enabling states to individually tai-
lor energy efficiency projects to local needs.

Gateway Deployment.—is an integrated activity designed to
provide technical and financial assistance to States and com-
munities through activities such as Rebuild America, Energy
Efficiency Information and Outreach, Building Codes Training
and Assistance, Clean Cities, Energy Star, and Inventions
and Innovations.

Distributed Energy Resources.—This program funds re-
search and development to transform the current, electrical
generation sector to a smarter, more flexible and more effi-
cient energy system through the development and integration
of distributed generation and combined heat and power tech-
nologies.

Building Technologies.—In partnership with the buildings
industry, the program develops, promotes, and integrates en-
ergy technologies and practices to make buildings more effi-
cient and affordable and communities more livable. The Build-
ing Technologies program accelerates the availability of highly
efficient buildings technologies and practices through research
and development; increases the minimum efficiency of build-
ings and equipment through building codes, appliance stand-
ards, and guidelines; and encourages the use of energy-effi-
cient and renewable energy technologies and practices in resi-
dential and commercial buildings.

Industrial Technologies.—The program focuses on funding
cost-shared research in critical technology areas identified by
industry. The Industries of the Future (Specific) program en-
courages the most energy-intensive industries to develop a
strategic vision and a “technology roadmap” to help achieve
that vision. The Industries of the Future (Crosscutting) pro-
gram develops technologies that are useful to multiple indus-
tries simultaneously, such as sensors and controls and ad-
vanced industrial materials, which address a multitude of
wear and corrosion problems.

Biomass and Biorefinery Systems R&D.—This program was
formed by combining several activities under a single struc-
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ture to achieve cost savings by focusing on a limited and Program and Financing (in millions of dollars)

coherent set of goals and objectives while exploiting synergies. -

The program includes the Agricultural Industries of the Fu- 'dntifiction code83-0218-0-1-274 2007 actual 2003 est 2000 est
ture program, part of the Energy Performance Sensors and Obligations by program activity:

Controls activity, and biopower/biofuels activities funded 0001 Storage facilities 0PEratONS w.oowvrorovosorrsrsssne 173 177 158
under the Energy Supply account. The program focuses on 0002 Management 17 15 17
redu.cing processing energy requirements .and produc.tion cos.ts 1000 Total new obligations 190 192 175
in biomass processing plants and future integrated industrial

biorefineries. Budgetary resources available for obligation:

Federal Energy Management Program.—This program re- 2140 Unobligated balance caried forward, start of year 1Y) 23 e
duces the cost and environmental impact of the Federal gov- 22.00 New budget authority (gross) ..........cococovevevevevessssisssse. 171 169 175
e.rnment by gdvancmg energy efficiency and water ConserYa‘ 23.90 Total budgetary resources available for obligation 213 192 175
tion, promoting the use of renewable energy, and managing 2395 Total new obligations ~190 ~192 175
utility costs in Federal facilities and operations. 24.40  Unobligated balance carried forward, end of year ....... X

National Climate Change Technology Initiative Competitive ) ]

Solicitation Program.—Supports competitive solicitations to Negi:;gﬁz:l:"w"my (gross), detail
promote applied research that has as its primary goal the ,qq Appmpri;rayfmn 179 169 175
reduction of greenhouse gas emissions or the sequestration 41.00  Transferred to other aCCOUNLS wooovoovroorrsossrrsnns .
of greenhouse gases. Competitive awards will be made based o o
on maximum emissions reduction potential per dollar spent. 43.00 Appropriation (total discretionary) ....................... 1 169 175
The Competit’ive So@icitation' Program is a key componer{t.of Change in obligated balances:
the President’s National Climate Change Technology Initia- 7540 obiigated balance, start of year ... 61 87 110
tive and is intended to complement and enrich the existing 73.10 Total new obligations 190 192 175
research and development portfolio of climate change-related 7320 Total outlays (gross) —163 — 168 —172
technologies, which may help to reduce greenhouse gas emis- /+40 Obligated balance, end of year 8 10 113
sions, but are not necessarily designed to do so. Funding Outlays (gross), detail
for this program is also requested in the Fossil Energy ac- g0 outlays from new discretionary authority . 94 93 9
count and Energy Supply account. 86.93 Outlays from discretionary balances 69 75 76
Object Classification (in millions of dollars) 87,00 Total outlays (gross) 163 168 172
Identification code 89—0215-0-1-272 2002 actual 2003 est. 2004 est. Net budget authority and outlays:
89.00 Budget authority 171 169 175
Personnel compensation: 90.00 Outlays 163 168 172
11.1 Full-time permanent 36 36 36
11.3 Other than full-time permanent . 1 1 1 Additional net budget authority and outlays to cover cost of fully accruing retirement:
115 Other personnel compensation ... 2 2 2 99.00 Budget authority 1 1 1
99.01 Outlays 1 1 1
11.9 Total personnel compensation 39 39 39
}g(l) gle‘ﬁgfai’?s’}ers?:r?r?lerbsgresfgt:nel ? ................. 9 ................. 9 The Objf_’Ct of this program is to reduge thg Vulnerabil.ity
210 Travel and transportation of persons 3 3 3 of the United States to energy supply disruptions by main-
23.1  Rental payments to GSA 2 3 3 taining a crude oil stockpile capable of rapid deployment at
233 Communications, utilities, and miscellaneous charges 1 1 1 the direction of the President. This program enables the
25.1  Advisory and assistance Services ... 40 40 40 President to meet the Nation’s membership commitments
252 Other services ; 3 3 % within the International Energy Agency’s coordinated energy
253  Other purchases of goods and services from Govern-
ment accounts 10 10 10 emergency response plans and programs to deter the use of
254 Operation and maintenance of facilities . 267 245 181 energy supply disruptions and to take effective, co-ordinated
255 Research and development contracts .. 34 34 34 action should such an energy supply disruption occur.
26.0  Supplies and materials 1 1 1 The account provides for ongoing storage site operations
310 Equipment ..... e 4 4 4 and maintenance activities, planning activities, drawdown
410 Grants, subsidies, and contributions .. 452 516 S testing/readiness of the Reserve, planning studies, and pro-
99.9 Total new obligations 898 940 g77 gram administration. Continuous removal of excess gas from
the SPR crude oil inventory will commence in 2004.
The key measure of program performance is expressed as
Personnel Summary capability to comply with Level 1 Technical and Performance
entfication code 89—0215—0—1-272 2002 actual 2003 st 2004 st Crlterla}. These criteria are s:pec1ﬁc gnglnegred performance
and reliability standards applied to critical inventory storage,
Direct: _ _ drawdown, and distribution systems required for drawing
1001  Total compensable workyears: Civilian full-time equiv- down and distributing crude oil inventory.
alent employment 41 443 439

STRATEGIC PETROLEUM RESERVE

For necessary expenses for Strategic Petroleum Reserve facility devel-
opment and operations and program management activities pursuant
to the Energy Policy and Conservation Act of 1975, as amended (42
U.S.C. 6201 et seq.), $175,081,000, to remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Object Classification (in millions of dollars)

Identification code 89-0218—-0-1-274 2002 actual 2003 est. 2004 est.
11.1  Personnel compensation: Full-time permanent .. 10 10 10
12.1  Civilian personnel benefits .........cccoee... 2 3
21.0  Travel and transportation of persons 1 1
23.2  Rental payments to others 1 2
23.3  Communications, utilities, and miscellaneous charges 2
25.1  Advisory and assistance SErviCes ..........oeeeververrnns 2
252 Other services 24
25.3  Other purchases of goods and services from Govern-

ment accounts 1 1 1
254 Operation and maintenance of facilities ................... 152 155 130
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Object Classification (in millions of dollars)—Continued

ENERGY INFORMATION ADMINISTRATION

For necessary expenses in carrying out the activities of the Energy
Information Administration, $80,111,000, to remain available until
expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0218-0-1-274 2002 actual 2003 est. 2004 est.
99.9 Total new obligations 190 192 175
Personnel Summary
Identification code 89-0218-0-1-274 2002 actual 2003 est. 2004 est.

Direct:
1001  Total compensable workyears: Civilian full-time equiv-
alent employment 121 128 128
SPR PETROLEUM ACCOUNT
Program and Financing (in millions of dollars)
Identification code 89—0233—0-1-274 2002 actual 2003 est. 2004 est.
Obligations by program activity:
00.01 Direct program activity 2 7 3
10.00 Total new obligations (object class 25.2) ................ 2 7 3
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 9 7 11
22.00 New budget authority (gross) 11 -5
23.90 Total budgetary resources available for obligation 9 18 6
23.95 Total new obligations -2 -7 -3
24.40 Unobligated balance carried forward, end of year ....... 7 11 3
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 11
41.00 Transferred to other accounts -5
43.00 Appropriation (total discretionary) .......ccccccovveiees cevverierieiis 11 -5
Change in obligated balances:
72.40 Obligated balance, start of year .........cccccccoceevvrverecnnes 6 8 14
73.10 Total new obligations 2 7 3
73.20 Total outlays (gross) -1 -1 -1
74.40 Obligated balance, end of year ........ccccocveveeverrerennnns 8 14 16
Outlays (gross), detail:
86.93  Outlays from discretionary balances .........ccoooverreeeees 1 1 1
Net budget authority and outlays:
89.00 Budget authority 11 =5
90.00 Outlays 1 1 1

This account provides for the acquisition, transportation,
and injection of petroleum into the Strategic Petroleum Re-
serve. This account funds all Strategic Petroleum Reserve
petroleum inventory acquisitions, associated transportation
costs, U.S. Customs duties, terminal throughput charges, in-
cremental drawdown costs, and other related miscellaneous
costs. The Department of Energy was directed to add approxi-
mately 108 million barrels of oil to the SPR using royalty
oil from federal offshore leases. Filling the SPR addresses
the President’s initiative to enhance the energy security of
the United States by strengthening the nation’s capability
to respond to potential oil supply disruptions. The FY 2003
request included $11.0 million in the Petroleum Account for
Royalty oil. Funding is not requested in the FY 2004 budget
for Royalty Oil due to a contractual change making transpor-
tation charges for Royalty-In-Kind fill the responsibility of
the contractors.

Identification code 89-0216—0-1-276 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 Direct program activity 79 83 80

10.00 Total new obligations 79 83 80
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 3 3 s

22.00 New budget authority (2ross) ....cccooovereererverserreienias 78 80 80

23.90 Total budgetary resources available for obligation 82 83 80

23.95 Total new obligations —-179 —83 —80

24.40  Unobligated balance carried forward, end of year ....... 3 s e
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 78 80 80
Change in obligated balances:

72.40 Obligated balance, start of year ........ccccoeeeevvrverennnns 29 32 36

73.10 Total new obligations 79 83 80

73.20 Total outlays (gross) —176 -79 —80

74.40 Obligated balance, end of year .........ccoccoernerrnreneens 32 36 36
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 55 56 56

86.93 Outlays from discretionary balances 21 23 24

87.00 Total outlays (gross) 76 79 80
Net budget authority and outlays:

89.00 Budget authority 78 80 80
90.00 Outlays 76 79 80
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 3 3 3
99.01 Outlays 3 3 3

This program supports energy information activities de-
signed to provide timely, accurate and relevant energy infor-
mation for use by the Administration, the Congress, and the
general public. The activities funded in this program include
the design, development and maintenance of information sys-
tems on petroleum, natural gas, coal, nuclear, electricity, al-
ternate fuel sources, and energy consumption. This includes
collecting data and ensuring its accuracy; preparing forecasts
of alternative energy futures; and preparing reports on energy
sources, end-uses, prices, supply and demand, and associated
environmental, economic, international, and financial matters.
In addition, the National Energy Information Center dissemi-
nates statistical and analytical publications, reports, and data
files in hard-copy and electronic formats, and responds to
public inquiries. Finally, this activity provides survey and
statistical design standards, documentation standards, and
energy data public-use forms clearance and burden control
services.

Object Classification (in millions of dollars)

Identification code 89-0216—0-1-276 2002 actual 2003 est. 2004 est.
Personnel compensation:

11.1 Full-time permanent 30 31 32

113 Other than full-time permanent 1 1 1

115 Other personnel compensation 1 1 1

11.9 Total personnel compensation .. 32 33 34

12.1  Civilian personnel benefits 6 6 7
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25.1  Consulting services—non-Government contracts ......... 1 1 1
252 Other services—service contracts ........ocovereeineceens 23 26
253  Purchases of goods and services from Government

accounts 8 8 8
254 Operation of GOCOs 1 1 1
26.0  Supplies and materials 8 8 8
99.9 Total new obligations 79 83 80

Personnel Summary

actions. This funding request is limited to expenses related
to petroleum overcharge cases.

Personnel Summary

Identification code 89-0217-0-1-276 2002 actual 2003 est. 2004 est.
Direct:
1001  Total compensable workyears: Civilian full-time equiv-
alent employment 11 8 2

Identification code 89—0216—0—1-276 2002 actual 2003 est. 2004 est.
Direct:
1001  Total compensable workyears: Civilian full-time equiv-
alent employment 371 374 374

EcoNoMIC REGULATION

For necessary expenses in carrying out the activities of the Office
of Hearings and Appeals, $1,047,000, to remain available until ex-
pended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0217-0-1-276 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 Direct program activity 2 1 1

10.00 Total new obligations 2 1 1
Budgetary resources available for obligation:

22.00 New budget authority (gross) ...cccoevereerervernrireieninns 2 1 1

23.95 Total new obligations -2 -1 -1
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 2 1 1
Change in obligated balances:

73.10 Total new obligations 2 1 1

73.20 Total outlays (gross) -2 — -1
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ..........c......... 2 1 1
Net budget authority and outlays:

89.00 Budget authority 2 1 1
90.00 Outlays 2 1 1
Object Classification (in millions of dollars)

Identification code 89-0217-0-1-276 2002 actual 2003 est. 2004 est.

Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 1 ) S
25.3 Other purchases of goods and services from Gov-
ernment accounts 1 s
99.0 Direct obligations 2 ) S
99.5  Below reporting threshold 1
99.9 Total new obligations 2 1 1

Compliance.—This program, administered by the Office of
General Counsel, is responsible for resolving all remaining
enforcement actions to ensure that oil companies complied
with petroleum regulations in effect prior to decontrol of oil
in January 1981.

Hearings and appeals.—The Office of Hearings and Appeals
issues all final orders of an adjudicatory nature other than
those over which the Federal Energy Regulatory Commission
or the Board of Contract Appeals have jurisdiction. It decides
any remaining petroleum enforcement actions and admin-
isters refund proceedings involving funds derived from such

FEDERAL ENERGY REGULATORY COMMISSION
SALARIES AND EXPENSES

For necessary expenses of the Federal Energy Regulatory Commis-
sion to carry out the provisions of the Department of Energy Organiza-
tion Act (42 U.S.C. 7101 et seq.), including services as authorized
by 5 U.S.C. 3109, the hire of passenger motor vehicles, and official
reception and representation expenses (not to exceed $3,000),
$199,400,000, to remain available until expended: Provided, That not-
withstanding any other provision of law, not to exceed $199,400,000
of revenues from fees and annual charges, and other services and
collections in fiscal year 2004 shall be retained and used for necessary
expenses in this account, and shall remain available until expended:
Provided further, That the sum herein appropriated from the General
Fund shall be reduced as revenues are received during fiscal year
2004 so as to result in a final fiscal year 2004 appropriation from
the General Fund estimated at not more than $0.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0212—-0-1-276 2002 actual 2003 est. 2004 est.
Obligations by program activity:
Reimbursable program:
09.01 Promote a secure, high-quality, environmentally-
responsible energy infrastructure ..o 100 99 103
09.02 Foster nationwide competitive energy markets as
a substitute for traditional regulation ................ 30 31 32
09.03 Protect customers and market participants through
vigilant and fair oversight .........ccccccoooverireriecnne. 23 30 31
09.04 Efficiently administer the agency's resources to
accomplish the agency's goals ........ccocoveverneinne 38 32 33
09.99 Total reimbursable program ........cc.cccooevveveersrierins 191 192 199
10.00 Total new obligations 191 192 199
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 8 2 2
22.00 New budget authority (gross) .......cccceceeevemerreresrrreennnns 184 192 199
23.90 Total budgetary resources available for obligation 192 194 201
23.95 Total new obligations —191 —192 —199
24.40 Unobligated balance carried forward, end of year ....... 2 2 2
New budget authority (gross), detail:
Discretionary:
68.00 Spending authority from offsetting collections
(gross): Offsetting collections (cash) .................. 184 192 199
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceceevvrvercennnes 26 31 30
73.10 Total new obligations 191 192 199
73.20 Total outlays (gross) —186 —192 —198
74.40  Obligated balance, end of year .......cccocveveererrverennnns 31 30 33
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 160 164 169
86.93 Outlays from discretionary balances 26 28 29
87.00 Total outlays (gross) 186 192 198
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —184 —192 —199
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SALARIES AND EXPENSES—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 89-0212—0-1-276 2002 actual 2003 est. 2004 est.

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 2

Additional net budget authority and outlays to cover cost of fully accruing retirement:
99.00 Budget authority
99.01 Outlays

The Federal Energy Regulatory Commission (Commission)
regulates key interstate aspects of the electric power, natural
gas, oil pipeline, and hydropower industries. The Commission
chooses regulatory approaches that foster competitive markets
whenever possible, assures access to reliable service at a rea-
sonable price, and gives full and fair consideration to environ-
mental and community impacts in assessing the public inter-
est of energy projects. Regulated businesses pay fees and
charges sufficient to recover the Government’s full costs of
operations.

Energy Infrastructure.—The Commission must promote a
secure, high quality and environmentally responsible infra-
structure through consistent policies to meet market and
operational demands. The Commission determines just and
reasonable rates for the interstate transportation of natural
gas and oil on the pipelines subject to the Commission’s juris-
diction and sets rates for the interstate transmission and
wholesale sales of electric energy. It approves rates for all
Federal power marketing administrations, but not for TVA.
The Commission also certifies three special classes of power
generators: cogeneration facilities, small power production fa-
cilities, and exempt wholesale generators. Furthermore, the
Commission authorizes tariff provisions, as appropriate, to
allow the gas and oil pipelines and public utilities to adjust
their services to meet their customers’ needs and the utilities’
needs to meet competition in their markets. The Commission
has and will continue to develop creative and flexible pricing
policies and new incentive mechanisms to promote the devel-
opment of the nation’s electric and gas infrastructures and
support the competitive marketplace.

The Commission will continue to ensure that environmental
concerns involving energy projects are properly addressed and
that the public interest is protected when new hydropower
projects are licensed or relicensed and when new natural gas
pipeline services are authorized. The Commission issues pre-
liminary permits, exemptions, licenses and relicenses for non-
federal hydroelectric projects, enforces their terms and condi-
tions, and performs dam safety inspections. It regulates over
1,660 hydroelectric projects, which supply about 5 percent
of the electric energy generated in the United States. The
Commission investigates to determine the amount of head-
water benefits derived from federally owned and FERC-li-
censed headwater improvements, collects this amount from
licensees, and returns it to the U.S. Treasury. The Commis-
sion also issues certificates authorizing natural gas pipelines
to construct and operate new facilities and to provide new
services.

In FY 2002, the Commission held several conferences on
the security and other emergency issues of liquefied natural
gas shipments, river crossing facilities, and other infrastruc-
ture, and engaged in ongoing discussions with the Depart-
ments of Transportation and Energy regarding safety and
security matters. The Commission also created an infrastruc-
ture policy group for the express purpose of identifying
present infrastructure conditions, needs, investment and other

barriers to expansion, and environmental and landowner con-
cerns.

Competitive Energy Markets.—The Commission fosters na-
tionwide competitive energy markets in addition to continuing
to regulate transmission providers subject to its jurisdiction.
Since enactment of the Energy Policy Act of 1992, the Com-
mission has introduced a number of initiatives to foster
wholesale competition in the generation sector of the electric
utility industry. In 1996, the Commission issued Order Nos.
888 and 889, which require all jurisdictional public utilities
to provide open access transmission service to all wholesale
customers under standard terms and conditions. At the end
of 1999, the Commission issued Order No. 2000, which called
on utilities to voluntarily form regional transmission organiza-
tions (RTOs), with Commission approval, to facilitate the effi-
cient exchange of electricity over large regions of the country.

Much was accomplished in establishing RTOs by the end
of calendar year 2002. The Midwest Independent System Op-
erator, Inc. (Midwest ISO) was approved by the Commission
as an RTO in December 2001 and commenced operations in
February 2002 in all or parts of several Midwestern states
and one Canadian province. The Southwest Power Pool (SPP)
has proposed to join the Midwest ISO. The Pennsylvania-
New Jersey-Maryland Interconnection (PJM), which was
granted RTO status in December 2002, is working with the
Midwest ISO and SPP to create a joint and common market
that will span from the Atlantic Ocean to the Rocky Moun-
tains. Finally, the Commission (1) approved essential parts
of SeTrans RTO, which would extend over eight Southeastern
states; (2) gave preliminary approval to WestConnect RTO,
which would operate in parts of the Desert Southwest states
of Arizona, Colorado, New Mexico and Utah, and (3) approved
key aspects of the RTO West proposal, which includes all,
or part of, eight Pacific Northwest states.

In July 2002, the Commission proposed for public comment
a new rule to adopt a standard design for electric power
markets using the best practices from around the country
and the world. The intent of the standard market design
proposal is to build on existing RTO formation efforts and
to allow regional variation in appropriate aspects of market
design. Standardized business rules and practices will maxi-
mize market efficiency, ease market entry, and transactions
costs.

Market Oversight—The Commission must protect cus-
tomers and market participants through vigilant and fair
oversight of the transitioning energy markets. The Commis-
sion will strengthen the role of RTO market monitoring units
and will count on them as the first line of defense against
problems. The Commission will ensure procompetitive market
structures by identifying and remedying problems, assessing
market and infrastructure conditions against objective bench-
marks, and periodically reviewing and revising market rules
for sustained, long-term development of energy markets. To
this end, the Commission will publish a Seasonal Market
Assessment for the summer cooling season and again for the
winter heating season. This will allow for correction of major
potential problems in the markets before they become serious.
The Commission will also issue an annual State of the Mar-
kets Report, to review overall market performance for both
natural gas and electricity and highlight longer term issues.
In addition, the Commission will continue to ensure that
mergers and consolidations are consistent with pro-competi-
tive goals. The Commission will detect abuses of market
power quickly and use prohibitions and penalties as necessary
to remove, prevent, and deter abuses. The Commission will
conduct investigations as warranted and act on complaints,
using litigation before administrative law judges as necessary.

Resource Management.—Efficient management of resources
facilitates accomplishing the Commission’s regulatory mission.
Resource management includes human resources manage-
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ment and development, financial management, including Personnel Summary
budget formulation and execution, strategic and business 89023501271 o0 actoal 2003 st 2008 ot
. . . ificatil |—| —U—1—, actua est. est.
planning, and procurement, information technology, and ex-  'dntfication coce
ternal communications. Direct:
1001  Total compensable workyears: Civilian full-time equiv-
Object Classification (in millions of dollars) alent employment i
Identification code 89—0212—0-1-276 2002 actual 2003 est. 2004 est.
99.0  Reimbursable obligations: Reimbursable obligations ... 191 192 199 ALTERNATIVE FUELS PRODUCTION
%99 Total new obligations 191 192 199 Program and Financing (in millions of dollars)
Personnel Summary Identification code 89-5180-0-2-271 2002 actual 2003 est. 2004 est.
\dentification code 89—0212—0-1-276 2002 actual 2003 est. 2004 est. Budgetary resources available for obligation:
ertitication coce 21.40 Unobligated balance carried forward, start of year 2
Reimbursable: 22.00 New budget authority (gross) .......ccccomevimerrereneinnennns
2001 Total compensable workyears: Civilian full-time equiv-
alent employment 1,188 1,250 1,250  23.90 Total budgetary resources available for obligation
New budget authority (gross), detail:
Discretionary:
40.36 Unobligated balance rescinded
CLEAN COAL TECHNOLOGY
Change in obligated balances:
Program and Financing (in millions of dollars) 72.40 Obligated balance, start of year 9 9 9
74.40 Obligated balance, end of year 9 9 9
Identification code 89-0235-0-1-271 2002 actual 2003 est. 2004 est.
Net budget authority and outlays:
Obligations by program activity: 89.00 Budget authority =2 s s
00.01 Clean Coal Technology 32 . 90.00  Outlays
10.00 Total new obligations 32 i s

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 237
22.00 New budget authority (net) 42
22.21 Unobligated balance transferred to other accounts —34
23.90 Total budgetary resources available for obligation 245 ...
23.95 Total new obligations —-32
24.40 Unobligated balance carried forward, end of year ....... 214 ...
New budget authority (gross), detail:
Discretionary:

40.36 Unobligated balance deferred to future years .......... —40
55.00 Funds becoming available from prior year deferrals 82
70.00 Total new budget authority (gross) .......ccccoeverrerunee 42 A0

Change in obligated balances:
Obligated balance, start of year .........cccccoeeverivevicnen.
Total new obligations
Total outlays (gross)
Obligated balance transferred to other accounts
Obligated balance, end of year

72.40
73.10
73.20
73.31
74.40

Outlays (gross), detail:
86.93 Outlays from discretionary balances ..........ccccoeevereeee 37

Net budget authority and outlays:
89.00 Budget authority 42
90.00 Outlays

Remaining funds were proposed for transfer in the FY 2003
request.

Object Classification (in millions of dollars)

Identification code 89—0235—0-1-271 2002 actual 2003 est. 2004 est.

11.1  Personnel compensation: Full-time permanent ...
12.1  Civilian personnel benefits 1
25.1  Advisory and assistance services 2 .
252 Other services 6 ..
1
6

25.4  Operation and maintenance of facilities .
25.5  Research and development contracts

99.9 Total new obligations 32

The alternative fuels program was established in 1980 for
the purpose of expediting the development and production
of alternative fuels from coal.

Upon default of the borrower in 1985 under a Federal loan
guarantee, the Department acquired ownership of the Great
Plains plant by foreclosure. On October 31, 1988, the Depart-
ment completed an asset purchase agreement of the Great
Plains Gasification Plant by Dakota Gasification Company
(DGCO).

Negotiated settlement agreements dated February 16, 1994,
resolved all past disputes as well as restructured the Gas
Purchase Agreements pricing provisions. In a separate agree-
ment with DOE, DGC agreed to pay DOE $25 million over
the 7 year period of time DGC receives the demand payments
from the pipeline companies.

Funds in this account are used to pay for expenses and
responsibilities related to the Department’s prior operation
of the Great Plains Coal Gasification Project and the adminis-
tration of the Asset Purchase Agreement which transferred
the facility to the private sector. During FY 2002, the largest
costs were for technical analysis to determine the reduction
in net synthetic natural gas production at the Great Plains
Synfuels Plant caused by the operation of an Anhydrous Am-
monia Synthesis Plant within the larger gasification facility,
and its effect on revenues. Remaining outstanding obligations
are for carrying out contractual obligations to the termination
of the contract in 2009. The Federal revenue sharing receipts
are based on this review and analysis.

In FY 2002, the Department of Energy received $12.8 mil-
lion in revenue sharing payments from Dakota Gasification
Company. The $12.8 million was returned by the Department
of Energy to the Treasury as Miscellaneous Receipts. Future
revenue sharing payments to the Department are dependent
upon natural gas prices.

ELK HILLS SCHOOL LANDS FUND

For necessary expenses in fulfilling installment payments under the
Settlement Agreement entered into by the United States and the State
of California on October 11, 1996, as authorized by section 3415
of Public Law 104-106, $36,000,000, for payment to the State of
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California for the State Teachers’ Retirement Fund from the Elk Hills
School Lands Fund.
Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Unavailable Collections (in millions of dollars)

Identification code 89-5428-0-2-271 2002 actual 2003 est. 2004 est.

01.99 Balance, start of year 226 190 118
Appropriations:

05.00 Elk Hills school lands fund ..o —36 -72 —36

05.99 Total appropriations —36 —72 —36

07.99 Balance, end of year 190 118 82

Program and Financing (in millions of dollars)

Identification code 89-5428-0-2-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01  Elk Hills school lands fund ........ccccoooomiimeirerirneinneinns 36 72 36

10.00 Total new obligations (object class 41.0) ... 36 72 36

Budgetary resources available for obligation:
22.00 New budget authority (gross) ...coeceeevereerrerrererireieninns 36 72 36

23.95 Total new obligations —36 -72 —36
New budget authority (gross), detail:
Discretionary:
40.20 Appropriation (special fund) 36 36
55.20 Advance appropriation (special fund) .........c.cccoo...e. 36 36 s
70.00 Total new budget authority (gross) .........ccccevvervvenes 36 72 36

Change in obligated balances:
73.10 Total new obligations 36 72 36

73.20 Total outlays (gross) —36 —72 —36
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ..........c..c...... 36 72 36
Net budget authority and outlays:

89.00 Budget authority 36 72 36

90.00 Outlays 36 72 36

Title XXXIV, Subtitle B of Public Law 104-106 required
the Department to sell the government’s interest in Naval
Petroleum Reserve No. 1 (Elk Hills) pursuant to the terms
of the Act. The sale occurred in February 1998, following
a statutorily-required 31-day congressional review period.

Section 3415 of the Act required, among other things, that
the Department make an offer of settlement based on the
fair value of the State of California’s longstanding claims
to two parcels of land (“school lands”) within the Reserve.
Under the Act, nine percent of the net proceeds were reserved
in contingent fund in the Treasury for payment to the State.
In compliance with the Act and in order to remove any cloud
over title which could diminish the sales value of the Reserve,
the Department entered into a settlement agreement with
the State on October 11, 1996. That agreement calls for pay-
ment to the State, subject to appropriations, of nine percent
of the net proceeds of sale, payable over a seven-year period
(without interest), commencing in 1999. Under the settlement
agreement and provided that funds are appropriated, the first
five installments are for $36 million each year, and the re-
maining balance is to be paid in two equal installments in
years six and seven. The budget requests $36 million in 2004
for the sixth installment payment.

ARCTIC NATIONAL WILDLIFE REFUGE, ALTERNATIVE ENERGY
(Legislative proposal, subject to PAYGO)

The budget includes a proposal to use the Federal share
of bonus bids from opening a small portion of the Arctic
National Wildlife Refuge to oil and gas exploration to supple-
ment the funding for renewable and related energy research.
The budget assumes that 1.2 billion of the bonus bids that
would come to the Federal Government in 2005 would be
spent on alternative and renewable energy resources pro-
grams over a period of seven years.

PAYMENTS TO STATES UNDER FEDERAL POWER ACT

Unavailable Collections (in millions of dollars)

Identification code 89—5105-0-2-806 2002 actual 2003 est. 2004 est.
01.99 Balance, start of year
Receipts:
02.00 Licenses under Federal Power Act from public lands
and national forests, P .o.ccoveeereeriieriieiiesiseeeinns 3 3 3
Appropriations:
05.00 Payments to States under Federal Power Act ............... -3 -3 -3
07.99 Balance, end of year
Program and Financing (in millions of dollars)
Identification code 89—5105—-0-2-806 2002 actual 2003 est. 2004 est.
Obligations by program activity:
00.01 Direct program activity 3 3 3
10.00 Total new obligations (object class 41.0) ................ 3 3 3
Budgetary resources available for obligation:
22.00 New budget authority (ross) ....cccoeovereererversereieris 3 3 3
23.95 Total new obligations -3 -3 -3
New budget authority (gross), detail:
Mandatory:
60.20 Appropriation (special fund) ... 3 3 3
Change in obligated balances:
72.40 Obligated balance, start of year .........cccccceeceeververennnns 3 3 3
73.10 Total new obligations 3 3 3
73.20 Total outlays (gross) -3 -3 -3
74.40  Obligated balance, end of Year ........cccomerrnerriinnnns 3 3 3
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ..........cccoeoenneee 3 3 3
Net budget authority and outlays:
89.00 Budget authority 3 3 3
90.00 Outlays 3 3 3

The States are paid 37.5 percent of the receipts from li-
censes for occupancy and use of national forests and public
lands within their boundaries issued by the Federal Energy
Regulatory Commission (16 U.S.C. 810).

NORTHEAST HOME HEATING OIL RESERVE

For necessary expenses for Northeast Home Heating Oil Reserve
storage, operations, and management activities pursuant to the Energy
Policy and Conservation Act of 2000, $5,000,000, to remain available
until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-5369-0-2-274 2002 actual 2003 est. 2004 est.
Obligations by program activity:
00.01  Northeast home heating 0il reSErve ........ccoevrveveeernees 5 10 10
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10.00 Total new obligations (object class 25.2) ................ 5 10 10 Receipts:
02.20 Receipts from nuclear powered electric utilities .......... 712 736 743
Budgetary resources available for obligation: 0240 Net earnings on investments : 1,598 732 794
21.40 Unobligated balance carried forward, start of year 1 7 5 02.80 Offsetting collections, Nuclear Waste Disposal ............ 1 s
22.00 New budget authority (ross) ..cooeevereevrsrrererireieninns 8 8 5 ) )
02.99 Total receipts and collections .........cccoevvereerreeerrnns 2,311 1,468 1,537
23.90 Total budgetary resources available for obligation 12 15 10 .
23.95 Total new obligations _5 ~10 —10 04.00 Total: Balances and collections ... 13,160 14,509 15,742
24.40 Unobligated balance carried forward, end of year ....... 7 5 Appropriations: )
05.00 Nuclear waste disposal —96 —276 —161
N o 05.01  Nuclear Waste Technical Review Board ...........ccccooueeee. -23 —25 -33
Nevai:CurgﬁgEaarl;fhurlty (gross), detail 05.02  Nuclear Regulatory Commission -3 -3
40.00  Appropriation 8 5 o _ _ _
42.00 Transferred from other accounts ... 8 i 05.99 Total appropriations 19 304 197
43.00 Appropriation (total discretionary) ... 8 8 5 07.99  Balance, end of year 13,041 14,205 15,545
Change in obligated balances: Program and Financing (in millions of dollars)
72.40 Obligated balance, start of year ..........cccoeeeververrs 4 5 7
7310 Total new obligations 5 10 10 \dentification code 89-5227—0-2—271 2002 actual 2003 est. 2004 est.
73.20 Total outlays (gross) -5 -8 -5
74.40 Obligated balance, end of year .........ccccccoevveververrnc, 5 7 10 Obligations by program activity:
. 00.01  Nuclear waste disposal fund ...........c.ocoommrrveiiirnerrinnes 39 222 88
Outlays (gross), detail: 00.02  Program direction 56 63 73
86.90 Outlays from new discretionary authority ... 3 4 5
86.93 Outlays from discretionary balances 2 4o, 10.00 Total new obligations 95 285 161
87.00 Total outlays (gross) 5 8 5 Budgetary resources available for obligation:
Net budget authority and outlays 21.40 Unobligated balance carried forward, start of year 8 9 e
: 22.00  New budget QUENOty (g10SS) .vvvrrrcrrcrrn % 276 161
89.00 Budget authority 8 8 5 oW budget autharity (gross)
90.00 OQutlays 5 8 5 2390  Total budgetary resources available for obligation 103 285 161
23.95 Total new obligations —95 —285 —161
. . 24.40  Unobligated bal ied forward, end of year ... 9
On July 10, 2000, the President directed the Department nobligated batance carried forward, end of year
of Energy to establish a 2-million barrel .home heating .011 New budget authority (gross), detail:
reserve in the Northeast capable of assuring home heating Discretionary:
oil supply for the Northeast states during times of very low 4020  Appropriation (special fund) ............ S— 95 276 161
inventories and significant threats to immediate further sup- 6800 SD‘;,"d'”g ”a”‘t'?o”“’(f"":]') offsetting collections: Offset- |
ply TWO mllllon barrels prOVide Northeast consumers ade_ INg COIIECTIONS (CASN) .covvivviiiiiiiiiiiiciiiiiciicies L
quate supplies for approximately 10 days, the time required 7000  Total new budget authority (gross) ..................... 95 276 161
for ships to carry heating oil from the Gulf of Mexico to
New York Harbor for distribution. Change in obligated balances:
On March 6, 2001, Secretary Spencer Abraham announced ;g‘llg ?bt"%ated bz:?"ct‘?v start of year ..o gg 2;‘5‘ 12‘1‘
the establishment of the reserve as a permanent part of ;55 TthI Eﬁﬁaﬁs '(ggio'sosr;s —107 _185 _219
America’s energy readiness effort, separate from the Strategic 7440 obligated balance, end of year ... 74 174 116

Petroleum Reserve. The original storage contracts were re-
competed in the Spring of 2002 and contracts were awarded
in New York Harbor, New Haven, Connecticut and Rhode
Island. The 2004 Budget provides $5 million to continue leas-
ing commercial storage space and provides for administrative
support from the Defense Energy Support Center (DESC).

NUCLEAR WASTE DISPOSAL

For nuclear waste disposal activities to carry out the purposes of
Public Law 97-425, as amended, including the acquisition of real
property or facility construction or expansion, $161,000,000, to remain
available until expended and to be derived from the Nuclear Waste
Fund: Provided, That none of the funds herein appropriated may
be: (1) used directly or indirectly to influence legislative action on
any matter pending before Congress or a State legislature or for lob-
bying activity as provided in 18 U.S.C. 1913; (2) used for litigation
expenses; or (3) used to support multi-State efforts or other coalition
building activities: Provided further, That all proceeds and recoveries
realized by the Secretary in carrying out activities authorized by the
Nuclear Waste Policy Act of 1982, Public Law 97425, as amended,
including but not limited to, any proceeds from the sale of assets,
shall be available without further appropriation and shall remain
available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Unavailable Collections (in millions of dollars)

2002 actual

10,849

2003 est.

13,041

2004 est.

14,205

Identification code 89-5227-0-2-271

01.99 Balance, start of year

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 47 138 81

86.93 Outlays from discretionary balances 60 47 138
87.00 Total outlays (gross) 107 185 219
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources =1 s
Net budget authority and outlays:
89.00 Budget authority 94 276 161
90.00 Outlays 106 185 219
Memorandum (non-add) entries:
92.01 Total investments, start of year: Federal securities:
Par value 21,060 23,421 26,396
92.02 Total investments, end of year: Federal securities:
Par value 23,421 26,396 29,425

Additional net budget authority and outlays to cover cost of fully accruing retirement:
99.00 Budget authority 2 2 2
99.01  Outlays 2 2 i

Because of the long-term nature of the project, the need
to ensure the territorial integrity, security, and isolation of
the site, and in satisfaction of Nuclear Regulatory Commis-
sion licensing requirements, the Administration plans to sub-
mit a proposal to withdraw permanently from settlement,
sale, location, or entry under some or all of the general land
laws, certain lands comprising and contiguous to the Yucca
Mountain geologic repository operations area.
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General and special funds—Continued
NucLEAR WASTE DisposaL—Continued

Growing quantities of spent nuclear fuel and high-level ra-
dioactive waste have been accumulating at commercial nu-
clear reactor sites and storage facilities across the country
for half a century. They come from nuclear plants generating
commercial electric power, nuclear weapons production, the
operation of naval reactors, and Federal research and develop-
ment activities. At Congress’s direction, DOE has investigated
the suitability of a storage site at Yucca Mountain, Nevada,
100 miles northwest of Las Vegas, for over 20 years. Based
on sound science and compelling national interests, the Presi-
dent signed House Joint Resolution 87 approving the site
at Yucca Mountain, Nevada for development as a geologic
repository for the Nation’s nuclear waste. The budget provides
sufficient funding for DOE to prepare a license application
to meet its plan for receipt of nuclear waste at the repository
beginning in 2010. The Administration also will seek addi-
tional funding to begin essential transportation-related activi-
ties and provide a long-term management and financing plan
for the entire licensing and construction effort. The Adminis-
tration is committed to ensuring the environmentally sound
and safe disposal of the Nation’s radioactive waste.

In 2002, actual interest earnings were $1,598 million, and
they are estimated to decline to $731 million in 2003 and
$794 million in 2004. The reason for the decline is that the
decrease in market interest rates in 2002 significantly in-
creased the market value of the zero-coupon bonds held by
the fund, and the interest earnings on these bonds is cal-
culated as the change in market value. In 2002 and 2003,
interest earnings are projected based on the effective yield
method, instead of estimating the change in market value.
We use the effective yield approach, because interest rates
are impossible to predict accurately and because it is a simple
method of projecting what will happen in the future “on aver-
age.” The effective yield method is consistent with a small
increase in market value.

Status of Funds (in millions of dollars)

Object Classification (in millions of dollars)

Identification code 89-5227—-0-2-271 2002 actual 2003 est. 2004 est.
Personnel compensation:

11.1 Full-time permanent 16 20 20
11.3 QOther than full-time permanent ... 1 3 2
115 Other personnel compensation 1 3 2
11.9 Total personnel compensation .. 18 26 24
12.1  Civilian personnel benefits .... 4 12 7
21.0  Travel and transportation of p 1 3 2
23.2  Rental payments to others ........... 1 3 2
25.1  Advisory and assistance services 32 92 52
252 Other services 2 6 3
25.3  Other purchases of goods and services from Govern-

ment accounts 2 6 3
254 Operation and maintenance of facilities ................... 23 102 48
31.0 Equipment 4 12 7
41.0  Grants, subsidies, and contributions .........cccccoovvvemnneee. 8 23 13
99.9 Total new obligations 95 285 161

Personnel Summary
Identification code 89-5227—-0-2-271 2002 actual 2003 est. 2004 est.
Direct:

1001  Total compensable workyears: Civilian full-time equiv-

alent employment 181 211 215

URANIUM ENRICHMENT DECONTAMINATION AND DECOMMISSIONING
Funp

For necessary expenses in carrying out uranium enrichment facility
decontamination and decommissioning, remedial actions, and other
activities of title II of the Atomic Energy Act of 1954 and title X,
subtitle A, of the Energy Policy Act of 1992, $418,124,000, to be
derived from the Fund, to remain available until expended, of which
$51,000,000 shall be available in accordance with title X, subtitle
A, of the Energy Policy Act of 1992.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuning resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Unavailable Collections (in millions of dollars)

ificati —5231-0-2— 2002 actual 2003 est. 2004 est.
Wentification code 89-5227—0-2—271 2002 actual 2003 est. 2004 est. Identification code 89-5231-0-2-271 actua esf es
01.99 Balance, start of year 2,374 2,833 3,364
Unexpended balance, start of year: Receipts:
0100  Uninvested balance —10 —6 02.00 A nts 186 189 194
Federal securities: 02.40 Earnings on investments 153 136 154
0101 Par value 21,060 23421 26,396  02.41 General fund payment 420 442 452
0102 Unrealized discounts —10,099 —10,283 —12,010 ) .
02.99 Total receipts and collections .........ccoocevrmeveererrinns 759 767 800
0199 Total balance, start of year ........cccccccovevivereeiieirennaee 10,951 13,132 14,386 i
Cash income during the year: O4.00Apg:;s:ia?iilnasn.ces and collections ..o 3,133 3,600 4,164
Current Ia_w: ) . 05.00  Uranium enrichment decontamination and decommis-
Offsetting receipts (proprietary): sioning fund —300 _ 236 —418
1220 Nuclear waste disposal fund , Energy ................. 712 736 743
Offsetting receipts (intragovernmental): 07.99 Balance, end of year 2,833 3,364 3,746
1240 Earnings on investments, Nuclear waste dis-
05al fund , ENErgy .....cooooveveveveveevreseeercereninns 1,598 132 794 . . . .
Offset[t)ing collections: o Program and Financing (in millions of dollars)
1280 Offsetting collections ..o 1o s
Identification code 89-5231-0-2-271 2002 actual 2003 est. 2004 est.
1299 Income under present [aw ..........cccccooccviennrviiirinns 2311 1,468 1,537 Oblieations b it
h ; . igations by program activity:

Cazur?z;%‘)lad\:f'"g year 0001 Uranium Enrichment D&D Fund 418
4500 Nuclear waste disposal fund —107 —185 -219 10.00 Total new obligations 418
4501 Nuclear Regulatory Commission . —-23 —24 -33
4502 Nuclear Waste Technical Review Board ... -3 -3 -3 Budgetary resources available for obligation:

22. N hori 41
4599 Outgo under current 1aw (=) .oooovvervovereeieeae —133 —212 —255 23.82 T:t\glb#gjvsegblai;;t?(;g (gross) _413
Unexpended balance, end of year:
8700  Uninvested bglgnce B s s New budget authority (gross), detail:
Federal securities: Discretionary:
8701 Par value 23,421 26,396 15668 4020  Appropriation (special fund) 300 236 418
8702 Unrealized discounts —10,283  —12010 —13,764  41.00  Transferred to other accounts ... —300 =236 e
8799 Total balance, end of year ..........cccovuermrinnrinninns 13,132 14,386 15,668  43.00 Appropriation (total discretionary) 418
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[:hang_e in obligated balances: Public enterprise funds:
72.40 Obligated balgncg, start of year .......ccooceeervcverierin, 3 s e ISOTOPE PRODUCTION AND DISTRIBUTION PROGRAM FUND
73.10 Total new obligations 418
7320 Total outlays (gross) =3 —2% Program and Financing (in millions of dollars)
74.40 Obligated balance, end of year 125
Identification code 89-4180-0-3-271 2002 actual 2003 est. 2004 est.
Outlays (gross), detail: obligations b it
86.90 Outlays from new discretionary authority 293 Igations by program activity:
) . 09.01 Isotope production and distribution 21 20 35
86.93 Outlays from discretionary balances ............cccccoeveernnee 3 s e 09.02 Isotope production facility project 9 5y
8700 Total outlays (gross) 3 - 233 1000 Total new obligations 23 2 3%
Net budget authority and outlays: Budgetary resources available for obligation:
89.00 Budget authority 418  21.40 Unobligated balance carried forward, start of year 5 8 8
90.00 Outlays 3 293 22.00 New budget authority (roSS) ..........ccccommmmmrvrvrvrirrrnnnns 26 22 35
23.90 Total budgetary resources available for obligation 31 30 43
Memorandum (non-add) entries: 23.95 Total new obligations —-23 —22 -35
92.01 Total investments, start of year: Federal securities: 24.40 Unobligated balance carried forward, end of year ....... 8 8 8
Par value 2,556 2,987 3,491
92.02 Total investments, end of year: Federal securities: New budget authority (gross), detail:
Par value 2,987 3,491 3,884 Discretionary:
68.00 Spending authority from offsetting collections
. . . i (gross): Offsetting collections (cash) .... 26 22 35
Uranium Enrichment D&D Fund.—Funds projects to main-
tain, decontaminate, decommission and otherwise remediate Change in obligated balances:
the gaseous diffusion plants at Portsmouth, Paducah, and 7240 Obligated balance, start of year I 8 8
. L. R R . . 73.10 Total new obligations 23 22 35
Oak Ridge. In addltlor}, .I.Jramumfl‘horlum' L%censge Reim- 7320 Total outlays (gross) _ 9 _35
bursement program activities are funded within this appro- 7440 Obligated balance, end of year ... 8 8 8
priation.
Outlays (gross), detail:
Status of Funds (in millions of dollars) 86.90 Outlays from new discretionary authority ..................... 24 22 35
- Offsets:
Identificati de 89-5231-0-2-271 2002 actual 2003 est. 2004 est.
ertiication code Against gross budget authority and outlays:
Unexpended balance, start of year: Offsetting collections (cash) from:
0100  Uninvested balance 2 1 o 88.00 Federal sources—Expenditure transfers ... —-17 —14 —26
Federal securities: 88.40 Non-Federal sources -9 -8 -9
0101 Par value 2,556 2,987 3,491 . . B _ _
0102 Unrealized discounts T35 Y 10 88.90 Total, offsetting collections (cash) .................. 26 22 35
0199 Total balance, start of year ... 2,523 2,963 345l o OONele(ljldgtet at':]t"?t’“y and outlays:
Cash income during the year: ’ udget authorty
90.00 Outlays -2 .
Current law:
Receipts: .
1200 Assessments, Decontamination and Decommis- The charter of the Department of Energy (DOE) isotope
sioning Fund .. 186 189 194 production and distribution program covers the production
Offsetting receipts (intragovemental): and sale of radioactive and stable isotopes, associated byprod-
1240 Eag‘éggfﬂ r‘n’?ss'igz?;;m;u”:;* Decontamination and 153 13 15 ucts, surplus materials such as lithium and helium, and re-
1211 General fund payment—DefenseDecontamma lated isotope ser:vjc.es to the' use .community utilizing G.ovgrn-
tion and Decommissioning FUNd ...ooocoveee... 1420 1442 152  ment-owned facilities. Services include, but are not limited
to, irradiation services, target preparation and processing,
1299 Income_under Present 1aw ..o 759 767 800 source encapsulation and other special preparations, analyses,
Cascr:”"rs;%‘)lat{”"g year: chemical separations, and the lease of stable isotopes for re-
1500 Uranium enrichment decontamination and decom- seargh purposes. The isotopes are priced to recover their pro-
missioning fund -3 .. _293 duction cost.
4501 i faciliti i iati -3l —74 . P . .
50 Uranium facilities maintenance and remediation 316 Object Classification (in millions of dollars)
4599 Outgo under current 1aw (=) .o —319 —279 —367
Unexpended balance, end of year: Identification code 89—4180—0-3-271 2002 actual 2003 est. 2004 est.
8700  Uninvested balance | VPO 25.1  Advisory and assistance services 3 3 3
Federal securities: 254 Operation and maintenance of facilities ... 17 16 29
8701 Par value 2,987 3,491 3,884  32.0 Land and structures 3 3 3
8702 Unrealized discounts —35 =40 o
99.9 Total new obligations 23 22 35
8799 Total balance, end of year ........ccocoovevvecveerrenirnnns 2,963 3,451 3,884
——
Object Classification (in millions of dollars)
Identification code 89-5231-0-2—271 2002 actual 2003 est. 2004 est. Trust Funds
252 Other services 139 ADVANCES FOR COOPERATIVE WORK
25.4  Operation and maintenance of facilities 213 Program and Financing (in millions of dollars)
41.0  Grants, subsidies, and contributions 6
-~ Identification code 89-8575-0-7-271 2002 actual 2003 est. 2004 est.
99.9 Total new obligations 418

Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeveverierinenns 5 5 5
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ADVANCES FOR COOPERATIVE WORK—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 89-8575-0-7-271 2002 actual 2003 est. 2004 est.

74.40  Obligated balance, end of year .......ccccocveveererrerennnns 5 5 5

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

In past years, this account received advances from domestic
and foreign sources, to fund research and development activi-
ties for civilian reactor, magnetic fusion, and basic energy
sciences. Sources also provided funds for defense programs,
the technical information management program. The account
will be terminated when balances have been expended.

POWER MARKETING ADMINISTRATIONS

Federal Funds
General and special funds:
OPERATION AND MAINTENANCE, ALASKA POWER ADMINISTRATION

Program and Financing (in millions of dollars)

Identification code 89-0304—-0-1-271 2002 actual 2003 est. 2004 est.

Change in obligated balances:
72.40 Obligated balance, start of year ..... 1 1 1
74.40 Obligated balance, end of year ...

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The Alaska Power Administration (APA) was created in
1967 by the Secretary of the Interior to assume the functions
of the Bureau of Reclamation in Alaska—the operations,
maintenance, transmission, and power marketing of the two
Federal hydroelectric projects (Eklutna and Snettisham), and
the investigation of future water and power development pro-
grams.

The Alaska Power Administration Asset Sale and Termi-
nation Act (Public Law 104-58), signed into law on November
28, 1995, authorizes and directs the sale of all Alaska Power
Administration assets and the subsequent termination of
APA. The Eklutna project was sold on October 2, 1997, for
a cash payment of $5,953,000. The Snettisham project was
sold on August 18, 1998, for $81,966,177.

All remaining Alaska activities of APA, including the Ju-
neau headquarters office, were terminated on September 30,
1998. Unobligated transition and termination balances were
used to complete remaining close-out activities and report
preparation in Washington, D.C. in 1999.

OPERATION AND MAINTENANCE, SOUTHEASTERN POWER
ADMINISTRATION

For necessary expenses of operation and maintenance of power
transmission facilities and of marketing electric power and energy,
including transmission wheeling and ancillary services, pursuant to
the provisions of section 5 of the Flood Control Act of 1944 (16 U.S.C.
825s), as applied to the southeastern power area, $5,100,000, to re-
main available until expended; in addition, $16,000,000 shall be cred-
ited to this account as customer advances, to remain available until
expended for the sole purpose of making purchase power and wheeling
expenditures.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0302—0-1-271 2002 actual 2003 est. 2004 est.

Obligations by program activity:
Direct program:

00.01 Program direction 5 5 5
Reimbursable program:

09.01 Purchase power and wheeling ........ccc.ccoevvevuvrirrnnnnns 34 20 15

09.02 Customer advances 14 16

10.00 Total new obligations 39 39 36

Budgetary resources available for obligation:
22.00 New budget authority (ross) ........cccccowcormmerrreernrcnrinenns 39 39 36
23.95 Total new obligations -39 -39 —36

New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 5 5 5
68.00 Spending authority from offsetting collections: Offset-
ting collections (cash) —Purchase Power and

Wheeling 34 34 31
70.00 Total new budget authority (gross) .......ccccooverrerunce 39 39 36
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoevvverrerinenns 1 1 1
73.10 Total new obligations 39 39 36
73.20 Total outlays (gross) -39 -39 —36
74.40  Obligated balance, end of year .......cccoevereeirerrerennnns 1 1 1
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ........c..ccco.... 39 39 36
Offsets:

Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources-Purchase Power and Wheeling Offsetting
Collections —34 —34 =31
Net budget authority and outlays:
89.00 Budget authority 5 5 5
90.00 Outlays 5 5 5

The Southeastern Power Administration (Southeastern)
markets power generated at Corps of Engineers hydroelectric
generating plants in an eleven-State area of the Southeast.
Deliveries are made by means of contracting for use of trans-
mission facilities owned by others. There are 23 projects now
in operation.

Southeastern sells wholesale power primarily to publicly
and cooperatively-owned electric distribution utilities. South-
eastern does not own or operate any transmission facilities.
Its long-term contracts provide for periodic electric rate ad-
justments to ensure that the Federal Government recovers
costs of operation and capital invested in power, with interest,
in keeping with statutory requirements.

Program direction.—Provision is made for negotiation and
administration of transmission and power contracts, collection
of revenues, development of wholesale power rates, the amor-
tization of power investment, energy efficiency and competi-
tiveness program, investigation and planning of proposed
water resources projects, scheduling and dispatch of power
generation, scheduling storage and release of water, adminis-
tration of contractual operation requirements, and determina-
tion of methods of operating generating plants individually
and in coordination with others to obtain maximum utiliza-
tion of resources.

Use of receipts for Corps O&M funding.—In FY 2004, the
Administration proposes to fund U.S. Army Corps of Engi-
neers’ power related operation and maintenance costs in
Southeastern’s service area from Southeastern receipts de-
rived from the sale of power. Proprietary receipts estimated
for FY 2004 are decreased to reflect implementation of this
proposal.

Purchase power and wheeling.—Between 2001 and 2004,
the Southeastern Power Administration will phase-out Fed-
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eral financing of purchase power and wheeling activities. Au-
thority to spend power revenues to pay for purchase of power
and wheeling activities will end after 2004. Industry restruc-
turing and resulting competition now make it attractive for
Southeastern’s customers to shop for power and transmission
services. Southeastern may continue to support customer bill
crediting, net billing and other alternative financing arrange-
ments for these activities.

Based on Administration policy, the Southeastern Power
Administration will set rates consistent with current law to
recover the full cost of the Civil Service Retirement System
and post-retirement health benefits for its employees.

Object Classification (in millions of dollars)

Identification code 89-0302—-0-1-271 2002 actual 2003 est. 2004 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 3 3 3
252 Other services 2 2 2
99.0 Direct obligations 5 5 5
99.0  Reimbursable obligations ..........ccococerveerreerrrerireernes 34 34 31
99.9 Total new obligations 39 39 36
Personnel Summary
Identification code 89-0302—-0-1-271 2002 actual 2003 est. 2004 est.
Direct:

1001  Total compensable workyears: Civilian full-time equiv-

alent employment 42 40 42

CONTINUING FUND, SOUTHEASTERN POWER ADMINISTRATION

Unavailable Collections (in millions of dollars)

Identification code 89-5653—-0-2-271 2002 actual 2003 est. 2004 est.
01.99 Balance, start of year

Receipts:
02.20 Deposits from sale and transmission of electric en-

ergy, Southeastern POWET ........c.cccoovveverveiiesiieiennnne 10 s e

Appropriations:
05.00 Continuing fund, Southeastern Power Administration =10 s e
07.99 Balance, end of year

Program and Financing (in millions of dollars)

Identification code 89-5653-0-2-271 2002 actual 2003 est. 2004 est.

Obligations by program activity:
00.01 Continuing fund, Southeastern Power Administration 10 s e
10.00 Total new obligations (object class 25.2) ................ 10 s e

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocemevrmerereresreernninns 10

23.95 Total new obligations =10 e
New budget authority (gross), detail:
Mandatory:
60.20 Appropriation (special fund) .......cccccoovevivereericiennnn 10 s e

Change in obligated balances:
Obligated balance, start of year .........cccccccoveveevvirennaee 5 6
Total new obligations
Total outlays (gross)
Obligated balance, end of year ........ccccooeovevenreciennnns 6

72.40
73.10
73.20
74.40

Outlays (gross), detail:
86.98 Outlays from mandatory balances ...........ccccoovevvernnee 8 6

Net budget authority and outlays:
89.00 Budget authority 10
90.00 Outlays 8 6

A continuing fund of $50,000, maintained from receipts
from the sale and transmission of electric power in the south-
eastern area, is available to defray expenses necessary to
ensure continuity of service (16 U.S.C. 825s-2). The fund
was activated during fiscal year 2002 to finance power pur-
chases associated with below normal hydropower generation
due to drought.

OPERATION AND MAINTENANCE, SOUTHWESTERN POWER
ADMINISTRATION

For necessary expenses of operation and maintenance of power
transmission facilities and of marketing electric power and energy,
for construction and acquisition of transmission lines, substations and
appurtenant facilities, and for administrative expenses, including offi-
cial reception and representation expenses in an amount not to exceed
$1,500 in carrying out the provisions of section 5 of the Flood Control
Act of 1944 (16 U.S.C. 825s), as applied to the southwestern power
area, $28,600,000, to remain available until expended; in addition,
notwithstanding 31 U.S.C. 3302, beginning in fiscal year 2004 and
thereafter, such funds as are received by the Southwestern Power
Administration from any State, municipality, corporation, association,
firm, district, or individual as advance payment for work that is
associated with Southwestern’s transmission facilities, consistent with
that authorized in section 5 of the Flood Control Act, shall be credited
to this account and be available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0303-0-1-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:
Direct program:
00.01 System operation & maintenance .............ccoeeeeennae 3 4 5
00.03 Construction 6 6 5
00.04 Program direction 19 17 19
02.93 Direct program subtotal .........cccccocovieviecieiniiceinne 28 27 29
Reimbursable program:
09.10 Reimbursable activities ..........cccovrreenrreennereinnceineees 5 8 8
09.20 Customer advances 5 16 13
09.99 Total reimbursable program ........cc.ccooevoververseerernnns 10 24 21
10.00 Total new obligations 38 51 50

Budgetary resources available for obligation:
22.00 New budget authority (2ross) ....c.cooovereerervereerreieris 38 51 50

23.95 Total new obligations —38 —51 —50
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 28 27 29
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ........ccooeererierirnrennnns 11 24 21
68.10 Change in uncollected customer payments from
Federal sources (UNEXpired) .......ccooeereerverierennns =1 s s
68.90 Spending authority from offsetting collections
(total discretionary) ........cccooevveveveerreerreriens 10 24 21
70.00 Total new budget authority (gross) ......ccccerveeeuenn. 38 51 50
Change in obligated balances:
72.40 Obligated balance, start of year 11 15 15
73.10 Total new obligations 38 51 50
73.20 Total outlays (gross) —34 —52 —149
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........cocovrververerererereeennenns L
74.40 Obligated balance, end of year .........ccoccoerevrrrerinns 15 15 15
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 25 41 39
86.93 Outlays from discretionary balances 9 11 10
87.00 Total outlays (gross) 34 52 49
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Program and Financing (in millions of dollars)—Continued

Identification code 89-0303-0-1-271 2002 actual 2003 est. 2004 est.

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -7 -8 -8
88.40 Non-Federal sources —4 —16 —-13
88.90 Total, offsetting collections (cash) ................. —11 —24 -21
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNeXpired) ......cocoeeeeeerverrerernnns 1o s
Net budget authority and outlays:

89.00 Budget authority 28 27 29
90.00 Outlays 24 28 28
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 1 1 1

99.01 Outlays 1 1 1

The Southwestern Power Administration (Southwestern) op-
erates in a six-State area as a marketing agent for hydro-
electric power produced at Corps of Engineers dams. It also
operates and maintains 1,380 miles of high voltage trans-
mission line, 24 substations and switching stations, and 46
VHF radio and microwave stations. Southwestern sells its
power at wholesale primarily to publicly and cooperatively
owned electric distribution utilities. Its power sales contracts
provide for periodic rate adjustments to ensure that the Fed-
eral Government recovers all costs of operation and all capital
invested in power, with interest, in keeping with statutory
requirements.

Southwestern is also responsible for scheduling and dis-
patching power, negotiating power sales contracts, and con-
structing facilities required to meet changing customer load
requirements.

Program direction.—This activity provides for program costs
related to the operation, maintenance, and support functions
of the power system and includes salaries and benefits, travel,
support services, rent, communications, and other related ex-
penses.

Systems operation and maintenance.—Provision is made for
engineering assessments of issues and alternatives that could
adversely impact or optimize the operation of Southwestern’s
hydroelectric resources. Provision is also made for mainte-
nance and replacements of transmission system facilities to
ensure reliable service, negotiation and administration of
power contracts, collection of revenue, development of whole-
sale power rates and the depreciation of the power invest-
ment.

Purchase power and wheeling.—Between 2001 and 2004,
the Southwestern Power Administration will phase-out Fed-
eral financing of purchase power and wheeling activities. Au-
thority to spend power revenues to pay for purchase of power
and wheeling activities will end after 2004. Industry restruc-
turing and resulting competition now make it attractive for
Southwestern’s customers to shop for power and transmission
services. Southwestern may continue to support customer bill
crediting, net billing and other alternative financing arrange-
ments for these activities.

Construction.—The construction program provides for trans-
mission, substation, switching and control facility replace-
ments to transmit power generated at Corps of Engineers’
hydroelectric projects in the Southwest. This program is co-
ordinated with the Corps of Engineers’ construction program
and addresses customer requirements.

Reimbursable program.—This program involves services
provided by Southwestern Power Administration to others
under various types of reimbursable arrangements. In FY
2004 and thereafter, Southwestern proposes to continue ac-
ceptance of advance funding from non-Federal entities for
work related to activities authorized under the Flood Control
Act of 1944,

Use of receipts for Corps O&M funding.—In FY 2004, the
Administration proposes to fund U.S. Army Corps of Engi-
neers’ power related operation and maintenance costs in
Southwestern’s service area from Southwestern receipts de-
rived from the sale of power. Proprietary receipts estimated
for FY 2004 are decreased to reflect implementation of this
proposal.

Based on Administration policy the Southwestern Power
Administration will set rates consistent with current law to
recover the full cost of the civil service retirement system
and post-retirement health benefits for its employees.

Object Classification (in millions of dollars)

Identification code 89-0303-0-1-271 2002 actual 2003 est. 2004 est.

Direct obligations:

11.1 Personnel compensation: Full-time permanent ........ 13 11 12
12.1 Civilian personnel benefits 3 3 3
21.0 Travel and transportation of persons . 1 1 1
23.1 Rental payments to GSA 1 1 1
25.2 QOther services 5 6 7
26.0 Supplies and materials ..........ccoccoerverirerirerireeiennens 2 1 1
31.0 Equipment 3 4 4
99.0 Direct obligations 28 27 29
99.0  Reimbursable obligations ..........cccoevererirerreierireienis 10 24 21
99.9 Total new obligations 38 51 50
Personnel Summary
Identification code 89-0303-0-1-271 2002 actual 2003 est. 2004 est.
Direct:

1001  Total compensable workyears: Civilian full-time equiv-

alent employment 173 178 178

CONTINUING FUND, SOUTHWESTERN POWER ADMINISTRATION

A Continuing Fund of $300,000, replenished from receipts
from the sale and transmission of electric power in the south-
western area, is available permanently for emergency ex-
penses necessary to ensure continuity of service (16 U.S.C.
825s—-2). The fund was last activated during fiscal year 2001
to finance power purchases associated with below normal hy-
dropower generation due to drought and to repair trans-
mission facilities due to storm damage.

CONSTRUCTION, REHABILITATION, OPERATION AND MAINTENANCE,
WESTERN AREA POWER ADMINISTRATION

For carrying out the functions authorized by title III, section
302(a)(1)(E) of the Act of August 4, 1977 (42 U.S.C. 7152), and other
related activities including conservation and renewable resources pro-
grams as authorized, including official reception and representation
expenses in an amount not to exceed $1,500, $171,000,000, to remain
available until expended, of which $167,236,000 shall be derived from
the Department of the Interior Reclamation Fund: Provided, That
all authorities and future contributions described in section 402, sub-
paragraph (b)(3)(B) of the Reclamation Projects Authorization and
Adjustment Act of 1992 previously assigned to the Secretary of Energy,
Western Area Power Administration, shall be transferred to the Sec-
retary of the Interior, Bureau of Reclamation.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.
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Program and Financing (in millions of dollars)

Identification code 89-5068—0-2—271 2002 actual 2003 est. 2004 est.
Obligations by program activity:
Operating expenses:
00.01 Systems operation and maintenance ...........ccccc.ce.... 37 38 36
00.04 Program direction 110 108 123
00.05 Utah mitigation and conservation fund ................... B i e
00.91 Total operating eXpenses ..........coo.coeceereverrerrunnns 153 146 159
01.01 Capital investment 19 18 12
09.01 Reimbursable program 266 629 510
10.00 Total new obligations 438 793 681
Budgetary resources available for obligation:
Unobligated balance carried forward, start of year:
21.40 Unobligated balance carried forward, start of year
(non-fed CollECtions) ........ccccveeveeereeeneiieeiieeiies 53 P4 -
21.40 Unobligated balance carried forward, start of year
(appropriations) 1 1o
22.00 New budget authority (gross) ....cccoevereerververeeireienias 463 714 681
23.90 Total budgetary resources available for obligation 517 793 681
23.95 Total new obligations —438 —793 —681
Unobligated balance carried forward, end of year:
24.40 Unobligated balance carried forward, end of year
(non-fed collections) .........c.oocenreeneeennereneiineienes T8 i s
24.40 Unobligated balance carried forward, end of year
(appropriations) 1o e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 5 4 4
40.20 Appropriation (special fund) .......cccccoovevivereeiieiennan 167 159 167
43.00 Appropriation (total discretionary) .........ccccocvmruuee 172 163 171
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) ........ccccooovevrevireiieninns 297 551 510
68.10 Change in uncollected customer payments from
Federal sources (unexpired) ........ccocccoveverivrnrenenes el T
68.90 Spending authority from offsetting collections
(total discretionary) ........c.ccooevveveenrirnriinrinnnns 291 551 510
70.00 Total new budget authority (gross) 463 714 681
Change in obligated balances:
72.40 Obligated balance, start of year 180 173 247
73.10 Total new obligations 438 793 681
73.20 Total outlays (gross) —451 —719 —677
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooeeevereuvereesisresieieninns B i e
74.40 Obligated balance, end of year .........ccocoovurverrerinenns 173 247 251
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 338 624 587
86.93 Outlays from discretionary balances 113 95 90
87.00 Total outlays (gross) 451 719 677
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —66 —88 —78
88.40 Non-Federal SOUICES ......oveeurrvereeerreeeeneeeeseeeins —231 —1463 —432
88.90 Total, offsetting collections (cash) ................ —297 —551 —510
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) .........ccccoovremrvrerronns B s e
Net budget authority and outlays:

89.00 Budget authority 172 163 171
90.00 Outlays 154 168 167
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 6 6 7
99.01 Outlays 6 6 7

The Western Area Power Administration (Western) markets
electric power in 15 western States from federally-owned
power plants operated primarily by the Bureau of Reclama-
tion, Corps of Engineers, and the International Boundary and

Water Commission. Western operates and maintains almost
17,000 circuit-miles of high-voltage transmission line, more
than 260 substations/switchyards, and associated power sys-
tem control, communication and electrical facilities for 15 sep-
arate power projects. Western also constructs additions and
modifications to existing facilities.

In keeping with statutory requirements, Western’s long-
term power contracts allow for periodic rate adjustments to
ensure that the Federal Government recovers costs of oper-
ation, other costs allocated to power, and the capital invest-
ment in power facilities, with interest.

Power is sold to wholesale customers such as municipalities,
cooperatives, irrigation districts, public utility districts, State
and Federal Government agencies, and private utilities. Re-
ceipts are deposited in the Reclamation Fund, the Falcon
and Amistad Operating and Maintenance Fund, the General
Fund, the Colorado River Dam Fund and the Colorado River
Basins Power Marketing Fund.

Systems operation and maintenance.—The systems oper-
ation and maintenance activity provides essential electrical
and communication equipment replacements, and upgrades,
capitalized moveable equipment, technical services, and sup-
plies and materials necessary for safe reliable operation and
cost-effective maintenance of the power systems.

Purchase power and wheeling.—Between 2001 and 2004,
the Western Area Power Administration will phase-out Fed-
eral financing of purchase power and wheeling activities. Au-
thority to spend power revenues to pay for purchase power
and wheeling activities will end after fiscal year 2004. Indus-
try restructuring and resulting competition now make it at-
tractive for Western’s customers to shop for power and trans-
mission services. Western will continue to support customer
bill crediting, net billing and other alternative financing ar-
rangements for these activities.

System construction.—Western’s construction and rehabili-
tation activity emphasizes replacement and upgrades of exist-
ing infrastructure to sustain reliable power delivery to its
customers, to contain annual maintenance costs, and to im-
prove overall operational efficiency. Western will continue to
participate in joint construction projects to encourage more
widespread transmission access.

Program direction.—This activity provides compensation
and all related expenses for the workforce that operates and
maintains Western’s high-voltage interconnected transmission
system (systems operation and maintenance program), and
those that plan, design, and supervise the construction of
replacements, upgrades and additions (system construction
program) to the transmission facilities.

Utah mitigation and conservation.—This account is ear-
marked primarily for environmental mitigation expenditures
covering fish and wildlife, and recreation resources impacted
by the Central Utah Project and the Colorado River Storage
Project in the State of Utah. The FY 2004 President’s Budget
proposes to transfer the authorities and future contributions
for the Utah Reclamation Mitigation and Conservation Ac-
count from the Secretary of Energy, Western Area Power
Administration to the Secretary of the Interior, Bureau of
Reclamation. Western sells and transmits power from two
projects in Utah and provides mitigation funding separately
for these operations. Western does not transmit power from
the Central Utah Project.

Reimbursable program.—This program involves services
provided by Western to others under various types of reim-
bursable arrangements.

Western will continue to spend directly out of the Colorado
River Dam Fund for operations and maintenance activities
associated with the Boulder Canyon Project. The Colorado
River Dam Fund is a revolving fund operated by the Interior
Department’s Bureau of Reclamation. Authority for Western
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CONSTRUCTION, REHABILITATION, OPERATION AND MAINTENANCE,
WESTERN AREA POWER ADMINISTRATION—Continued

to obligate directly from the Colorado River Dam Fund comes
from section 104(a) of the Hoover Power Plant Act of 1984.

Based on Administration policy, the Western Area Power
Administration will set rates consistent with current law to
recover the full cost of the Civil Service Retirement System
and post-retirement health benefits for its employees.

In FY 2004, the Administration proposes that financing
of the U.S. Army Corps of Engineers’ operation and mainte-
nance costs in Western’s service area, allocated to the power
function for repayment, may be funded from Western receipts
derived from the sale of power and related services. Propri-
etary receipts estimated for FY 2004 are decreased to reflect
the implementation of this proposal.

Object Classification (in millions of dollars)

A continuing fund of $500,000 maintained from receipts
from the sale and transmission of electric power is available
to defray expenses necessary to ensure continuity of service.
The fund was last activated during fiscal year 2001 to finance
power purchases associated with below-normal hydropower
generation.

FALCON AND AMISTAD OPERATING AND MAINTENANCE FUND

For operation, maintenance, and emergency costs for the hydro-
electric facilities at the Falcon and Amistad Dams, $2,640,000, to
remain available until expended, and to be derived from the Falcon
and Amistad Operating and Maintenance Fund of the Western Area
Power Administration, as provided in section 423 of the Foreign Rela-
tions Authorization Act, Fiscal Years 1994 and 1995.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Unavailable Collections (in millions of dollars)

Identification code 89—5068—0—2—271 2002 actual 2003 est. 2004 est.
. P Identification code 89-5178-0-2-271 2002 actual 2003 est. 2004 est.
Direct obligations:
Personnel compensation: 01.99 Balance, start of year 5 4 4
11.1 Full-time permanent 50 59 65 Receipts:
113 Other than full-time permanent .. 1 1 1 0220 Falcon and Amistad operating and maintenance fund 2 3 3
115 Other personnel compensation ... 4 5 5
04.00 Total: Balances and collections ...........cccouveeermrreeneneens 7 7 7
11.9 Total personnel compensation 55 65 71 Appropriations:
12.1 Civilian personnel benefits ............. 13 15 17 0500 Falcon and Amistad operating and maintenance fund -3 -3 -3
21.0 Travel and transportation of persons .. 5 3 4
22.0 Transportation of things ..... 3 2 3 07.99 Balance, end of year 4 4 4
23.1 Rental payments to GSA . 2 2 2
233 Communications, utilities, and miscellaneous . . . -
charges 3 3 3 Program and Financing (in millions of dollars)
25.2 Other services 34 26 29
253 Other purchases of goods and services from Gov- Identification code 89-5178-0-2-271 2002 actual 2003 est. 2004 est.
ernment accounts 2 2 1
26.0 Supplies and materials ..........ccoccoeveerrrerrrerrreerennna. 7 7 6 Obligations by program activity:
31.0 Equipment 9 10 17 00.01 Direct program activity 3 3 3
32.0 Land and structures 33 29 18 o )
41.0 Grants, subsidies, and contributions ...................... B s e 10.00  Total new obligations (object class 25.3) ........c... 3 3 3
99.0 Direct obligations 172 164 171 Budgetary resources available for obligation:
99.0  Reimbursable obligations ..........ccccoevereeeriererreienis 266 629 510 22.00 New budget authority (2ross) .......ccococeeeremerrreresrrreeninas 3 3 3
o 23.95 Total new obligations -3 -3 -3
99.9 Total new obligations 438 793 681
New budget authority (gross), detail:
Discretionary:
Personnel Summary 40.20 Appropriation (special fund) .......cccocooveiiverceiieieinnns 3 3 3
Identification code 89-5068—0-2-271 2002 actual 2003 est. 2004 est. o
Change in obligated balances:
Direct: 72.40 Obligated balance, start of year 2 2
1001  Total compensable workyears: Civilian full-time equiv- 73.10 Total new obligations 3 3 3
alent employment 1,024 1,022 1,042 73.20 Total outlays (gross) -1 -3 -3
74.40 Obligated balance, end of year .........cccoccoevvevrrrerins 2 2 2
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..........ccccc.... 1 2 2
EMERGENCY FUND, WESTERN AREA POWER ADMINISTRATION 86.93 Out|a§s from discretionary ba?;nces y 1 1
Program and Financing (in millions of dollars) 87.00  Total outlays (gross) 1 3 3
dentification code 89-5069-0-2—271 2002 actual 2003 est. 2004 est. Net budget authority and outlays:
89.00 Budget authority 3 3 3
Budgetary resources available for obligation: 90.00 Outlays 1 3 3
21.40 Unobligated balance carried forward, start of year 1 1 1
22.10 Resources available from recoveries of prior year obli- . . .
gations 7 Pursuant to section 423(c) of the Foreign Relations Author-
‘ o ization Act, Fiscal Years 1994 and 1995, Western Area Power
2390 Total budgetary resources available for obligation 8 1 1 Administration is requesting an appropriation from the Fal-
23.98 Unobligated balance expiring or withdrawn ................. =T e e d Amistad O t d Maint Fund. to def
24.40 Unobligated balance carried forward, end of year 1 1 1 con an_ mis a_ perating an amtenance rund, to deiray
operations, maintenance, and emergency (O,M&E) expenses
Change in obligated halanges: for the hydroelectric facilities at Falcon and Am@stad Dams
7240 Obligated balance, start of year 7. on the Rio Grande River. Most of these funds will be made
7345 Recoveries of prior year obligations =7 . available to the United States Section of the International

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

Boundary and Water Commission through a reimbursable
agreement. $200,000 in the fund is for an emergency reserve
that will remain unobligated unless unanticipated expenses
arise. Revenues in excess of O,M&E will be paid to the Gen-
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eral Fund to repay the costs of replacements and the original
investment with interest. Revenues resulting from the Falcon
and Amistad Dams power system operations are deposited
to the Falcon and Amistad Operating and Maintenance Fund.

Public enterprise funds:
BONNEVILLE POWER ADMINISTRATION FUND

Expenditures from the Bonneville Power Administration Fund, es-
tablished pursuant to Public Law 93-454, are approved for official
reception and representation expenses in an amount not to exceed
$1,500.

During fiscal year 2004, no new direct loan obligations may be
made.

Program and Financing (in millions of dollars)

Identification code 89—4045-0-3-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:
09.02  Power business line 1,894 1,872 2,100
09.03 Residential exchange 144 143 143
09.05 Bureau of Reclamation 51 59 63
09.06 Corps of Engineers 132 135 140
09.07  Colville settlement 21 19 20
09.10 U.S. Fish & Wildlife 15 15 16
09.20 Planning council 8 9 9
09.21 Fish and Wildlife 144 156 134
09.23 Transmission business line 254 262 273
09.24  Conservation and energy efficiency . 61 64 63
09.25 interest 415 416 436
09.26  Pension and health benefits ... 55 35 31
09.29 total operating eXPEnSes ..........ccoooveeeererrvreerieniians 3,194 3,185 3,428
09.41  Power business line 73 129 105
09.42  Transmission services 259 330 330
09.43  Fish and wildlife 6 36 36
09.44  Capital equipment 22 44 26
09.45 Capitalized bond premiums 3
09.46  Conservation & energy effiCiency ........ccooevveresreerennnas 29 47 28
09.49 total capital investment 389 586 528
09.50 Misc. Accounting Adjustments 289 e s
09.51 Projects funded in advance ..... 34 97 133
10.00 Total new obligations 3,906 3,868 4,089
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 121 s e
22.00 New budget authority (gross) ...cccoeverevrerrereereieris 3,785 3,868 4,089
23.90 Total budgetary resources available for obligation 3,906 3,868 4,089
23.95 Total new obligations —3,906 — 3,868 —4,089
New budget authority (gross), detail:
Mandatory:
61.00 Transferred to other accounts ..........ccoovecrnrceinrcienne. —127 ..
66.10 Contract authority 235 ..
67.10 Authority to borrow 390
69.00 Offsetting collections (Cash) .......cccocooevvemerrerireerennne. 3,739

69.10 Change in uncollected customer payments from Fed-
eral sources (unexpired) =144 s s
69.47  Portion applied to repay debt .. —308 —310 —221
69.90 Spending authority from offsetting collections (total
mandatory) 3,287 3,587 3,879
70.00 Total new budget authority (gross) 3,785 3,868 4,089
Change in obligated balances:
72.40 Obligated balance, start of year 487 397 397
73.10 Total new obligations 3,906 3,868 4,089
73.20 Total outlays (gross) —4,140 —3,868 —4,089
74.00 Change in uncollected customer payments from Fed-
eral sources (unexpired) ...... 144 .

74.40 Obligated balance, end of year ...

Outlays (gross), detail:

86.97 Outlays from new mandatory authority 3,677 3,868 4,089
86.98 Outlays from mandatory balances AB3 o s
87.00 Total outlays (gross) 4,140 3,368 4,089

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -89 -90 -90
88.40 Non-Federal SOUCES .....ouveeveeveecreeeeeeeeeeveeeenens —3,650 —3,807 —4,010
88.90 Total, offsetting collections (cash) ................. —3,739 —3,897 —4,100
Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (unexpired) .........ccocccoerveeriverenenes 184 et s

Net budget authority and outlays:

89.00 Budget authority 190 —-29 —11
90.00 Outlays 401 —-29 —11

Additional net budget authority and outlays to cover cost of fully accruing retirement:
99.00 Budget authority
99.01 Outlays

Bonneville Power Administration (BPA) is the Federal elec-
tric power marketing agency in the Pacific Northwest. BPA
markets hydroelectric power from 21 multipurpose water re-
source projects of the U.S. Army Corps of Engineers and
10 projects of the U.S. Bureau of Reclamation, plus some
energy from non-Federal generating projects in the region.
These generating resources and BPA’s transmission system,
planned by the end of 2003 to consist of an estimated 15,000
circuit miles of high-voltage transmission lines and 285 sub-
stations, are operated as an integrated power system with
operating and financial results combined and reported as the
Federal Columbia River Power System (FCRPS). BPA is the
largest power wholesaler in the Northwest and provides about
forty-five percent of the region’s electric energy supply and
about three-fourths of the region’s electric power transmission
capacity.

BPA is responsible for meeting the net firm power require-
ments of its requesting customers through a variety of means,
including energy conservation programs, acquisition of renew-
able and other resources, and power exchanges with utilities
both in and outside the region.

BPA will finance its operations on the basis of the self-
financing authority provided by Federal Columbia River
Transmission System Act of 1974 (Transmission Act) (Public
Law 93-454) and the borrowing authority provided by the
Pacific Northwest Electric Power Planning and Conservation
Act (Pacific Northwest Power Act) (Public Law 96-501) for
energy conservation, renewable energy resources and capital
fish facilities. Authority to borrow is available to the BPA
on a permanent, indefinite basis. The amount of borrowing
outstanding at any time cannot exceed $3.75 billion. The FY
2004 budget includes a proposal to increase BPA borrowing
authority by $700 million to finance planned infrastructure
investments.

Operating expenses: Transmission services business line.—
Provides funding from revenues for electric transmission re-
search and development and program support of the capital
investment program described below for transmission serv-
ices. Provides for operating an estimated 15,000 miles of line
and 285 substations, and for maintaining the facilities and
equipment of the Bonneville transmission system in 2004.

Power business line.—Provides for the planning, contractual
acquisition and oversight of reliable, cost effective resources.
These resources are needed to serve BPA’s portion of the
region’s forecasted net electric load requirements. Also in-
cludes protection, mitigation and enhancement of fish and
wildlife affected by hydroelectric facilities on the Columbia
River and its tributaries in accordance with the Pacific North-
west Power Act. Provides for payment of the operation and
maintenance (O&M) costs of the 31 U.S. Army Corps of Engi-
neers and U.S. Bureau of Reclamation hydro projects, and
amortization on the U.S. Bureau of Reclamation capital in-
vestment in power generating facilities and irrigation assist-
ance at Bureau facilities. Provides for the planning, contrac-
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tual acquisition and oversight of reliable, cost effective con-
servation. Also provides for extending the benefits of low cost
Federal power to the residential and small farm customers
of investor-owned and publicly-owned utilities, in accordance
with the Pacific Northwest Power Act and for activities of
the Pacific Northwest Electric Power and Conservation Plan-
ning Council required by the Pacific Northwest Power Act.

Interest.—Provides for payments to the U.S. Treasury for
interest on borrowings to finance BPA’s transmission services,
conservation, capital equipment, fish and wildlife, and associ-
ated projects capital programs under $3.75 billion borrowing
authority provided by the Transmission Act as amended by
the Pacific Northwest Power Act and replenished by Public
Law 98-50. In implementing the new borrowing authority,
Bonneville will encourage private-sector or other non-federal
financing or joint financing of transmission line expansions
and additions, develop a five-year investment plan with the
participation of the regional Infrastructure Technical Review
Committee or its successor in the region, use funds only for
authorized purposes, include the proposed use of the funds
in its annual budget submissions, and select projects based
on cost effectiveness criteria for achieving the objective. This
category also includes interest on Corps of Engineers, BPA
and U.S. Bureau of Reclamation appropriated debt.

Capital Investments: Transmission services business line.—
Provides for the planning, design and construction of trans-
mission lines, substation and control system additions, re-
placements, and enhancements to the FCRPS transmission
system for a reliable, efficient and cost-effective regional
transmission system. Provides for planning, design, and con-
struction work to repair or replace existing transmission lines,
substations, control systems, and general facilities of the
FCRPS transmission system.

Power business line.—Provides for direct funding of addi-
tions, improvements, and replacements at existing Federal
hydroelectric projects in the Northwest. Also provides for cap-
ital investments to implement environmental activities, and
protect, mitigate, and enhance fish and wildlife affected by
hydroelectric facilities on the Columbia River and its tribu-
taries, in accordance with the Pacific Northwest Power Act.
Also provides for the planning, contractual acquisition and
oversight of reliable, cost effective conservation.

Capital equipment/Capitalized bond premium.—Provides
for general purpose ADP equipment, office furniture and
equipment, and software capital development in support of
all BPA programs. Also provides for bond premiums incurred
for refinancing of bonds.

Contingencies.—Although contingencies are not specifically
funded, the need may arise to provide for purchase of power
in low-water years; for repair and/or replacement of facilities
affected by natural and man-made emergencies, including the
resulting additional costs for contracting, construction, and
operation and maintenance work; for unavoidable increased
costs for the planned program due to necessary but unfore-
seen adjustments, including engineering and design changes,
contractor and other claims and relocations, or for payment
of a retrospective premium adjustment in excess nuclear prop-
erty insurance.

Financing.—The Transmission Act provides for the use by
BPA of all receipts, collections, and recoveries in cash from
all sources, including the sale of bonds, to finance the annual
budget programs of BPA. These receipts result primarily from
the sale of power and wheeling services. The Transmission
Act also provides for authority to borrow from the U.S. Treas-
ury at rates comparable to borrowings at open market rates
for similar issues. As amended by the Pacific Northwest
Power Act and replenished by Public Law 98-50, it allows

for $3.75 billion of borrowing to be outstanding at any time.
The 2004 capital obligations are estimated to be $528.0 mil-
lion. To the extent BPA capital borrowing authority is insuffi-
cient in 2004, BPA would use cash reserves generated by
revenues from customers, if available, to finance some of these
investments.

In 2002, BPA made payments to the Treasury of $1.056
billion and also expects to make payments of $788.0 million
in 2003 and $716.0 million in 2004. The 2004 payment will
be distributed as follows: interest on bonds and appropriations
($464.0 million), amortization ($221.0 million), and other
($31.0 million). BPA also received credits totaling $38 million
applied against its Treasury payments in 2002 to reflect
amounts diverted to fish mitigation efforts in the Columbia
and Snake River systems.

Direct loans.—During 2004, no new direct loan obligations
may be made.

Operating results.—Total revenues are forecast at approxi-
mately $4.1 billion in 2004.

It should be noted that BPA’s revenue forecasts are based
on several critical assumptions about both the supply of and
demand for Federal energy. During the operating year, devi-
ation from the conditions assumed in a rate case may result
in a variation in actual revenues of several hundred million
dollars from the forecast.

Consistent with Administration policy, BPA will continue
to fully recover, from the sale of electric power and trans-
mission, funds sufficient to cover the full cost of Civil Service
Retirement System and Post-Retirement Health Benefits for
their employees. The entire cost of BPA employees working
under the Federal Employees Retirement System is already
fully recovered in wholesale electric power and transmission
rates.

Status of Contract Authority (in millions of dollars)

Identification code 89—4045—0-3-271 2002 actual 2003 est. 2004 est.

Contract authority:

0200  Contract authority 235

Status of Direct Loans (in millions of dollars)

Identification code 89-4045-0-3-271 2002 actual 2003 est. 2004 est.

Cumulative balance of direct loans outstanding:

1210 Outstanding, start of year .........cccoeeevevveeeecicnsiesiinnns 2 2 2

1290 Outstanding, end of year .........cccooeoverererrnnrinieninne 2 2 2

Statement of Operations (in millions of dollars)

Identification code 89—4045-0-3-271 2001 actual 2002 actual 2003 est. 2004 est.

0101  Revenue 4,101 3,524 2,965 2,965
0102  Expense -4,201 3,254 2,761 -2,761
0105  Net income or 10SS (=) ...oovvveecrvivriininnns -100 270 204 204
Balance Sheet (in millions of dollars)
Identification code 89—4045-0-3-271 2001 actual 2002 actual 2003 est. 2004 est.
ASSETS:
Federal assets:

1101 Fund balances with Treasury ............ 597 162 247 247

Investments in US securities:
1106 Receivables, net .........cococoveveveeeene. 4 7 7 7
1206  Non-Federal assets: Receivables, net ..... 382 291 291 291
1601  Net value of assets related to pre—1992

direct loans receivable and acquired

defaulted guaranteed loans receiv-

able: Direct loans, gross ................ 2 2 2 2

Other Federal assets:

1802 Inventories and related properties ..... 77 83 83 83
1803 Property, plant and equipment, net 3,294 3,417 3,728 3,728
1901 Other assets ..o 7,292 7,267 6,679 6,679
1999 Total aSSEts ...coverervereerereerrirerriieens 11,648 11,229 11,037 11,037
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LIABILITIES: Budgetary resources available for obligation:
2102  Federal liabilities: Interest payable ........ 33 31 31 31 2140 Unobligated balance carried forward, start of year 54 76 76
Non-Federal liabilities: 22.00 New budget authority (gross) .......ccocoeevmerereeerneenseens 238 410 194
2201 Accounts payable .........ccccoeveiverennnns 255 131 131 131
2203 Debt 8,870 8,027 8,056 8,056  23.90 Total budgetary resources available for obligation 292 486 270
2207 Other 1,453 1,731 1,373 1,373 23.95 Total new obligations —216 —410 —194
24.40 Unobligated balance carried forward, end of year ....... 76 76 76
2999 Total liabilities ........ccooevrveeririrrienri 10,611 9,920 9,591 9,591
NET POSITION: New budget authority (gross), detail:
3300 Cumulative results of operations ............ 1,037 1,309 1,446 1,446 Spending authgrity from offsetting collections:
” Discretionary:
3998 Total net POSHION . 1,037 1,309 1,446 L1446 6800 Offsetting COIECHONS (€2S) ... 238 432 216
4999 Total liabilities and net position ........ 1,648 11229 11,037 11,037 0827 Capital transfer to general fund -z -2z
68.90 Spending authority from offsetting collections
Uhject Classiﬁcation (ln mi”iOnS Of dO”arS) (total dlscretlonary) ..................................... 238 410 194
P Change in obligated balances:
\dentif —4045—-0-3-271 2002 actual 2003 est. 2004 est.
dentifcaton code 89-4045-0-3 72.40 Obligated balance, start of year .........cccccoeveverreriens 23 26 26
Personnel compensation: 73.10 Total new obligations 216 410 194
11.1 Full-time permanent 187 200 211 73.20 Total outlays (gross) —213 —410 —194
11.3 Other than full-time permanent ...........cccccooveernnae 3 3 3 74.40  Obligated balance, end of year .......cccocoererrerverennnns 26 26 26
11.5 QOther personnel compensation .............cco.cooeeveeeneen. 18 19 20
i Outlays (gross), detail:
119 Total personnel compensation ............oooveenes 208 222 234 86.90 Outlays from new discretionary authority .................... 213 410 194
Civilian personnel benefits:
12.1 Civilian personnel benefits . 3 3 3 Offsets:
12.1 Civilian personnel bfeneflts ..... 46 49 52 Against gross budget authority and outlays:
21.0  Travel and transportation of persons 9 10 10 Offsetting collections (cash) from:
22.0  Transportation of things 6 7 7 8800 Federal sources _9 _9 —_9
231 Rental payments to GSA 1 12 12 gg40 No-Federal SOUTCES ......ovrvrrvvrorrrerrrr —229 —423 —207
23.2  Rental payments to Others .........ccocovmrvimeirereseciinninns 11 12 13
233 Communications, utilities, and miscellaneous charges 6 6 6 88.90 Total, offsetting collections (cash) .............. —238 —132 —216
25.1  Advisory and assistance SErvices ..........eomeenseenns 12 13 13
252 Other services 2,803 2,690 2,846 Net budget authority and outlays:
25.3  Other purchases of goods and services from Govern- 89.00 Budget authority —99 —9
ment accounts 196 210 222 9000 Outlays —95 —2 —22
25.5  Research and development contracts ...........cccoocceereeee 2 2 2
26.0  Supplies and materials 43 46 48 Additional net budget authority and outlays to cover cost of fully accruing retirement:
310 Equipment 25 26 28 9900 Budget authority
32.0  Land and structures 23 24 26 9901 Outlays
41.0  Grants, subsidies, and contributions ..........ccccccvvvennene. 25 26 28
43.0  Interest and dividends A477 510 539
990 Reimbursable obliea 1906 2868 1089 Western’s operation and maintenance (O&M) and power
: BIMDUTSable OblIgations ... ' : : marketing expenses for the Colorado River Storage Project,
99.9 Total new obligations 3,906 3,868 1089 the Colorado Ri.ver Basin Project, the Segdskadee Project,
the Dolores Project and the Fort Peck Project are financed
from power revenues
Personnel Summar . Lo . .
y Program direction.—Western operates and maintains ap-
Identification code 89—4045-0-3-271 2002 actual 2003 est. 2004 est. proximately 4,000 miles of transmission lines, substations,
- switchyards, communications and control equipment associ-
Reimbursable: d with this Fund. Th 1 4 d related
2001  Total compensable workyears: Civilian full-time equiv- ated wit 15 tund. e’p‘egsonne compgnsa 1on and relate
alent employment 3,121 3,260 3252 expenses for all these activities are quantified under Program

BONNEVILLE POWER ADMINISTRATION FUND
(Legislative proposal, subject to PAYGO)

The FY 2004 budget request includes a proposal to increase
Bonneville’s current $3.75 billion borrowing authority by $700
million. The new borrowing authority will allow BPA to fi-
nance additional infrastructure investments. BPA plans to
obligate these funds in FY 2005, $85,000,000; FY 2006,
$430,000,000; and FY 2007, $185,000,000.

COLORADO RIVER BASINS POWER MARKETING FUND, WESTERN AREA
POWER ADMINISTRATION

Program and Financing (in millions of dollars)

Identification code 89—4452—0-3-271 2002 actual 2003 est. 2004 est.
Obligations by program activity:

09.01 Program direction 35 38 40

09.02 Colorado River storage project ..........cccocoeevvevesrveeennnas 137 355 135

09.03  Fort Peck project 12 16 18

09.04  Other projects 32 1 1

10.00 Total new obligations 216 410 194

Direction. Wholesale power is provided to utilities over inter-
connected high-voltage transmission systems. In keeping with
statutory requirements, long-term power contracts provide for
periodic rate adjustments to ensure that the Federal Govern-
ment recovers all costs of O&M and all capital invested in
power, with interest.

Colorado River Storage Project.—Western markets power
and operates and maintains the power transmission facilities
of the Colorado River Storage Project. Western also purchases
electricity and pays wheeling fees to meet firm and nonfirm
commitments.

Colorado River Basin Project.—The Colorado River Basin
Project includes Western’s expenses associated with the Cen-
tral Arizona Project and the United States entitlement from
the Navajo coal-fired powerplant. Revenues in excess of oper-
ating expenses are transferred to the Lower Colorado River
Basin Development Fund.

Fort Peck Project.—Revenue collected by Western is used
to defray operation and maintenance and power marketing
expenses associated with the power generation and trans-
mission facilities of the Fort Peck Project, Corps of Engi-
neers—Civil, to defray emergency expenses, and to ensure
continuous operation. The Corps operates and maintains the
power generating facilities, and Western operates and main-
tains the transmission system and performs power marketing
functions.
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Seedskadee Project.—This activity includes Western’s ex-
penses for O&M, power marketing, and transmission of hydro-
electric power from Fontenelle Dam’s powerplant in south-
western Wyoming.

Dolores Project.—This activity includes Western’s expenses
for O&M, power marketing, and transmission of hydroelectric
power from powerplants at McPhee Dam and Towaoc Canal
in southwestern Colorado.

Balance Sheet (in millions of dollars)

|dentification code 89—4452—0-3-271 2001 actual 2002 actual 2003 est. 2004 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 77 102 102 102
Investments in US securities
1106 Receivables, net .......ccocovveevvevenene. 1 1 1 1
1206  Non-Federal assets: Receivables, net ..... 45 34 34 34
Other Federal assets:
1802 Inventories and related properties ..... 3 2 2 2
1803 Property, plant and equipment, net 78 79 79 79
1901 Other aSSets ......cocovermevnerericerierinneins 88 63 63 63
1999 Total aSSEtS ....ovvvverereireieieiieeiis 292 281 281 281
LIABILITIES:
Federal liabilities:
2101 Accounts payable .........ccccoeieiierennnns -2
2105 Other 250 242 242 242
Non-Federal liabilities:
2201 Accounts payable .........ccocoeverrerennnns 16 20 20 20
2207 Other 18 23 23 23
2999 Total liabilities ......ooceervveerirreirreriinens 282 285 285 285
NET POSITION:
3300 Cumulative results of operations ............ 10 —4 —4 —4
3999 Total net position .........cccccevernecereenens 10 -4 -4 -4
4999  Total liabilities and net position ........... 292 281 281 281
Object Classification (in millions of dollars)
Identification code 89—4452—0-3-271 2002 actual 2003 est. 2004 est.
Personnel compensation:
11.1 Full-time permanent 18 18 19
115 Other personnel compensation .............ccccoeevveeunncee. 2 2 2
11.9 Total personnel compensation 20 20 21
12.1  Civilian personnel benefits 5 6 6
21.0  Travel and transportation of persons ..........cccccvevveee 1 1 2
22.0  Transportation of things 1 1 1
23.1  Rental payments to GSA 1 1 1
23.3  Communications, utilities, and miscellaneous charges 2 2 2
252 Other services 95 358 140
25.3  Other purchases of goods and services from Govern-
ment accounts 4 4 4
26.0  Supplies and materials 2 3 2
31.0 Equipment 2 2 2
32.0 Land and structures 8 4 4
43.0  Interest and dividends 8 9
94.0  Financial transfers 75 s s
99.0 Reimbursable obligations .........ccccccoceevereerecnnnn. 141 410 194
99.9 Total new obligations 216 410 194
Personnel Summary
Identification code 89-4452—-0-3-271 2002 actual 2003 est. 2004 est.
Reimbursable:
2001  Total compensable workyears: Civilian full-time equiv-
alent employment 276 268 272

DEPARTMENTAL ADMINISTRATION
Federal Funds

General and special funds:
DEPARTMENTAL ADMINISTRATION
(INCLUDING TRANSFER OF FUNDS)

For salaries and expenses of the Department of Energy necessary
for departmental administration in carrying out the purposes of the
Department of Energy Organization Act (42 U.S.C. 7101 et seq.), in-
cluding the hire of passenger motor vehicles and official reception
and representation expenses (not to exceed $35,000), $326,306,000,
to remain available until expended, plus such additional amounts
as necessary to cover increases in the estimated amount of cost of
work for others notwithstanding the provisions of the Anti-Deficiency
Act (31 U.S.C. 1511 et seq.): Provided, That such increases in cost
of work are offset by revenue increases of the same or greater amount,
to remain available until expended: Provided further, That moneys
received by the Department for miscellaneous revenues estimated to
total $146,668,000 in fiscal year 2004 may be retained and used
for operating expenses within this account, and may remain available
until expended, as authorized by section 201 of Public Law 95-238,
notwithstanding the provisions of 31 U.S.C. 3302: Provided further,
That the sum herein appropriated shall be reduced by the amount
of miscellaneous revenues received during fiscal year 2004, and any
related unappropriated receipt account balances remaining from prior
years’ miscellaneous revenues, so as to result in a final fiscal year
2004 appropriation from the General Fund estimated at not more
than $179,638,000.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Unavailable Collections (in millions of dollars)

Identification code 89-0228—-0-1-276 2002 actual 2003 est. 2004 est.
01.99 Balance, start of year 3 3 3
07.99 Balance, end of year 3 3 3
Program and Financing (in millions of dollars)
Identification code 89-0228-0-1-276 2002 actual 2003 est. 2004 est.
Obligations by program activity:
00.01 Office of Management, Budget and Evaluation ............ 85 93 82
00.02 Office of Policy and International Affairs .................... 16 23 22
00.03  Chief Information Officer 81 106
00.04  Office of Congressional and Intergovernmental Affairs 5 5

00.05
00.07
00.08
00.09

5

Office of Public Affairs 4
General Counsel 22 24 23

4

1

6

Office of the Secretary
Board of Contract Appeals ........cccocoeeevveeoererrerieninns

00.10 Economic impact and diversity
00.11 Corporate Management Information Program .... D s
09.01 Reimbursable program 72 80 75
10.00 Total new obligations 220 325 329
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 39 30 3
22.00 New budget authority (2ross) ...cccoeverevrervererireieris 210 298 326
22.10 Resources available from recoveries of prior year obli-
gations 1o s
23.90 Total budgetary resources available for obligation 250 328 329
23.95 Total new obligations —220 —325 —329
24.40 Unobligated balance carried forward, end of year ....... 30 3 s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 87 161 180
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ..o 123 137 146
70.00 Total new budget authority (gross) ......ccccooverrerunce 210 298 326

Change in obligated balances:
72.40 Obligated balance, start of year .........ccccooeevvvivercecnnes 57 61 104
73.10 Total new obligations 220 325 329




DEPARTMENT OF ENERGY

DEPARTMENTAL ADMINISTRATION—Continued
Federal Funds—Continued

397

73.20 Total outlays (gross)
73.31 Obligated balance transferred to other accounts .........
73.45 Recoveries of prior year obligations .
74.40 Obligated balance, end of year .........cccocoomvevrrrerins

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ..................... 182 245 268
86.93 Outlays from discretionary balances ...........cccccoeeuunee. 30 37 53
87.00 Total outlays (gross) 212 282 321

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —80 -89 -95

88.40 Non-Federal SOUMCES ... —43 —48 —51

88.90 Total, offsetting collections (cash) .................. —123 —137 —146
Net budget authority and outlays:

89.00 Budget authority 87 161 180
90.00 Outlays 89 145 175
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 8 8 8
99.01 Outlays 8 8 8

Departmental Administration.—This account funds policy
development and analysis activities, institutional and public
liaison functions, and other program support requirements
necessary to ensure effective operation and management. Spe-
cific activities provided for are:

Office of Policy and International Affairs.—The role of the
Office of Policy and International Affairs (PI) is to deliver
unbiased advice to Departmental leadership on existing and
prospective energy-related policies, based on integrated and
well-founded data and policy analysis. The Office represents
the Department in interagency discussions on energy and re-
lated policy, and addresses all aspects of the U.S. energy
sector including energy availability, reliability, and economic
efficiency. It has primary responsibility for the Department’s
international energy affairs, including energy policy issues,
energy emergency and national security issues, and tech-
nology cooperation. It considers the global and local environ-
mental impacts of energy production and use. The Office also
develops and leads the Department’s bilateral and multilat-
eral cooperation and investment and trade activities with
other nations and international agencies. It also works closely
with the various organizational elements of the Department
and other relevant federal organizations and agencies and
domestic institutions to coordinate and align national security
and energy emergency activities.

The Office of Policy and International Affairs will establish
an office of National Energy Policy (NEP), which will provide
Departmental coordination of and strategic direction on imple-
menting NEP initiatives. In 2004, the office will develop poli-
cies, strategies and options for implementing the Administra-
tion’s Climate Change initiatives, focus on integrating science
and technology, and establish DOE programs for voluntary
emissions reporting, voluntary business compacts to reduce
greenhouse emissions, and emissions trading. In addition, in
coordination with the State Department, the office will com-
plement domestic programs with international climate change
partnerships for cooperation in mutually beneficial areas.

Office of Management, Budget and Evaluation.—The Office
of Management, Budget and Evaluation (OMBE) provides the
Department of Energy (DOE) with centralized direction and
oversight for the full range of financial, management, pro-
gram evaluation and administrative services. OMBE coordi-
nates DOE’s efforts to achieve the goals of the President’s
Management Agenda (PMA) and leads implementation of
PMA initiatives on Strategic Management of Human Capital;
Competitive Sourcing; Improved Financial Management and
Budget and Performance Integration. OMBE’s financial activi-
ties include budget formulation, presentation and execution;

oversight of DOE-wide internal controls; and operation of the
Department’s payroll and financial management systems.
Management activities include strategic planning and pro-
gram evaluation; project and contract management policy de-
velopment and oversight; human resources policy development
and delivery of human resource and procurement services
to DOE headquarters staff. Administrative activities include
the management of headquarters facilities and the delivery
of other services critical to the proper functioning of the De-
partment of Energy. The budget for the Office of Manage-
ment, Budget and Evaluation also supports the activities of
the Secretary of Energy Advisory Board (SEAB), an external
advisory board chartered under the Federal Advisory Com-
mittee Act of 1972 (Public Law 92-436).

Chief Information Officer.—The Chief Information Officer
program is responsible for the implementation of the Presi-
dent’s Management Agenda for expanding e-Government. In
this role, the office develops policies to ensure efficient, eco-
nomical and effective management, planning and acquisition
of information resources and is responsible for coordinating
enterprise cyber security policy; technical development; re-
placement of outdated information systems; and delivering
shared and common services.

The office follows a corporate approach to services and
tightly integrated budgeting, planning, enterprise architecture
and security to achieve a holistic approach to DOE’s informa-
tion systems. The Department of Energy’s E-Government
Strategic Action Plan provides a road map for this process
and identifies 19 specific initiatives including the integration
of disparate financial and HR systems, consolidation of desk-
top and network services and development of the corporate
date repository.

The office manages the Corporate Management Information
Program (CMIP). The CMIP program supports the implemen-
tation of the Department of Energy E-government Strategy,
especially the development of cost effective and robust cor-
porate information systems. CMIP has, and continues to
transform the Departmental administration of information
technology investments through the integration and develop-
ment of an Enterprise Architecture and a Capital Planning
and Investment Control process.

Congressional and intergovernmental affairs.—This office is
responsible for coordinating, directing, and promoting the Sec-
retary’s and the Department’s policies and legislative initia-
tives with the Congress, State, territorial, Tribal and local
government officials, and other Federal agencies. The office
is also responsible for managing and overseeing the Depart-
ment’s liaison with members of Congress, the White House
and other levels of government and stakeholders which in-
cludes public interest groups representing state, local and
tribal governments.

Office of Public Affairs.—This office is responsible for direct-
ing and managing the Secretary’s, Department’s, and Admin-
istration’s policies and initiatives with the public, news media
and other stakeholders on energy issues and also serves as
the Department’s chief spokesperson. The office manages and
oversees all public affairs efforts, which includes public infor-
mation, press and media services, the departmental news-
letter DOE This Month, speech writing, special projects, edi-
torial services, the Department’s home page, and review of
proposed publications and audiovisuals.

General Counsel.—This office is responsible for providing
legal services to all energy activities except for those functions
belonging exclusively to the Federal Energy Regulatory Com-
mission, which is served by its own General Counsel. Its
responsibilities entail the provision of legal opinions, advice
and services to administrative and program offices, and the
conduct of both administrative and judicial litigation, as well
as legal advice and support for enforcement activities. Fur-
ther, the General Counsel appears before State and Federal



DEPARTMENTAL ADMINISTRATION—Continued
Federal Funds—Continued

398

THE BUDGET FOR FISCAL YEAR 2004

General and special funds—Continued
DEPARTMENTAL ADMINISTRATION—Continued

(INCLUDING TRANSFER OF FUNDS)—Continued

agencies in defense of national energy policies and activities.
The office is responsible for the coordination and clearance
of proposed legislation affecting energy activities and testi-
mony before Congress. The General Counsel is also respon-
sible for ensuring consistency and legal sufficiency of all en-
ergy regulations; administering and monitoring standards of
conduct requirements; and conducting the patents program.

Office of the Secretary.—Directs and leads management of
the Department and provides policy guidance to line and staff
organizations in the accomplishment of agency objectives.

Board of Contract Appeals.—Adjudicates disputes arising
out of the Department’s contracts and financial assistance
programs and provides for neutral services and facilities for
alternative dispute resolution.

Economic impact and diversity.—This office is responsible
for: advising the Secretary on the effects of the Department’s
policies, regulations and actions on underrepresented popu-
lation groups, communities, and business enterprises; con-
ducting research to determine energy consumption and use
patterns of minorities; and providing technical assistance to
minority educational institutions and minority business enter-
prises to enable them to participate more fully in depart-
mental activities. The office is also responsible for initiatives
which promote inclusion in all aspects of the Department’s
human capital and financial resources by increasing diversity
in hiring, contracting, internships, mentoring, and other de-
velopmental programs; administering a departmental small
and disadvantaged business program; serves as the Depart-
ment’s enforcer to ensure that the civil rights of employees
are protected and complaints are processed within applicable
regulatory timeframes; implements the Department’s environ-
mental justice strategy; and is responsible for the Office of
Employee Concerns which manages the whistle blower reform
initiative; employee surveys; and eliminating practices of ra-
cial profiling.

Cost of work for others.—This activity covers the cost of
work performed under orders placed with the Department
by non-DOE entities which are precluded by law from making
advance payments and certain revenue programs. Reimburse-
ment for these costs is made through deposits of offsetting
collections to this account.

Object Classification (in millions of dollars)

Identification code 89—0228—0-1-276 2002 actual 2003 est. 2004 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 59 75 74
113 Other than full-time permanent .. 6 6 6
11.5 Other personnel compensation ... 3 3 3
11.9 Total personnel compensation ..........c..cccoecnne. 68 84 83
12.1 Civilian personnel benefits 16 17 16
21.0 Travel and transportation of persons .. 3 6 6
233 Communications, utilities, and miscellaneous

charges 1 2 2
25.1 Advisory and assistance Services .................. 12 25 31
25.2 Other services 17 36 42
25.3 Other purchases of goods and services from Gov-

ernment accounts 27 59 58
25.4 Operation and maintenance of facilities 2 4 4
25.6 Medical care 1 2 2
26.0 Supplies and materials ..........cccccoevveerrrerrerereeiennnn. 2 4 4
31.0 Equipment 1 2 2
41.0 Grants, subsidies, and contributions ....................... -2 4 4
99.0 Direct obligations 148 245 254
99.0  Reimbursable obligations ..........ccccovevereervererireienians 72 80 75
99.9 Total new obligations 220 325 329

Personnel Summary

Identification code 89-0228—0-1-276 2002 actual 2003 est. 2004 est.
Direct:
1001  Total compensable workyears: Civilian full-time equiv-
alent employment 1,045 1,215 1,146

OFFICE OF THE INSPECTOR GENERAL

For necessary expenses of the Office of the Inspector General in
carrying out the provisions of the Inspector General Act of 1978, as
amended, $39,462,000, to remain available until expended.

Note.—A regular 2003 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 107-229, as amended). The amounts included for 2003 in this budget reflect the
Administration’s 2003 policy proposals.

Program and Financing (in millions of dollars)

Identification code 89-0236—0-1-276 2002 actual 2003 est. 2004 est.
Obligations by program activity:

00.01 Direct program activity 32 38 39

10.00 Total new obligations 32 38 39

Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cocoeverevrerreinrereieninns 32 38 39

23.95 Total new obligations —-32 —38 -39
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 32 38 39
Change in obligated balances:
72.40 Obligated balance, start of year .........ccoeveververinenns 5 4 5
73.10 Total new obligations 32 38 39
73.20 Total outlays (gross) —-33 —-37 -39
74.40  Obligated balance, end of Year ... 4 5 5
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 28 32 33
86.93 Outlays from discretionary balances 5 5 6
87.00 Total outlays (gross) 33 37 39
Net budget authority and outlays:

89.00 Budget authority 32 38 39
90.00 Outlays 33 37 39
Additional net budget authority and outlays to cover cost of fully accruing retirement:

99.00 Budget authority 1 1 1
99.01 Outlays 1 1 1

This appropriation provides agencywide including the Na-
tional Nuclear Security Administration audit, inspection, and
investigative functions to identify and correct management
and administrative deficiencies which create conditions for
existing or potential instances of fraud, waste, and mis-
management. The audit function provides financial and per-
formance audits of programs and operations. Financial audits
include financial statement and financial related audits. Per-
formance audits include economy and efficiency and program
results audits. The inspection function provides independent
inspections and analyses of the effectiveness, efficiency, and
economy of programs and operations. The investigative func-
tion provides for the detection and investigation of improper
and illegal activities involving programs, personnel, and oper-
ations.

Object Classification (in millions of dollars)

Identification code 89—0236—0-1-276 2002 actual 2003 est. 2004 est.
11.1  Personnel compensation: Full-time permanent .. 23 27 27
21.0  Travel and transportation of persons 1 2 2

252 Other services 5 5 7
25.3  Other purchases of goods and services from Govern-
ment accounts 3 4 3
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99.9 Total new obligations 32 38 39 Object Classification (in millions of dollars)
Personnel Summary Identification code 89-4563-0—4-276 2002 actual 2003 est. 2004 est.
23.1  Rental payments to GSA 44 46 50
Identification code 89—0236—0—1-276 2002 actual 2003 est. 2004 est. 233 Communications, utilities, and miscellaneous charges 22 23 23
Direct 24.0  Printing and reproduction ..........cccoevereeierieiieneeiens 6 6 6
1001 Tot;al compensable workyears: Civilian full-time equiv- 252 Other services 3 ’ ’
’ 253 Other purchases of goods and services from Govern-
alent employment 250 263 263
ment accounts 1 1 2
25.7  Operation and maintenance of equipment ................... 1 1 1
26.0  Supplies and materials 3 3 3
Intragovernmental funds: 99.9 Total new obligations 86 89 94
WORKING CAPITAL FUND
Program and Financing (in millions of dollars)
|dentification code 89—4563—0—4—276 2002 actual 2003 est. 2004 est. ADMINISTRATIVE PROVISIONS, DEPARTMENT OF ENERGY
Obligations by program activity: Approprlatwr.ls under this Act for the current ﬁscal. year shall be
0901 Pa available for hire of passenger motor vehicles; hire, maintenance, and
. yroll and other personnel ...........cococoveeveeeneeenrieeniinnns 4 5 5 ; ’ R A "
Administrative services: operation of aircraft; purchase, repair, and cleaning of uniforms; and
09.10  Supplies 3 3 3 reimbursement to the General Services Administration for security
0911  Postage .. 2 3 3 guard services.
09.12 Photocopying ...... 3 2 2 From appropriations under this Act, transfers of sums may be made
03.13  Printing & graphics .... : 3 3 3 to other agencies of the Government for the performance of work for
09.14 Building rental, operations & maintenance ............. 57 58 62 . . .
which the appropriation is made.
09.19 Total, Administrative SEIVICES .............owrrrivcen 69 69 73 None of the funds made available to the Department of Energy
Information management systems & operations: under this Act shall be used to implement or finance authorized price
09.20  Telecommunication 5 7 8  support or loan guarantee programs unless specific provision is made
09.21 Office aytomation equipment & SUPPOTt e 1 1 1 for such programs in an appropriations Act.
0922 Networking b 6 6 The Secretary is authorized to accept lands, buildings, equipment,
09.29 Total, Information management systems & oper- and other. contf‘lbutzons frjom pz_tbllc and private sources and to pros-
ations 12 14 15 ecute projects in cooperation with other agencies, Federal, State, pri-
Procurement services: vate or foreign: Provided, That revenues and other moneys received
09.30  Contract closeout 1 1 1 by or for the account of the Department of Energy or otherwise gen-
o erated by sale of products in connection with projects of the Depart-
10.00  Total new obligations 86 89 9% ment appropriated under this Act may be received by the Secretary
- - of Energy, and, subject to appropriation in advance within two years
ZMOB“ﬂgeETV ;ezuf"les avallah.ledfufr ub"%a“ot":rt . 10 . . of such receipt, be used only for plant construction, operation, costs,
92,00 Nre13v t:ﬁg eet auihaollicte (canr):;e) orward, start ot year o 83 P and payments to cost-sharing entities as provided in appropriate cost-
’ 8 Y IBIOSS) o sharing contracts or agreements: Provided further, That amounts in
2390 Total budgetary resources available for obligation 104 100 94 excess of such appropriation shall be covered into the Treasury as
23.95 Total new obligations —86 -89 —94  miscellaneous receipts.
24.40  Unobligated balance carried forward, end of year ....... 17 11 s No funds provided in this Act may be expended by the Department
of Energy to prepare, issue, or process procurement documents for
New budget authority (gross), detail: programs or projects for which appropriations have not been made.
Discretionary: ) . ) In addition to other authorities set forth in this Act, the Secretary
68.00 Sp?n(riolgsg)_ S#E;(t)trilﬁy c];rlll)encltioﬂfsfs(ita“sr;]g) collections 9 8 g3 M@y accept fees and contributions from public and private sources,
BI0SS): 8 COTECONS TG8SA) womerrnrrne to be deposited in a contributed funds account, and prosecute projects
Change in obligated balances: gsmg such_ fees and c_ontrzbutzons in cooperation with other Federal,
7240 Obligated balance, start of Year ... 28 31 37  State or private agencies or concerns.
73.10 Total new obligations 86 89 94
73.20 Total outlays (gross) —83 —83 —83
74.40 Obligated balance, end of year .......cccoevvrerererrerennnns 31 37 43
GENERAL FUND RECEIPT ACCOUNTS
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 80 80 80 . - f
86.93 Outlays from discretionary balances 3 3 3 (in- millions of dollars)
87.00 Total outlays (gross) 83 83 83 2002 actual 2003 est. 2004 est.
Offsetting receipts from the public:
Offsets: ) 89-089400 Fees and recoveries, Federal Energy Regu-
Against gross budget authority and outlays: latory Commission 18 18
88.00 Offsetting collections (cash) from: Federal sources -9 —83 —83 89-223000 Oil and gas sale proceeds at NPRs. ........... 7 7 7
. 89-223100 Privatization of Elk Hills
Net budget authority and outlays: 89-224500 Sale and transmission of electric energy, Fal-
89.00 Budget authority con Dam 2 2 2
90.00 Outlays -1 . 89-224700 Sale and transmission of electric energy,
Southwestern Power Administration ... 89 90 92
. . . Legislative proposal, subject to PAYGO —51 —38
The Department’s Work_ln_g Capltal Fqnd (WCF) prov1des 89-224800 Sale and transmission of electric energy,
the following common administrative services: rent and build- Southeastern Power AdMiniStration ....................oooee 94 138 180
ing operations, telecommunications, network connectivity, Legislative proposal, subject to PAYGO -0 -3

automated office systems, payroll and personnel processing,
supplies, printing, copying, mail, on-line learning, and con-
tract closeout. Establishment of the WCF has helped the De-
partment reduce waste and improve efficiency by expanding
customer’s choice of the amount, quality and source of admin-
istrative services.

89-224900 Sale of power and other utilities, not other-
wise classified 57 43 43

Legislative proposal, subject to PAYGO —28 —34
89-288900 Repayments on miscellaneous recoverable

costs, not otherwise classified .........ccccovvvvvererrreiinrennnns 62 35 31

General Fund Offsetting receipts from the public ..........ccccc..e. 311 184 228
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GENERAL PROVISIONS

SEc. 301. (a) None of the funds appropriated by this Act may
be used to award a management and operating contract, or award
a significant extension or expansion to an existing management and
operating contract, unless such contract is awarded using competitive
procedures or the Secretary of Energy grants, on a case-by-case basis,
a waiver to allow for such a deviation. The Secretary may not delegate
the authority to grant such a waiver.

(b) At least 60 days before a contract award for which the Secretary
intends to grant such a waiver, the Secretary shall submit to the
Subcommittees on Energy and Water Development of the Committees
on Appropriations of the House of Representatives and the Senate
a report notifying the Subcommittees of the waiver and setting forth,
in specificity, the substantive reasons why the Secretary believes the
requirement for competition should be waived for this particular
award.

SEc. 302. None of the funds appropriated by this Act may be used
to—

(1) develop or implement a workforce restructuring plan that cov-
ers employees of the Department of Energy; or

(2) provide enhanced severance payments or other benefits for
employees of the Department of Energy, under section 3161 of the

National Defense Authorization Act for Fiscal Year 1993 (Public

Law 102-484; 42 U.S.C. 7274h).

SEC. 303. None of the funds appropriated by this Act may be used
to prepare or initiate Requests For Proposals (RFPs) for a program
if the program has not been funded by Congress.

(TRANSFERS OF UNEXPENDED BALANCES)

SEcC. 304. The unexpended balances of prior appropriations provided
for activities in this Act may be transferred to appropriation accounts
for such activities established pursuant to this title. Balances so trans-
ferred may be merged with funds in the applicable established ac-
counts and thereafter may be accounted for as one fund for the same
time period as originally enacted.

SEcC. 305. None of the funds in this or any other Act for the Adminis-
trator of the Bonneville Power Administration may be used to enter
into any agreement to perform energy efficiency services outside the
legally defined Bonneuville service territory, with the exception of serv-
ices provided internationally, including services provided on a reim-

bursable basis, unless the Administrator certifies in advance that such
services are not available from private sector businesses.

SEC. 306. When the Department of Energy makes a user facility
available to universities and other potential users, or seeks input from
universities and other potential users regarding significant character-
istics or equipment in a user facility or a proposed user facility,
the Department shall ensure broad public notice of such availability
or such need for input to universities and other potential users. For
purposes of this section, the term “user facility” includes, but is not
limited to: (1) a user facility as described in section 2203(a)2) of
the Energy Policy Act of 1992 (42 U.S.C. 13503(a)(2)); (2) a National
Nuclear Security Administration Defense Programs Technology De-
ployment Center/User Facility; and (3) any other Departmental facil-
ity designated by the Department as a user facility.

SEc. 307. The Administrator of the National Nuclear Security Ad-
ministration may authorize the plant manager of a covered nuclear
weapons research, development, testing or production facility to engage
in research, development, and demonstration activities with respect
to the engineering and manufacturing capabilities at such facility
in order to maintain and enhance such capabilities at such facility:
Provided, That of the amount allocated to a covered nuclear weapons
facility each fiscal year from amounts available to the Department
of Energy for such fiscal year for national security programs, not
more than an amount equal to 2 percent of such amount may be
used for these activities: Provided further, That for purposes of this
section, the term “covered nuclear weapons facility” means the fol-
lowing:

(1) the Kansas City Plant, Kansas City, Missouri;
(2) the Y-12 Plant, Oak Ridge, Tennessee;

(3) the Pantex Plant, Amarillo, Texas;

(4) the Savannah River Plant, South Carolina; and
(5) the Nevada Test Site.

SEc. 308. Section 310 of the Energy and Water Development Appro-
priations Act, 2000 (Public Law 106-60), is hereby repealed.

SEc. 309. Funds appropriated by this or any other Act, or made
available by the transfer of funds in this Act, for intelligence activities
are deemed to be specifically authorized by the Congress for purposes
of section 504 of the National Security Act of 1947 (50 U.S.C. 414)
during fiscal year 2004 until the enactment of the Intelligence Author-
ization Act for fiscal year 2004.
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